339,128 21 


414,827 68 
309,806 76 
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Why So Little Publicity 
For Canada in U. K.? 


HE OBSERVER is known the} 


world over as one of the Eng- 
ysnman’s great week-end papers. 

Is correspondents bring news from 
_gmost every corner of the world— 

Helsingfors, Athens, Warsaw, 
is, Vienna, Cairo, Bucharest, 
York and so forth. 

one notable exception is Canada, 
gihough newly-published figures by 
The Business Year Book, 1988, show 
pritish capital invested in Canada 
gs at Jan. 1, 1938, to be $2.7 billions. 

In a recent issue of the Observer 
we unearthed but three trifling 
items of reference to this country. 

One was a book review; another a 
three-line reference to a new direc- 
torsnip for Sir Edward Beatty. The 
third was @ reference to new re- 
duced passenger rates on Canadian 
pacific steamers to Canada and the 
US, We almost missed this last 
ge because the headline read 

Cheaper Fares to U.S.” 

Even the fact that Canada was 
very prominently featured in two 
front-page advertisements was in- 
sufficient to arouse this paper .to 
elling its readers what is going on 
in this Dominion. 

Seemingly Canada counts for no 
more with some British editors than 
Albania, Latvia or Andorra. 


* > a 
Rowell Commission 


Probes Public Spending 
ELY a day passes without 
the Rowell Commission seeking 
specific suggestions as to how Can- 
ada can reduce its public expendi- 
tures. 

Obviously Mr. Rowell intends to 
interpret his terms of reference very 
broadly. He is not content to re- 
ceive advice on tax reductions and 
duplication — no matter how excel- 
lent that may be. His mind is on 
those large black areas of public 
expenditure such as debt interest, 
railway deficits, social services, un- 
necessary departments, etc., which 
loom so large in our governmental 
budget and which must be curtailed 
if a workable plan of government 
is to be evolved. 

Mr. Rowell is earnestly seeking 
out frank opinion and advice on 
these broad problems so that ulti- 
mate conclusions may be supported 
by the views of representative 
citizens and public bodies. 


nas this was the thought 
in the mind of J. M. Macdonell, 
general manager of the National 
Trust Co., 
He stressed the need of constructive 
suggestions on the part of various 
public and private bodies appearing 
before the Commission and added; 


“The most important business 
decision to be made this year by 
the most important executive in 
Canada is not so important even to 
his own business as that he should 
endeavor to be of real assistance 
to the Commission with its truly 
staggering task, the successful 
solution of which will mean ad- 
ded hope and happiness to the 
whole of Canada, while its failure 
will bring corresponding discour- 
agement and disappointment.” 

If leading national organizations 
such as have recently appeared be- 
fore the Commission cannot see 
their way clear to presenting spe- 
cific recommendations on individual 
public problems, a way should be 
found to have company executives 
and leading citizens appear person- 
ally before the Commission. If they 
do they will be assured a courteous 
and friendly hearing from men keen 
and zealous to make a real contribu- 
tion to their country’s well being. 


Decision Needed 


On H. I. P. Plans 


M%2 concern was shown last 
week at the annual meeting of 
the Canadian Construction Associa- 
tion regarding the future of the 
Home Improvement Plan organiza- 
tion in Canada. 

Underthe aegis of the National 
Unemployment Commission _ this 
body has put across a privately- 
financed sales campaign and has 
tolled up a total of $13 millions of 
HIP. loans in little more than a 
year. It is one of the most impor- 
lant and effective jobs done in the 
Construction field for many years. 

According to the Speech from the 
Throne the National Employment 
Commission “has concluded _ its 
Guties.” Already most of the local 
HELP. Committees which have car- 
tied on a splendid voluntary serv- 
ee, have resigned or become in- 
ative. Recently the Ontario and 
Quebec offices of H.LP. have closed 
down, 

> o 

(oxsrRucTION leaders at Que- 
bec held strongly to the view 
that promotion of the H.LP. should 
% continued. Yet confusion and 
uncertainty have been occasioned 
ause of the “liquidation” ‘of the 
National Employment. Commission 
Without any word as to future 

Course of action. 
A concrete plan for establishment 
& new HLLP, advisory committee 
been submitted to the Govern- 
ment by the National Construction 
neil. The submission urges re- 
tewal of the H.LP, campaign of 
education and promotion and the 
‘Pplication of a similar stimulus to 

Dominion Housing Act. 

It is important that the present 
Uncertainty be removed and that 

Government make clear its in- 
lentions before the momentum and 
Stganizaticn of the HLLP. is lest. 

Wisest plan would seem to be 

(Continued on page 2, ol. 3) 
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But University Study 
Finds Difficulties With 


officials commenting 
on the address of Ontario’s Attorney- 
General Gordon Conant to the To- 
ronto Life Underwriters last week. 


Commissions paid on insurance 
policy sales in Canada, Mr. Conant 
said, are “out of line with similar 
costs in other jurisdictions and in 
other fields of business, and life in- 
surance would be on a sounder basis 
and insurance underwriters in much 
better public favor if this situa- 
tion were remedied. 

“Ninety per cent of the life insur- 
ance of Canada was sold at commis- 
sions averaging 60% of the first 
year’s premium, 10% of the second 
year and 5% of the premiums of the 
next eight years,” the speaker de- 


Average Maximum 

Mr. Conant later explained that it 
should have been pointed out that 
the commissions he quoted. are the 
average maximum paid in Canada, 
but that usual returns for the agent 
are much lower because of the dif- 
ferent commission rates prevailing 
for various types of policy and with 
different companies, 


business in Canada,”.. the 
speaker continued, “commission costs 
on new business range from a mini- 
mum in the case of one company of 
66.38% to a maximum in the case of 
another company of 224.48%.” 

The attorney-general later pointed 
out that he had been misinformed 
and that the ratios given in his ad- 
dress were not for commission costs, 
but for total company expenses, 
computed onthe technical 10 to 1 
basis..On that basis, the age of the 
company and the length of time its 
policies haye been in force is a major 
factor in determining the ratio. 


Average Earnings Under $1,000 


speaking last week.) tnd 


tw few top- 

men earn substantial incomes, 
spokesmen for the sales force main- 
tain that the average return for the 
assiduous, capable salesman is much 
too low and is inconsistent with the 
services he performs and the stand- 
ards he must. meet. 


It is reported that-an attempt on 
the part of an organization represent- 
ing salesmen to secure from the life 
companies bigger commissions is 
pending. 

Some company officials deny that 
higher commissions are justified. 
They argue that with present com- 
missions, the active saleman can 
earn a good\income, commensurate 
with his ability. 

A United States life insurance 
company was recently confronted 
with a C.LO. organized sit-down 
strike of salesmen and similar C.1.Q. 
activity among life underwriters in 
Canada is said in progress. 

Cost of Selling Other Products 

Sales costs for life insurance are 
less than in most other commodities, 
according to a study of the agency 
system made some years ago and 
submitted as a thesis to Queen’s Uni- 
versity. 

By taking the total single pre- 
mium value of new business of four 
companies and applying to it the 
total first year expenses of the re- 
spective companies, this study shows 
the ratios 8.36%, 14.57%, 807% and 
746%. 

This ratio may be compared with a 
similar ratio worked out by a retailer 
of other products showing his gross 
margin as a percentage of net sales. 
His gross margin represents the 
amount remaining after deducting 
the net cost of goods sold from net 

(Continued on page 5, col. 4) 


connections to enter the publishing 
field, 


Not only did Mr. McConnell an- 
nounce the taking over of the presi- 
dency, but he also stated, in order 
that he may be able to devote the 
necessary attention to the affairs of 
the Montreal Star, he was retiring 
as a director 


year. 
decided to put his affairs in order 


Member of Audit Bureau.of Circulations PUBLICATION OFFICE. 


JOHN WILSON McCONNELL 


and among other things sold control 
of the Star property to J. W. Mc- 
Connell. The terms of the agree- 
ment, which was an unusual one, 
provided that control of the editorial 
policies of the paper should remain 
with Lord Atholstan until his death, 


Born in Muskoka 


intimate as “J. W.” His power 
business-world is felt in 
‘tions, yet his personal 
Sloen: salen: totems “aeniotty 
own ose 
affected. 
John Wilson McConnell was born 
in Muskoka, Ont., 60 years ago next 
(Continued on page 2, col. 6) 


Vital Points at Stake 


In Abitibi 
Quick Reorganization Is 


Stressed by Ripley 
Committee 


y plan 
Abitibi Power & Paper Co. 
An appeal has been entered by 


mittee, outlining: reasons for the 
After reviewing the various 

steps already taken, the letter men- 
that the motion for approval 


gaged premises in accordance with 
plan approved at the Oct, 15 


meeting of bondholders was dis- 
missed on the ground, among others, 
that the Judicature Amendment Act 
is not applicable in the case of in- 
solvent companies such as Abitibi. 


“Our solicitors recognize the 
validity of the Dominion legisla- 
tion,” states Mr. Ripley, “and its ap- 
plication in cases where the required 
three-fourths vote of the several 
classes of creditors and sharehold- 
ers can be obtained. Our solicitors 
advise us (the committee) that The 
Judicature Amendment Act is also 
intra vires and applicable to Abitibi. 
Our procedure under the Judicature 
Amendment Act was dictated by our 
firm belief that neither our plan nor 
any other plan fair to bondholders 
could, as a practical matter, be ef- 


(Continued on page 2, col, 3) _ 


Highlights 


Alberta’s premier is looking to 
Saskatchewan in the hope that a 
Social Credit movement outside the 
province may provide diversion from 
troubles at home. Meanwhile the 
envoys of Major Douglas, are under 
increasing fire in Alberta as the re- 
sult of the recent exposures by The 
Financial Post. 


Alberta’s pot boils—Page 11. 
& * - 


Parliamentarians at Ottawa are 
preparing ammunition for the com- 
ing battle on the floor of the House 
of Commons on the old issue power 
exports. Canada now sells to the 
United States’ 6.7% of her total 
hydro-electric output. — If Premier 
Hepburn of Ontario wins his point 
this export may be increased. 


Behind fhe power export—page 1 1. 


Coast to coast attacks on the Can- 
adian Broadcasting tion and 
its Americanization of Canada’s 
radio network is another national 
issue which is expected to have its 
repercussions in Parliament before 
ion joer gem pers oe 

n a 
ewspa 


public demand for an immediate re- 
versal at ne agree Seta es 
Canadian radio an appen 

American broadcasting chain. 


largest 
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The average Canadian car driver 
insured for only $5,000 and $10,000 
against liability in cases of accident 
is tempting fate every time he takes 
his car out of the garage, a survey 
by The Financial Post indicates. 

Gambling on car driving—page 16. 

7 » 

Nature last week, confirmed the 
wisdom of the Ontario Hydro Com- 
mission in its purchases of Quebec 
power. Ice jams at Niagara, The 
Financial Post analysis shows, would 
have resulted in a temporary cripp- 
ling of Ontario industries if a re- 
servoir of power had not been avail- 
able, 

The Quebec safety belt—Page 17. 

” * o 

The recent visit of Premier De 
Valera to London and his conference 
with Prime Minister Neville Cham- 
berlain ive renee ae age 
for Atticus e 16 years 

carefully 


London Calling—Page 3. 
* . * 

Yearly reports from Canadian com- 
panies insued during the week pro- 
vide, on the whole, encouraging news 
for the investor. In several cases 
earnings have shown some 
ment while working 


“€. B.C. Volte Face—Page 11. | panies » 


Plan Appeal 


Option Expires 


InWage Costs 


Ontario Board Sets Base 
Rates for Industry 
in Province 


ever, if duplication of the United 
States slump in Canada proves to 
have been deferred. iristead 
avoided. 

As one analyst of the situation put 
it to The Financial Post: 

“These 


On Cons. Chiboug. 
mills 


From Our Own Correspondent 
MONTREAL.—Consolidated 


3 capi 

stock at $1 a share expired Jan. 31 
last and has not been renewed. 
These shares, the company states, 
represent the balance of shares 
suboptioned to and not purchased 
by Consolidated ‘Mining and 
Smelting Co. of Canada. 

With regard to the property, the 
company states: “Development 
work sufficient to enable A. F. 
Keene, E.M., New York, to make 
an independent examination of the 
Cedar Bay property of the com- 
pany was carried on from Oct. 1, 
1937, to Jan. 14, 1938. 

“It is expected that Mr. Keene’s 
report will be available prior to 
the annual meeting of sharehold- 
ers to be called early in March.” 


Saskatchewan 


week in centres with a popula 
10-5000 population; and 54 


Deficit Larger nee 


Funded Debt Shows In- 
crease of $5.3 Millions 
in 1936-37 


Despite an increase in revenues, 
deficit of the Saskatchewan Gov- 
ernméht on ordinary account, ex- 
clusive of relief in the year ended 
April 30, 1937, showed a slight in- 
crgase over the 1935-36 fiscal period. 
Deficit for the 1936-37 year was $1.1 
million as compared with $929,000 in 
the previous year. 

Revenues for the year increased 
about $400,000, but expenditures in- 
creased at the same time by $600,000. 

Results on ordinary account are 
before providing for unemployment 
relief, which again was large, Due 
to the method of ‘setting up the pub- 
lic accounts it is difficult to segre- 
gate the actual amount of relief 
chargeable against tchewan 
Government for the period. How- 
ever, the total amount expended on 
relief by the Government in 1936-37 
was $17.2 millions, as compared with 
$18.8 millions in the previous year. A 

of this cost was borne by 
the Dominion Government, 

The balance sheet shows the deficit 
‘on relief actount to have increased 

(Continued on page 2, col, 3) 


Fleet Aircraft Has 
Orders for 120 Units 


From Our Own Correspondent 
MONTREAL.—Orders recently re- 


$9 to $11 for girls. Until next 
however, mills in towns of | 
10,000 population may pay girls and 
women at rates 10% less than those 


the first two hours over regular 
working time, and on a time-and-a- 
half basis thereafter. 

The order in its present form does 
not apply to the entire textile indus- 
try but only to plants handling cot- 
ton or wool, No announcement has 
been made as to whether a future 
order will cover silk and rayon 
plants. 

A feature of textile labor problems 
that may have some bearing on the 


In normal times, boys leave textile 
factories and find other employment 
on reaching their majority, but in re- 
cent years limited employment in 
other industries has kept many 
young men in textile work 


France Will Ban 
English Radio Ads. 


Will Prevent Attempt to 
Short-Circuit B. B. C. 


Regulations 
Britain will not tolerate advertise- 


ume of business now on the books/ dom 
= amount to approximately $800,- Gime 


The company has taken on a num- 
ber of additional employees, accord- 
ing to W. J. Sanderson, weer and 


o Become Publisher} Face Increase | ~~~ speed dhs ee ee 
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tCanada Hopes Three-Way Parleys Will Bring 
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Balance of Trade 
With the States 


Great Lakes 
Profits High 


Newsprint Company Earns 
$1.22 a Share on 
Preference 


Great Lakes Paper Co. earned its 
bond 


10c a Copy; $5.00a Year — 


Extensive Benefits 


Sacrifice—First U.S. List Heavily Padded 
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The United States government has finally released its long awaited 
list on which tariff concessions may be granted in the forthcoming 


trade negotiations with Canada. 


It is a long and imposing list of 193 items. But like all lists of this 


nature there is a good deal of padding. Everything of which Canada 
is the chief supplier, from carrots to uranium, is included. 


Stripped of non-esséntials and of products already on the free list 
or enjoying the 50% maximum reduction in the 1936 trade agreement, © 


there are less than a score of items on which this 


ably expect some real benefit. 


These, as expected, concern raw materials, agricultural and other 


natural products. 


Big Trade Items 

Of Canada’s present $459 millions 
export to United States there are 66 
items valued at over $100,000 per 
year. Valued at over a million 
there are but 25 items. From a 
national standpoint it is only the 
latter that are important ‘individu- 
ally. Of these 25, many like news- 
print, the export of which was 
valued at almost $60 millions last 
year, are on the free list.. 

True, free entry is guaranteed 
until 1939 under the 1936 agreement, 
but as United States publishers need 
this commodity and as many of the 
Tanadian mills have been financed 
by American capital, that concession 
is not considered in jeopardy. If and 
when southern pine enters the news- 
print picture such a concession 


would become decidedly more valu- 
southern | P 


able, but so far the new 

mills are contented with production 
of wrapping paper, cartons, wall 
board and similar things. 

Also on the free list are other 
large exports like nickel, cyanimid, 
pulpwood and abrasives. Total ex- 
ports of these amount to well over 
$20 millions per year. They are all 
included in the list issued last week 
from Washington, but for years they 
have been entering the United States 
without tariff hindrance. 

Important Items 

Of .real interest to Canada are 
products which we might sell in 
larger. quantities to the States, prod- 
ucts which we did export in volume 


Power Output is Higher, 
Distribution System 
Expanded 


From Our Own Correspondent _ 
MONTREAL.—Shawinigan Water 


D 
ing to 5,710 million kw:h. during 1937. 
This established an all-time record 
and contrasted with 5,667 million 
kw.h, in 1936. 
his report to . shareholders, 


year was 1,125,603 hp. 
with 1,153,753 hp. in 1936. The firm 
power e 


during the year from 653,063 hp. to — 


atone time, but only with difficulty 
since the Of tariffs ‘after | or 


the war and particularly the Hawley- 


1) Smoot tarift of 1990. ‘Under such a 


dams, saw mill, roads, etc., but it is 
proposed to limit 1938 expenditures 
to completion of work now under 
way. The company has been allo- 
cated an additional 566 square miles 
of timber area. 

The July 1, 1936, coupons, deferred 
along with the April 1, 1937, cou- 
pons, will be paid on July 2, 1938, 

Costs Up $1.66 a Ton 

In November, 1937, a reduction of 
$1 per h.p. in the price of power was 
made to the company, From May 1 
on production costs were increased 
by about $1.66 per ton because of 
higher labor costs and mounting 
costs of raw materials and supplies. 
C. H. Carlisle, president, anticipates 
that these higher production costs 
and a probable increase in rail and 
lake freight rates will absorb a con- 
siderable portion of, the $7.50 a ton 
increase in newsprint price effective 
Jan. 1. Delivery costs in 1938, how- 

(Continued on page 2, col. 8) 
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tle, grain, 

all natural or agricultural items, 
Under the trade agreement which 

went into force Jan. 1, 1936, some 

progress made in breaking 

down -the tariff wall against these 

roducts, 


P ’ 

We also secured a valuable cut in 
the duty on whisky, the export. of 
which last year amounted to over 
$20 millions. On the last-named item 
President Roosevelt exercised’ his 
maximum powers and cut the duty 
50%. Further cuts are impossible 
without agreement by Congress, and 
there is little hope of any trade 
treaty surviving such an ordeal. 

The Cattle Quota 

With cattle, horse and lumber, 
however, the full cut waS not made 
and so there is hope this year of 
some further reduction of equal im- 
portance. There is hope also of 
— the quotas established in 

In cattle, for instance, we have a 
‘quota of approximately 220,000 head 
per year—20,000 dairy cattle, 52,000 


the growth in demand for primary 
et a ee ee 
wi e 

site in LaTuque, which is owned 
jointly by Shawinigan and Brown 
Corp. Work will be started 

on this development and it is ex- 
yeas will be’ completed early in 


calves, 155,000 beef cattle weighing | Sha 


over 700 pounds. These figures are 
approximate only, and Mexico, un- 
der the most-favored-nations clause 


‘\in the United States tariffs plans, 


participates to a limited extent. 

It is estimated that the reduction 
in cattle tariffs, coupled with -the 
quotas mentioned, added about $10 
per head to the value of every single 
marketable steer in this country. 
That portion of the annual total al- 
lowed into the United States under 
the quota raised the average price 
for the other million animals slaugh- 
tered in Canada. In other words, 
this U. S. concession was worth at 


$225,000 and $108,775 as dividend on 
its holdings of preferred 


during the year. Sales of other prod- 
ucts have shown a steady gain. . 

The demand for vinyl acetate 
resins is largely in United States and 
to meet this demand the Shawinigan 


12 milli to the 
least $ ons per year rte 


cattle raisers of western Canada 
(Continued on page 2, col. 5) 


Nation’s Income Gains 7.8% 
Business Year Book Show 


Canada’s national income increased 
78% in 1987, according to figures 
published this week in the 1938 edi- 
tion of The Financial Post Business 
Year Book and Market Survey. The 
1937 total was $4,870 millions com- 
pared with 6 millions the previ- 
ous year. This compares with an in- 
crease of approximately 10% in 1936. 

Major feature of national income 
in 1987 was the wide variations as 
between various provinces. The larg- 


productive groups, the most impor- 
tant gain on a relative basis was in 
the construction field where total in- 
come rose over 36%. The actual total 
in the industry. remains, unfortun- 
ately, still substantially below the 
high figures of former normal years. 
Mining and forestry (as in 1936) con- 
tributed further substantial increase 
to the national income, the gain in 
each case being approximately 25%. 
Market Survey Features Color Map 


The Business Year Book and Mar- 
ket Survey, 1938, contains some. 200 


“| ket. Over half the volume is devot- 


ed exclusively to a special survey of 
market data featuring the five eco- 
nomic areas of Canada, 


Island Province 
Rejects Tende 


Prince Edward’ Island | 


Finds Bids on $400,000 
Unsatisfactory 


lectric peak load advanced. 


country may reasoi- 


“ 





#T. EATON 


TORONTO 


C nares 
CANADA 


ada went to school at the company’s 
head pffice last week. The school 
was conducted by the Life Insurance 
Sales Research Bureau and the 
course extended five full days. It 
is the first school of this type ever 
put on by the Bureau for any indivi- 
dual company. Study covered prob- 
lems‘of selection of representatives, 
training of men and supervision. 


Take 5-day Course 


Thirty-seven district managers and 
supervisors of the London Life Ord- 
inary branch from ali parts of Can- 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages and 
Sun-Bath. Individual attention. 


2 TORONTO STREET 


Branch Closed 


- The Canadian Bank of Commerce 
‘A. 8677 1) announces Closing of its branch at 
Gretna, Man., on Jan. 31. 


LONDON 


A, Grosvenor House, London's 


best hotel, you will find that authentic note of 
sophistication which is associated with life in the’ . 
heart of Mayfair. Distinguished by unobtrusive 
service, perfect cooking and luxurious comfort, the 
= enjoyment you will | experience at Grosvenor 
© House will be enhanced by the moderate charges. 


~ 


Double bedroom with private 
bathroom, from 31/6 per day 


bathroom, from 21/- per day 


’ACing mye ?*** 


GROSVENOR HOUSE 


PARK LANE, LONDON, W.1 
Telegrams: “Grovhows,” Audley, London 
Ilustrated brochure may be obtained from 
THE FINANCIAL POST, Toronto. 
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BRANCHES N 20 FOREIGN COUNTRIES 


Suppose you do business with 


SOUTH AMERICA? 


You may be concerned about market 
opportunities, 
The Royal Bank of Canada through 
its branches in South America can fur- 
nish accurate and reliable information 
readily. . 
You may wish to investigate the credit 
standing of potential customers. Spal 
centres of South America can obtain 
such i ionforyou. — 
You may be secking a reliable agent 
or other trade connection. Our South 
American offices can often make suit- 
able contacts for you. 
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the world’s greatest users of trans- 
portation,” 

In a final paragraph Mr. Hunger- 
ford admitted that: ; 

“After pa 
remaining ahr teens to pa 

¥ 

the due on the s 
issued securities” _— 

But, he added, the oft-repeated 
reference to the good old high- 
water mark year 1928 when the 


the hands of the public.” 

His final word was a stirring note 
of optimigm: 

“What has been will be in 
and in Sitoter measure. Gentle. 
men, I eve in - 


Some Basic Facts 
Are Missing 
UPERFICIALLY this is a con- 
vincing story, It is the story told 
by politicians and public ownership 
propagandists in every province; a 
that has lulled most Canad- 
jans into apathy regarding their 
railway problem. ' 

It parallels the railway policy 
the present Liberal Government at 
Ottawa, namely: extolling the vir- 
tues of the C.N.R. as a great na- 
tional enterprise and a belief that 
if we are patient and wait long 


Saskatchewan Deficit 
Funded Debt 


(Continued from page 1) 


In Moratorium Laws 
HE past few weeks have wit- 


Mortgage 


Corp., last week is typical. 


Larger 


by $18.6 millions to $61.2 millions. | eq 


Net funded debt recorded an in- 
crease of $5.3 a the 
year to $188.3 millions, the previ- 
ous year there was an increase of 
$16.6 millions. 

Debt Position 
As at April 30 
1937 1936 


Freeny ii funds 11,414,644 9,586,191 
she 318 
Net funded debt .... 189.307.207 188,080,318 


Bank oeoe _ 1,643,412 
Contingent abilities ee 
*Of amount, $27.4 are rail- 
way bonds on which interest is paid by the 
Canadian National Railways. 
PROVINCIAL FINANCES 
Revenue 
1936-37 
2,199,086 


1,021,993 
, 6,317 


1935-36 
tie 
rt. 

ae 


‘229,819 

3,292,918 

201,720 

Enid prota ‘on 
ai saat 15,253 
9,883 


709 


12,709 


King’s printer 


ce 
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Vital Points at Stake 
In Abitibi Plan Appeal 
By Ripley Group 
(Continued from page 1) 


fected under Dominion legislation 
requiring the favorable vote 


(the question of practicability) that 
we decided to proceed mies the 


the vote of bondholders and not any 
vote whatever from shareholders. 


proms of of 
oe continues fling —_— let- 
“we are @ om 
judgment. We iink “a 
should: be obtained from the higher 
whether a mortgagee 


consideration to be received by the 
m on.a sale for a considera 
tion er than cash.” 
Mr, Ripley refers to the sugges- 
tion of the court during the first 
ee ae as Se — es 
agree on a a é 
Two a nie but unmucoenful a 
says, were made 
at an aocaptable compromise. . 
Earnings More Than Doubled - 
. Abitibi Power & Paper Co., under 
of G. T. Clarkson 


preciation and’ bond interest but 
after interest on receiver's certifi- 
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figures 
r and for the twelve months 
ended December 31, are given in de- 
tail on page 13. 


Concessions. on Raw 
Material Important 


Point of U, S. List| 


(Continued from page i) 
Ontario. Now it is hoped that not 
only will the quota be expanded to 
include a surplus of at least 50,000 
head per year, but that the duty 
may be shaved the full 50% instead 
of by 33% as at present. It is also 
hoped that there may be some re- 
duction in the present 6 cent per 
pound tariff on beef and the 2% 
cent tariff on fresh pork. In the last 
treaty dressed meats did not par- 
ticipate. Sie 

Cream and Cheese 
Further concessions are expected 
in cream, cheese and potatoes, all 
exports of considerable importance 
before the 1930 tariff, and revived 
; pear under the last agreement. 
men 
Nothing is expected on wheat be- 
cause even a full 50% cut in the 
present duty of 42 cents per bushel 
would still leave a prohibitive bar- 
rier. On other grain products, such 
as feed, bran, and barley malt, how- 
ever, there are distinct bilities. 
There is nearly a $5: mill annual 
trade in such things already and fur- 
ther concessions would help materi- 
ally, especially in years of short 
crops in the U, §&, 
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19| the Montreal General Hospital. 
i: side the doorway to the Neurologi- 


19\ tial Pine Avenue, halfway up the 
ig|slope of Mount Royal. In addition 


9| Dorval, on Lake St. Louis, a few 


Canadian Government. 
5 


¢| appearances at social functions that 
6} Mr. .MeConnell likes meeting and 


QUOTATIONS 
+» 1415. Industrials . . 
16- Mines é& Oils. . 14 
Exchange... 13 


come into direct competition with 
us, some like Clirus fruits, soft wheat 
and fat pork would not, It is possible 
that in return:for free entry into 
Great _ Britain, Washington might 
lower’ its pregent tariffs to certain 
manufactured products from. the 
United Kingdom and also to certain 
agricultural and natural products 
from Canada. 
Canadian manufacturers are hope- 
ful that this ig-2ll that will be-neeces- 


sary, but they.can.only hope, Unlike. 


those in the United States they. have 
not been asked to express. their 
views. American interests have un- 
til March 12 an opportunity. to. file 
briefs objecting to any revision of 
tariff on. items in the list issued by 
Washington. - After digesting these 
submigsions:a Government commit- 
tee will hold public hearings in early 
April. -It is-possible that treaty may 
be completed: before May. 


hich’ |Resigns Direétorates 


Mexico hit a former flourishing 
trade, The Financial Post under- 
stands that there is some definite 
prospect this time of cracking open 
the United States market, If go, it 
will be a big thing for the Maritimes. 

There is hope that something may 
be done for the hard-pressed lum- 
berman of the Pacific coast, In the 
last year he has been experiencing 
increasing difficulty in maintaining 
exports. Ocean freight.ra th 
now declining, are still far above 
levels of a year ago. Coupled with 
this hag been a sh falling off in 
demand in Great Britain where the 
great housing boom is now abating. 

The Shingle Agreement 

Under the 1996 trade agreement 
with the United States a sort of gen- 
tlemen’s agreement was made in 
shingles whereby an unofficial quota 
was established, but this has not 
been working very satisfact A 
With some further concession on th 
commodity and. dressed ‘lumber, 
coupled with a real construction 
boom in the United States, it is an- 
ticipated that the present lumber 
export of about $25 millions could 
be greatly increased, If so, there 
would be a good deal of compensa- 
tion for any loss in export to Great 
Britain. 

Most of our important chemical 
and mineral exports to the United 
States are already free, but there are 


79) a few exceptions and further tariff 


cuts on these are possible, One of 
the main items would be acetic acid 


me of which oyer $1.7 millions was ex- 


711% under the 


ported in 1937. Duty in this case 
was cut from 2 cents per pound to 
present agreement 


aS with the United States, but a fur- 


2,146,905 
"After deduction of $34,425 spent on re- 
in con- 


994 | Opening Beaupré mill, 


mill. 
t on 4,030 tons of 


aero rcar 


ted in June for July 


wel "Gescaes 


The 1937 revenue of Abitibi has 
been increased by receipt of $185,000 
in dividends from Provincial Paper 
Ltd. and G. H. Mead Co. In- 1936 
the only revenue received from this 
— was $90,000 from G. H. Mead 

0. 


20% Production Increase 


. Abitibi plopes 486,524 tons of 
newsprint in 1937, December with 


| provincial legislation requiring only | 70% 


117.19 


ther cut of % cent under the presi- 
dent’s powers is possible. On certain 
jron ores running well over a million 
dollars in annual export there are 
similar possibilities. 

Canadian industiialists; lumber- 
men and farmers are asking them- 
selves what will have to be paid 
for the concessions now being 
dangled by Washington. There has, 
it is true, been a good deal of talk 
of world peace, of how, by breaking 
down trade barriers the warlike dic- 
tator countries of Europe would be 
impressed by an Anglo-American 
trade front. But in hard-boiled trade 
circles it is known that tariff cuts 
are associated with reciprocation. 

In the case of the coming agree- 
ment with Washington, Canada 
however is hopeful of securing: a 
wider market for natural piomeite 
without any general sacrificing of 
her own manufacturing industries. 

Instead of a general lowering -of 
the tariff to United States goods as 
was the case in the agreement of two 
years ago, it is ex is tim 
that the price will 
‘present concessions in the British 
market. There we enjoy certain defi- 


ve not been able 
lumber and 


To Become-Publisher 
Of Montreal Star 


(Continued from page 1) 

July. He entered commercial life in 
Toronto at an early age, removing 
to Montreal in 1900. When he was 
28 he entered the financial field and 
at 36 assumed management of St. 
Lawrence Sugar Refineries, This 
was in June, 1914, During the war 
and after-war years, Mr. McConnell 
branched out until he became 
known as one of the leading busi- 
nessmen in the country. 

His personal fortune was. built 
upon the sugar business, which still 


é€|remains his principal activity. He 


spends most of his working hours 
in the head office of the St. Law- 
rence Sugar Refineries located. in 
the Canadian Pacific Express.Build- 
ing, a short block away from the 
head office of the Bank of Montreal. 
His second interest lies with Ogilvie 
Flour Mills, of which he-.is also 
president. He might have been a 
director of 50 or more companies 
had he chose. 

Ever since the war days when he 
was active in Victory Loan and Red 
Cross work, Mr. McConnell has as- 
sumed more than his share of civic 
responsibilities. He has .a well- 
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The Dominion Square Build- 

ing offers all ‘these, plus 

the benefits of an address 
te be proud of. 


See this building first! 


DOMINION 
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D..W. OGILVIE & Co, Ine, 
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: he has been a frequent guest at Gov- 
Tl ernment House in Ottawa. About 
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...@ constructive and stabilizing 
force in the business life of 
hundreds of communities. 
BANK OF MONTREAL 
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earned reputation for being gener-| Creat Lakes Profits 


ous to any deserving institution or 
cause, He has been especially gener- 
ous to hospitals and ig on the board 


of the Royal Victoria Hospital and (Continued from page 1) 


ever, will benefit from the recent 
extension to storage facilities and the 
fact that a greater proportion of total 
production will be shipped by water, 

Production in 1937 totalled 112,454 
tons of newsprint. Increased effi. 
ciency, states the president, made 
possible this good showing consider. 
ing that the previous rated capacity 
of the mill was 100,000 tons annually. 
Between June 1 and Dec. 31, 4519 
tons of bleached sulphite pulp was 
produced for export. 

Disposal of interests in certain 
timber lands not convenient to the 
mills will result in improving the 
company’s liquid position as the de- 
ferred payments are received. A 
number of claims arising out of the 
reorganization have been settled 
during the past year, including that 
against Minnesota & Ontario Paper 
Co. now awaiting court approval. 

Favorable 1938 Anticipated 

The company, according to Mr. 
Carlisle, anticipates favorable earn- 
ings for 1938 providing the average 
level of newsprint consumption does 
not fall too much below the 1937 
level. 

The company’s balance sheet as at 
Dec. 31, 1937, shows total current 
assets of $2.1 millions of which $293, 


His name appears on a plaque in- 


cal Institute, along with those of the 
Rockefeller Foundation, Sir Herbert 
Holt and a few others. 

He lives on the exclusive residen- 


he maintains: a summer home at 


miles from Montreal, and has a 
third place at Val David, in the 
heart of the Laurentians, where a 
few years ago he entertained the 
King of Siam at the request of the 


Friend of the Great 
One would judge from his many 


entertaining people. For years t 


two years ago he visited India as the 
personal guest of. Lord Willing- 
don, who had struck up a close 
friendship with Mr, McConnell 
when he was Governor-General of 
Canada. On different occasions he 
has served as chairman of the an- 
nual St. Andrew’s Ball, which,is one 
of the highlights of Montreal's social 

‘ 512 is cash, Current liabilities are 


Season. 

As to the man himself, he im-| $648,327, leaving working capital at 
presses with his great driving force | $15 million, This compares with 
and intellectual ability, Of rather) working capital of $1.1 million at the 
médium height, he gives the im-| end of 1936. At that time, however, 
pression of always being in perfect| bank loans totalled $200,000. There 
physical trim. His dark hair is lib-| is shown a lability of $155,625 for 
erally shot with grey. Then, too, he| deferred. bond interest and interest 
has shaggy, overhanging eyebrows} thereon, payable in 1939, A deficit 
which give him an aggressive ap-/| of $70,158 at the end of 1936 has been 
pearance, turned into a surplus of $175,120. 

He speaks incisively and alwaye to|' At the annual meeting L. J. Heit, 
the point. His language sometimes | treasurer,.was added -to the board of 
is rather forceful. He never leaves directors to replace the late Harry 
a visitor in doubt as to where he/ Murphy. 


voor eee» ACCOUNTANC! 


While ‘the annoutricément of Mr. 
McConnell’s assumption of the 
Montreal Star presidency: has cre- 
ated wide interest, speculation is 
still going on as to why he gave up 
his important business ‘connections 
to enter the publishing field. He is. 
not known to have political ambi- 
tions nor has he ever associated him- 
self with any political party. Fur- 
ther, he has little if anything to 
gain in financial or public prestige. 

In his public life to date Mr; Mc- 
Connell has demonstrated many of 
those qualities which go to make an 
able publisher. His businesé@ ability 
is unquestioned and his public serv- 
ice speaks for itself. His retirement 
from more than a dozen corporations 
“shows his appreciation of a basic 

rinciple that a publisher must have 

reedom to devote his time and 
energy to promoting the welfare of 
the public. ? 
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TWENTY-FIFTH ANNUAL REPORT 


The Waterloo Trust and_| 
Savings Company | 


ASSETS 
CAPITAL ACCOUNT 
Office Premises, Waterloo and Kit- 
chener, 
Vault, otc., and Investment 
, +e 0030. Dividend 
Jan. 3rd. 


LIABILITIES 
CAPITAL ACCOUNT 


lon on Securities 
27,919.54 against 
own stock) 

ion 


$1, 463,385.35 


GUARANTEED TRUST ACCOUNT $1.463.335.35 


GUARANTEED TRUST ACCOUNT 
General Guaranteed Investment 


Trust Deke ak. o. 5.206 


Depos: 
F épaneabed ese 5,709,562.38 Advances from Capital Funds 


Interest =. dug 
accrued 
5,886,345.70 
1,292,087.21 


Dominion Provin- 
cial Gov't, Bonds. . 
Dominion and Provin- 


33 
8.718.209.18 
+ 214,751.20 
69,078.41 
373,559.79 
$10,261,944. 23 
ESTATES, TRUST AND AGENCY ACCOUNT 


$10,261,944.38 
ESTATES. TRUST AND AGENCY 
ACCOUNT 


Trust Funds tor Tavestment .. 1,546.7"! 
— from Capits! —— 30,565 
"Enate Assets = Signesheess 3.485,059.19 


—— 


$5,062, 399.66 


a 

lue area 

ME -enassaarancccaes 3,485,059.19 
$5,06. . 66 


FORD 8, KUMPF, President, P. ¥. WILSON, Managing Director. 


DIRECTORS 
President * 
FORD S. KUMPF, Waterloo 


Vice-Presiden 
LOUIS L. LANG » ‘ HENRY KNELL 
Galt Kitchener 


HON. W. D. EULER 
Kitchener 


FRED HALSTEAD 
Waterloo 
W. J. MOTZ 
Kitchener 
T. W. SEAGRAM 
Waterloo 
W. H. SOMERVILLE 
Waterloo 


GEORGE A, DOBBIE 
Gait 


W. L. HILLIARD, MD. 
Waterloo 
ALLAN 
Galt 
J, B. ¥. SEAGRAM 
Waterloo = 


P. R. KILBORN 
-Preston 


WM. HENDERSON, Sr 
~ Waterloo 
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PREMIER DE VALERA 


LONDON.—The visit of Mr. De 
yalera and his colleagues in Lon- 
gan to confer with Mr, Chamber- 
yin offered a striking contrast to 
gat day, Sixteen years ago, when 

sinn Fein leaders came here to 

. peace terms with the British 

ent. 
ime has softened the bitterness 
of those dreadful days and it really 
as if history might soon be 
writing the last chapter of the prof- 


ite ¢ Anglo-Irish misunderstand 
ings 

. * > 
The Sinn Feiners 

The Sinn Fein leaders in 1922 took 

pouse in Kensington which was 
gitably guarded by a large and 

Jent London Bobby. I had 
received an invitation from one of 
the delegates to come and have tea 
with them on the day after their 
arrival and accepted with eagerness. 
qjhese men had been phantoms for 
months, that appeared and dis- 
with grim and ghostly dex- 
terity. A price had been placed on 
their heads and there had been lit- 
de mercy on either side. The more 
therefore to find a. genial 
getting almost like a comedy by the 
Abbey Players. 
The attendants were great raw- 
peasant lads with large, heavy 
fect, dark untidy hair and irresist- 
ible smiles. Everyone called every- 
one else by their first names. :As far 
as one could judge, Sinn Fein had 
accepted the principle of Liberté, 
Egalité, Fraternité. 

For a moment I met Michael Col- 
lins who was just leaving for Down- 
ing Street. Thick-set, buoyant, 
charming yet pensive... Doomed to 


adventure and doomed to live his 


life too swiftly. 

At tea Desmond Fitzgerald put the 
Sinn Fein case to me with all the 
passion of a man who could feel 
deeply and express himself mov- 
ingly. “You call us assassins,” he 
said. “How can a little nation fight 
a great one except by ambush and 
surprise? We have no army to put 
against the British. We have nonavy. 
We have only our revolvers and our 
determination to make Ireland free.” 

When I left the house an hour 
later I knew that I had been with 
very brave men. The cry of a little 
country, no matter what the rights 


To Sian Fein Negotistors Back in 1922. 


but by no means unheroic/ and 


aot a compleials wloee 
a completel 
formula. . ; yo eens 

Mr. Lloyd George was elated, and 
went out in the hall to greet the 
saviors of the situation. “And now 
for- your formula,”-he said. Birken- 
head concentrated for a minute and 
then looked puzzled. -“You tell him 
Micky,” he said. Collins scratched 
his head. “God forgive me,” he said, 
“T've forgotten it too.” Even ‘if the 
story is not true, it was in such an 
atmosphere of high. drama and 


umph that would have returned his 
Coalition to power with a big ma- 
jority if-he had seized the moment 
as he was urged to do. Instead, like 
Napoleon after Quatre Bras, he 
slept and failed to march against the 
enemy. 
o e * 


Mr. de Valera 
It is almost forgotten now that 
i “The Trouble” Sir -James 
Craig, now Lord Craigavon, was so 
anxious to spare Ireland unneces- 
sary suffering that he placed. him- 
self under the guidance of two of 


R238 
cekee 
ois 


ree 


id WAS! brought Jove’s thunderbolts about | Spe expe 


ceived with complete jubilation. It 
smacked frankly of a deal and was 
assumed to be part of the terms on 


De Valera’s gunmen and was taken |. . 


by circuitous routes and - various 
changes of escorts to the ‘leader's 
hiding place. There he struggled 
for many hours with Mr. De Valera 
without making the slightest impres- 
sion on him. Mr..Lloyd George, 
after a six-hours talk with Mr. De 
Valera, said that it was like sitting 
on a hobby horge on a roundabout 
and trying to catch the horse in 


Still further it was concluded that 
Malcolm was. too young,.that he was 
lacking in impressiveness and that 
his political record did not show any 
great zeal for the Imperial idea. 
Such a barrage of doubt and dis- 
approval would have daunfed many 
men. But as the son. of his father 


front. I, myself, once talked to him that 


for an hour in-Dublin without suc- 
ceeding in altering history to‘ the 
slightest degree. It is not that he is 
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shirts $10. 


**Sea Island’’ Shirts 


unstable and as short lived as praise. 
Therefore he entered upon his duties 
with an equanimity. which was an 
integral\part of his upbringing. 

It was Mr. Mackenzie King who 
first intimated to me that the young 
Secretary of State was doing well. 
The Canadian Prime Minister is one 
of the shrewdest judges of talent in 
the world and he was genuinely 
enthusiastic about the new man at 
the Dominions office. “He has char- 
acter, ability and tact,’ said Mr. 


Mr. MacDonald is ‘the least pre- 
tentious of -ministers without being 
self-effacing. Perhaps it is his 
hobby of bird watching that makes 
him look at the Commons as if he is 
studying the strange habits of the 
members. He has a curious air of 
detachment from it all as if politics 
is not really in his blood. The aura 
of team play which surrounds most 
of the Front Bench is absent from 
his personality—but perhaps that is 
inevitable wh/n a Socialist takes a 


not expressed in words at all but by 
his attitude toward life and men. A 
few weeks ago he said in the pres- 
ence of some of his senior Cabinet 
colleagues: “I have been asked if I 
had early political ambitions, Yes, 
I had. When I was a boy I could 
not enter an omnibus or a railway 
carriage without hearing my father’s 
name cursed and derided. It was 
then I formed my political ambition 
—that some day I would be the son 
of the Prime Minister of Great 
Britain. Three times was that ambi- 
tion realized. I do not know. what 
the future holds for me, but what- 
ever may lie ahead my. greatest 
pride will be ‘that I am my father’s 
son.” 
It was said with complete sim- 
plicity and sincerity. Perhaps it has 
hy the exertise of those quali- 
ties that he has brought the Anglo- 
Irish differences to the point of 
negotiation. 
iz a * 


Fifty Years, Married 

This is a season when distin- 
guished husbands are paying tribute 
to their wives. Pericles urged the 
Athenians to praise famous men, 
but the Duke of Kent. has praised 
Greece for giving him his beautiful, 


« 


over $ 

of 
| ‘Increase of $0. 
032 over the same month of 1936, bu 


operating expenses 
higher ‘so that net earnings for the 
month declined by $616,441. 


Below Estimate 


gain | Sales 
was every indication that | Profits 


be marked improve- 
However, 


When they came to London and] of 1 


Mr. Lloyd George entered Parlia- 
ment it was soon evident that they 
wotld eventually have to choose be- 


his -hhead he abandoned the law alto- 
gether and threw himself whole- 
heartedly into .the political arena. 

Those were hard days for his wife 


ent,” she once said, “that. we get on 
splendidly... He is a Baptist and I am 
a Presbyterian. ._His mind works 
quickly while. mine ig placid. He 
soars to the clouds but I remain on 
the earth.” 


It. is stimulating to: note the .dif- 
ference in the attitude of the Lloyd 
George children toward their par- 
ents. Their love for L. G. has some- 
thing almost parental about’ it. 

én he speaks they gaze at him 
‘with the mingled adoration and ap- 
prehension of parents on Prize Day 
who are not quite sure how their 
brilliant offspring is going to acquit 
himself. Toward their mother they 


Riviera. The Mediterranean can be 
magically blue but I warrant there 
will be a mist of tears on the Welsh 
hills at this desertion by their 
champion. 


My Post Bag 

The mere thought of hills makes 
me grovel with: shame. When I 
wrote last week that the mountains 
of Switzerland were inexpressive 
compared with the vibrancy of Lon- 
don, I drew upon myself such a vol- 
ume of rebuke that I would, if I 
could, reverse the fable and like the 
mouse crawl back into the mountain 
and hide. A young Scot from “Bon 
Accord Street,” Aberdeen, slays me 
with contempt and urges me to con- 
fine myself to that “running sore 
that is called London.” 

He ends with a flourish: “You 
may be surprised to find that I am 
a student of architecture in my 
final year.” He is quite right. I 
would have thought he was in his 
first year. 

A London lady dares me to go to 
Switzerland in the spring and walk 
a few hundred miles with a knap- 
sack on my back and to mingle my 
soul with the silence of the moun- 
tains, Yet another correspondent of- 
fers me a half interest in his Swiss 
hotel (at a price) so that I can learn 
to love the mountains, 

Let me therefore recant. The 
mountains in Switzerland are 
beautiful things whether clothed in 
the white majesty of winter or 
merely topped with white in the 
summer like Sir John Simon. I only 
wish that mountain lovers were not 
quite so hearty in their adoration. 
A little compromise, a little levelling 
of the judgment and we would soon 
be able-to reach “un bon accord.” 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 


C.N.R. President Claims 
Railways Produce Wealth 


From Our Own Cotrespondent 


MONTREAL, — While admitting 


that certain areas opened up in Can- | f 


ada since the turn of the century by 
railway construction. have not as 
yet reimbursed the nation for its 
railway investment, S. J. 
ford, president of the Canadian 
‘National. Railways, in speaking to 
the Halifax Board of Trade, con- 
tended that. it is too early to say 
that any section which-has been 
supplied with these railway facili- 
ties will not eventually produce in 
wealth an amount sufficient.to more 
than justify the construction of the 
lines. 

“Taken as a whole,” he said, “the 


terial costs within a limited period, 


y that may affect the increase in net 


Revenue and Expenses 
Month of December 
1937 1936 
$ $ 
12,262,235 12,253,203 
9,336,869 8,711,396 
2,925,366 3,541,807 
Year Ended Dec. 31 
1937 1936 
$ $ 


145,085,557 138,562,762 
121,343,310 115,251,651 


23,742,247 23,311,110 


in any previous three months period 
of 1937 or 1936: 


Comparative figures follow: 
1938 Increase 


$ $ 
956,963 32,308 
61,799 1,393 


+ 3,614,172 3,400,127 124,045 
140,335 118,647 21,688 


Maple Leaf Gardens Cuts 
Mortgage by $40,000 


A payment of $40,000 was made on 
the Maple Leaf Gardens mortgage 
on Jan. 24, 1938. After making this 
payment the amount of the mortgage 
has been reduced to $500,000. This 
is the second payment, making a 
total of $75,000, reducing the amount 
of this mortgage since the close of 
the last fiscal year at the end of 
October, 

R. T. Coady has been appointed 
treasurer for the company. Conny 
Smythe, who was formerly secre- 
tary-treasurer and managing direc- 
tor, continues as secretary and man- 
aging director. 
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Re-adjustment 1 


N these fast-moving times, 
men who are normally 
clear-headed often find 

themselves too bewildered by 
changing business conditions 
to quickly re-adjust their per- 
sonal affairs. 


In most cases it is a problem 
requiring immediate attention 
—and cannot be postponed 
until the “return of prosperity.” 


The immediate task for every 
man is to face realities courage- 
ously, and re-plan the disposi- 


it not be wise to revise them: 
now im the light of current 
conditions? In this revision we — 
can be of practical he}p in sug 

gesting specific financial mea- 


» 
* 


pro 
Come in and let us discuss | 
this important matter with vou, 


Crown Trust 
Company 


Executors :: 


MONTREAL 
393 St. James Street 


Trustees :: Financial Agents 


TORONTO 
80 King Street West 


Let us serve you and your family 


THE MOST ADVANCED CAR 
_ IN THE WORLD 


. - - has. the most 


advanced engine 
in. the world .. . 


S a literal fact that the new McLaughlin-Buick gives you performs 


NO OTHER CAR CAN 
MATCH THE VALUE 


McLaughlin-Buick gives you extra. value, 
because no other car in the world has all 
these advanced, proved features... 
DYNAFLASH Valve-in-Head Straight 
Eight Engine ,.. . TORQUE-FREE Spring- 
ing ... Tiptoe Hydraulic Brakes .. . Gen- 
uine Knee-Action . . . Unisteel Turret Top 
Bodies with Fisher No-Draft Ventilation ... 
Automatic Starting .. . Safety glass... 
Torque Tube Drive and Sealed Chassis. 


ance unequalled by,any other car in the world. And the reason is— 
the amazing DYNAFLASH Engine! This uew engine is the latesf, greatest 
development of the Valve-in-Head principle, a principle McLaughlin- 
Buick has-adhered to for more than 29 years. What it gives you is 
stepped-up power—breathless acceleration—new silky smoothness at 
every speed—with outstanding new economy. 
No less remarkable—and also exclusive—is McLaughlin-Buick's new 
TORQUE-FREE Springing. Now, the rear wheels ride on soft, coil springs 
~which act as “safety cushions” for your ride. As a result, comfort is 
increased amazingly~you're safer~skid risks are greatly reduced. 
No other car can match McLaughlin-Buick’s great new value. Because 
no other car in the world offers McLaughlin-Buick advantages like 
these. Better see—better drive—better buy McLaughlin-Buick, now]! . 
PRICED FROM peers é. Layee? Is ene a Cones —_ 
$4278 scense kOt aaa: tee @ 

Month i 
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Profit Opportunities — 
_In Narrow Movements 
Dis ouraging Action of Stocks Keeps More Cautious 


Investor on Sidelines — Durable Goods 
Industries Good Showing in 1937 


~The series of short up and down swings+taken by the stock market for 


two or three months has done little to establish any basis for 
— towards 


for almost a year now. In spite of this, however, it has given many oppor- 
| tunities for the speculator who is in close touch with the market to make 
"®onsiderable profits although for most the risk is excessive. 

© For example, after reaching the low level of last year on Nov, 24, at 


"B, declined to 122.88 in the next five days and then moved 


bey , 


_. This pattern is far from an 


118.93 but by Jan, 11 


‘it is only the United States pi it might almost as well be that for 


anad 


The only exception has been the comparatively active and strong 


| Market for gold shares in this country. 

It requires an exceptionally good knowledge of the technica] moves of 
| the stock markets to speculate profitably although as shown by the study 
| of the averages mentioned here there has been enough action in each period 
of approximately two weeks to give the fortunate some chances for profit. 
‘The most important and the most difficult point is to know the probable 
“turning points. The hoped for and almost traditional January rise was not 
“guch as to encourage optimism over the probable trend of business, and 
‘therefore of profits, over the next month or two. 


"Durable Goods Industries 


| National income in Canada in- 
Creased last year by from 8% to 
10%, according to an estimate men- 
tioned by J. A. McLeod, president 
of Bank of Nova Scotia. This esti- 
mate is based on general statistics 
@f production and prices. Chief 
‘contributor to the general increase 
‘was mining, closely followed by 
forestry. In the field of manufac- 
turing, it was the so-called durable 
@oods industries, those making iron 
and steel, machinery, automobiles 
and electrical equipment, that made 
best progress. 

An increasing national income, as 
mentioned by Mr. McLeod, empha- 
gizes the need for replacement and 
enlargement of the country’s cap- 
ital equipment. Gradually expansion 
thas been seen in the production of 
@urable goods and construction in- 
dustriés, generally looked on as lag- 
@ing far behind in recovery, 

Admittedly a higher national in- 


COMMON 
STOCKS 


Caan boy The 


come last year does not necessarily | tageo 


Mean a higher income again this 
year. But it is much too soon to 
assume that such will not be the 
case, Mr. McLeod says that Can- 
ada could look to the future with 
assurance if general conditions in 
other countries were more settled. 
He thinks that the immediate out- 
look hinges on the progress of 
évents in the United States. From 


, | comp! 


listed by the Economist was 4.7%. 
Canadian banks did not make quite 


in June, 1903, the interest is guaran- 
teed by the C.P.R. which will re- 
deem it in 2002 at par unless the 


PP ream: he ee ees 
at Vint M 


o 


But Present Capacity Is 


Claimed Greater Than 


by 
Malting Co. or Dominion Malting 
Co. is estimated at/7 million bushels 
year, aomestic consumption at 
.5 million or about 65%. 
Slackness in the last few years has 


sharply. Unless the present 40 cents 
per bushel U. S. tariff is reduced 
substantially there is believed little 
prospect of this export trade being 
retained. 


Savard, Hodgson & Co. 
Establishes New Firm 


From Our Own Correspondent 
MONTREAL.—Formation of Sav- 
ard, Hodgson & Co. Inc., to transact 
a general business in investment se- 
curities, is announced, Officers and 
directors of the company follow: J. 
E. Savard, president; W. M. Hodgson, 
vice-president; L. P, Gelinas, vice- 
president; G. H. Turpin, C, F, Hart 
and G. Bernard, secretary-treasurer, 
The head office of the new com- 
pany is in Montreal, while a branch 

office is located in Quebec City. 


Dominion Coal Output 
Highest in 22 Years 


From Our Own Correspondent 

MONTREAL. — Dominion Coal 
Co.’s Cape Breton collieries hoisted 
324,835 tons last month, the largest 
total in 22 years for January produc- 
tion. The output was better by 53,- 
000 tons than the ~.production for 
January, 1937, and was higher than 
that in the ding month in 
any year since 1916 when 373,416 
tons were raised, 

The all-time record for January 
is 384,361 tons, set in 1913. At that 
time 15 collieries were operated. 
Last month’s hoist was from nine 
collieries., = 


———————— 


Savard; Turpin and Co. 


Enters Brokerage Field 


From Oar Own Correspondent 
MONTREAL.—Official announce- 
ment is made of the formation - 


Montreal Curb Market. The partners 
of the new firm are: J. E. Savard, G. 
H. Turpin, W. M. Hodgson, C. F. Hart 

and L. P. Gelinas, 
This new partnership represents a 
Gelinas & Co., 


Significant Investors’ Index Numbers 


1926 = 100 
Food 


’ 
Jan. o.o+++ 156.3 
Feb, eeeeee 163.4 
Mar, 168.3 


Apr. boner 157.5 
June ’..... 148. 
July eeeee 148.0 . 
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secured will, it is estimated, cover 
all capital expenditures to the end 
of 1938.. This additional capital is 
reflected in the working capital posi- 
tion of the 


year from 365,221 to 369,052. 
Income and Surplus — 


. 
1,334,504 

529,845 474,044 
38,705 

1,847,875 

271,338 

272,840 


i 


i 
z 


s 


|e 


at $2.25 a share. 
Comparative figures are as fol- 


3,975 
‘Loss. 
tAbsorbed in capital adjustment in 1937. 


From Our Own Correspondent 
MONTREAL. — General Steel 
Wares reports earnings in 1937 of 
$1.20 a share on the 200,000 shares of 


238,239; common stock outstanding at the 
nr end of the year. Earnings on the 7% 


Less: Dividen 


—_- for year 
Add: Prev. surplus ... 
Less: Adjustments .... 


Balance forward 
Working Capital 
1937 


Net profit seeeeee eeeee 
ds 


reported 
for the year ended July 31, 1937, than 
the fiscal period by 


for 

Medicine Hat Greenhouses Ltd. No 

provision for depreciation of fixed 

assets was made during the latest 

period although $13,760 was provided 

during the year ended July 31,1936. 
Income and 8 tne Account 


preferred stock were $12.34 a share, 
compared with $5.25 a share in 1936. 
The outstanding amount of common 
is to be increased to 312,500 shares in 
the near future under the plan for 
liquidation of preferred dividend ar- 
rears approved by shareholders in 
November. Reflecting growth of 


372,803 | sales, operating profit for the year 


was up more than $360,000 over 1936. 

A feature of changes in the bal- 
ance sheet is the increase in bank 
loans, Secured bank loans show an 
increase of more than $490,000 to 


$536,844. In addition, there is a new | 


special bank loan of $450,000. 


Income and or Account 
Years En: Dec. 31 i808 


er in 1937. 
of electricity showed a small 
increase, amounting to .25,043,606 
kilowatt hours in 1937 as compared 
with 25,024,803 in the previous year. 


Income and Surplus Account 
Years Ended Dec. 31 


Great Lakes Power supplies electric power 
sirtte City of Senlt Ste. Marte and district, inclading 


a number of large industrial consumers. 

Earnings of the Company in the last six years 
covered First Mortgage bond interest 

after ‘depreciation, an average of 2.75 


Great Lakes Power Company Limited 


4Y%4% First Mortgage 


Bonds 


Due September Ist, 1956 


Denominations : 


$1,000 and $500. 


Price: 97 and interest, yielding 4.48% ~- 


Descriptive circular upon 


Wood, Gundy & Compan 
Limited . 
36 King Street West, Toronte 


to lower operating revenues and 

to higher taxes. An annual 

‘of about $64,000 is expected 

a new contract signed 

in 1937, but the full benefit will not 
be felt until 1938. 

The company has further reduced 


4 fixed charges by purchase of its own 


Riverside Silk 

Riverside Silk Mills, Galt, Ont., 
had net profits in 1937 equal to $2.64 
a share on the 30,000 shares of class 
“A” stock outstanding, after deduct- 
ing depreciation and taxes, and also 
after allowing for additional tax 
assessments for previous periods, On 
the same basis, the company earned 
$2.65 a share on the “A” stock in 1936. 
In both cases, the participating fea- 
ture affecting both “A” and .“B” 
stocks is not considered. 

Earnings per share on the 20,000 
shares of “B” stock were equal to 96 
cents in 1937 as against 98 cents in 
the previous year, using the same 
basis as above. Dividends of $2 a 


share were paid in 1937 on the class | +«** 


“A,” leaving a surplus of $19,234 for 
the year. This compares with a de- 
ficit of $32,918 in 1936, which resulted 
when the company paid off arrears 
of $1.75 on the “A” stock, in addition 
to regular dividends of'$2 a share. 

Working capital is stronger, with 
cash and Dominion of Canada bonds 
valued at $135,714, as compared with 
$72,917 in 1936. Accounts receivable 
are about $30,000 lower, while inven- 
tories have been reduced to $85,494 
from $124,374, 

Depreciation reserve has been in- 


2,545 
250000 | Ceased by nearly $35,000 to $333,998, 


Net profit e 
Less: Prev. deficit“... 


Deficit forward . 79,332 
Working Capital 
= 

» 5,424,609 
1,708,725 


3,715,884 3,366,654 


Paramount Pictures 

Estimated consolidated earnings 
of Paramount Pictures Inc., after all 
charges, including estimated undis- 
tributed profits taxes, are given as 
$6,030,000 for the 52 weeks ended 
Jan. 1, 1938. This compares with 
$6,012,000 for the 52 weeks ended 


57/ Jan. 2, 1987. In the 1936 period a 


Current 65,363 
Current Habs. eeeeeeee 10,388 


te Milk Products 


Quinte Milk Products with its 


3 subsidiary, Quinte Creameries, re- 


$3,960 in 1987, before incjusing $114 
» before 1 

non- profit. In 1936, there 
was a loss of $226, and a total ac- 
cumulated deficit of $5,028, which 
has now been absorbed in a capital 
adjustment, leaving an earned sur- 
plus of $3,975 at the end of 1937. 

Net profit in 1937 was equal to 
10.7 cents a share the 36,000 com- 
mon, the only stoc 


7% cents a share on Féb. 1, 1938, 
to shareholders of record Jan- 
uary 15. Depreciation reserves on 
buildings and equipment were in- 
creased during 1937, and fixed 
assets, exclusive of land, are carried 
at $71,653 as compared with $124,553 
at the end of 1936. 

. Working capital is stronger, with 


credit of $2 millions was included 
from the inventory reserve pro- 


leaving fixed assets with a net value 
of $495,923 


Comparative figures follow: 
Income and Surplus Account 
“ Years Ended Dec. 31 
1938 
a 
76,721 
2,861 


79,562 

60,000 

52,500 

19,234 132,918 
483,176 


502,410 


depreciation and taxes; and after 
additional taxes for previous yess, which 
represented a deduction of $1,350 in 1936, 
and an unstated amount in 1937. 
tDeficit. 
Working Capital 
1937 


ore for year .,... 
: Prev. surplus .. 


483,176 


1936 


bonds ahead of sinking fund require- 
ments, and by purchase of $1:5 mil- 
lion of extended 44%% Cable Con- 
solidated mortgage bonds, and re- 
demption of approximately $2.2 mil- 
lions of 5% Cable Consolidated 
bonds. Funded debt now totals $17,- 
189,800 as compared with $21,200,600 
at the erid of 1936. 

These bond transactions are re- 
flected in a reducti®n in cash to 
$1,188,504 from $2,053,397 at the end 
of the previous year. Working capi- 
tal is considerably lower. 

After various adjustments and 
charges, a balance of $3,134,505 was 
carried forward, compared with a 
surplus of $2,883,242 at the end of 
1936. 

Comparative figures follow: 


9,078,505 
7,616,478 
1,462,027 


Net . revenue «... 
29,061 


Add: Non-oper. inc. .. , 


Gross income 


1,491,108 
Less: Interest, etc. ... 1,031,147 1,200,387 


assignable to os 
gna Ta~ 
tions, aniinn to $1,192,771 in 1937 and 
$1,049,014 in 1936. 
Working Capital 
1937 


Current assets 
Current liabiliti 
Working capital 


Canada Foundries 


Operations or Canada Foundries 
and Forgings recorded marked im- 
provement in ..1937, net profit 
amounting to $140,321 as compared 
with $38,372: in the previous year. 
This is equivalent to $3.70 a share on 
the class A stock, compared with 
$1.04 a share in 1936. 

Working capital improved and 
funded debt was reduced by $13,200, 
leaving only $73,100 of bonds out- 


516,094 | standing. 


Business on hand at the end of 
1937 was approximately equal in 
value to the volume on hand at Dec. 


31, 1936. 
Income and Surplus Account 


$ $ 
353,195 359,219}, 


Current liabilities .... 


Working capital 301,334 250,661 

*Not including prepaid expenses, etc., of 
$5,153 in 1937 and $5,338 in 1936, which are 
shown as a current asset in the company’s 


51,861 + 108,558 


vided as at Dec. 28, 1935, so that the | report 


latest figures make a more favor- 
rong tomparison than at first appar- 
en 

Undistributed earnings in par- 
tially-owned su es were ap- 


$331,000 a year earlier. 
Giving effect to this, the company 
estimates that combined earnings 
for 1937 will total $6,650,000 com- 
pared with $6,343,000 for 1936. 

The company has outstanding 
142,172 shares of 6% first preferred 
and 555,101 shares of 6% second pre- 
ferred. After deducting dividend 
requirements on the. preferred, a 
balance of $4,843,908 would be left 
for the common equivalent to $1.96 
a share on the 2,465,900 common 
shares. If the undistributed earn- 
ings of subsidiaries are taken into 
account, $2.22 a share would be 
earned on the common. 

The company realized approxi- 
mately $1.650.000 from litigation 
started. during the -period of re- 
organization.‘ This, together with a 
profit of $150,000 from sale of real 
estate, has been credited to general 


‘ 
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SAVARD HODGSON&CO. 


‘to transact a general hsinass in 
INVESTMENT SECURITIES 


Directors: J. E. SAVARD, Pres. 
L. P. GELINAS, Vice-Pres. ~ 
G, H, TURPIN 
Cc. F. HART 
G, BERNARD, Sec.-Treas. 


Twin City Transit 

Net profit of Twin City Rapid 
Transit Co., Minneapelis and St. 
Paul, was considerably lower in 1937 
than in 1936. Earnings on the com- 
mon were equal to $1.14.a share as 
compared with $2 in the previous 
year, while the preferred stock 
earned $15.33 a share as against 
$21.65. Dividends of $7 a share were 


Add: Inc. from invests. 


Net profit 
Less: Dividends « 


Surplus for year 
Add: Previous surplus 
Less ust. 


187,348 
WORKING CAPITA 
1937 


paid on the preferred, leaving arrears | Curren 


of $21 a share as at Dec. 31, 1937. 
Reduction in earnings is due partly 


issue dated Jan. 14. 


15 years home and foreign experi- 
ence. Office manager, financial 
secretary, sales promotion, account- 
ant. Well educated, attractive per- 
sonality, best references, good con- 
nections. Phone Waverley 6517, 
Box 25, The Financial Post, Toronte, 


ALLUVIAL GOLD 
Investment in gold lacking 
the principal risk involved 
in gold mining is afforded 
by the shares of companies 
such as Placer Development, 
Bulolo and Pato. New analy- 


Ais on request. 
Ask for Analysis P10 
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Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


Hydro-Electric 
Power Commission 


of Ontario 
3%% Bonds due 
lst February, 1953 
(callable 1950) 
Guaranteed by the 
Province of Ontario 
PRICE: 
99 TO YIELD 3.33% 


HANSON 
BROS, 


INCORPORATED 
Established in 1883 


255 St. James St. West 
MONTREAL 


wa . Toronto 


THE VICTORIA TRUST AND SAVINGS COMPANY 


’ LINDSAY, ONTARIO 


Forty-Second Annual Meeting 


The Directors of the Company have pleasure in 5 
Report for the year ending December 31st, 1937, duly ates 


audited. 


herewith the Forty-second Annual 


-BALANCE SHEET, DECEMBER 3ist, 1937 


ASSETS 
CAPITAL ACCOUNT 


and Land, Lindsay and 


COOPER Ree eR ee eee ees 


pal 
Interest Due and Accrued 
Bonds and Debentures— 


CAPITAL ACCOUNT 


rve Fund 


ese» 69,055.16 
_ 451,815.79 


«+ 6$1,215,282 


83 
68,913.68 1,284,196.51 


Government, Ontario Municipal, School 
and Rural Telephone Bonds , xd 


Foreign Government Bonds 
Stocks .... 
cane on Other Sevurt ties .... 


, GUARANTEED TRUST ACCOUNT 
Mo ses 


Bonds and Debentures— 
Gov 


326.40 
21,853.60 71,180.00 


Loans on Company's Stock’ -.).2...... 


SPP eneeeeeeree 


" in Bank eeeeee eeeee 
Total Capital Assets ................ 


ten deeceseanes $1,728,914.48 


Capital Stock Subscribed and Fully paid.$ 810,000.00 


500,000.00 
385,000.00 
4,500.00 


Total Capital Liabilities ....... Pavcdysucs $1,728,914.48 


GUARANTEED TRUST ACCOUNT 


Guaranteed Inv 
Trust Deposits 


ernment and Government Guaran- 
Bonds 


Stocks 
Loans on Other Securities ........... 


Cash on Hand and in Banks ........:..scscccersecee 
Total Guaranteed Trust Assets ..... e 


ESTATES DEP. 
Investmen 


ts, etc., held in Trust for 
Agencies Se Cee eee eee eee eee ete eeee 


PRO eee eee ee eeeeebe FOORCHE Center seeeeee 


See Peeeeeeeeee 


90,851.75 
- 15,715.80 
81,249.84 


enetecescecees 6,743,291.33 © 
=—— 


t 


Total Guaranteed Trust Lis bilities 


ESTATES DEPARTMENT 
Estates Trusts and 


DIRECTORS 
H. J, L 


Due to Company 


\ 
WESLEY WALDEN, faq? NON: ECs OE HERS, Boa 
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$1,726,914.48 
——= 


$5,260,798.58 
. 1,482,402.75 
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Cable dispatches indicate that there is considerable discussion in 
in regard to the poor reception given to the Dominion of Canada 


millions 3%% conversion loan. Only 499% of the loan was taken up by | | 


: public. In addition, a large block was purchased for the sinking fund 
g Canadian sterling issues so that about one third of the issue remained 


ip the hands of the underwriters. 


In some quarters it is felt that the loan was 


ly managed, as large 


subscriptions were drastically scaled down and small amounts were 
ruled out entirely. It is stated that applications were sufficient to cover the 


fail amount, but in the interests of orderly marketing allotments were | * ; - 


| 


| 
| 


Photo by Notman 


galed down. Sieg 5 
Some London investment dealers fee] that if the issue had been 

ced as oversubscribed the bonds would not have gone to g discount LUMBERMEN’S HEAD HEAD 

might have opened at a fraction over par. 


The poor 


reception is not taken as a reflection on Canada’s credit, but 


rather the result of unsatisfactory market conditions. 


Not CP-R. Obligation 
The Canadian Pacific Railway 
inte out that the loan announce- 


Fe ont from Ottawa gave the impres- 


a that the refinancing was to re- 
fond certain obligations of the 
Canadian Pacific Railway. This is 


tt is true that part of the pro- 
ceeds are to be used to refund £3 
millions of Dominion of Canada, 
Canadian Pacific Railway Land 
Grant 344% stock due July 1, 1938, 
pot the Canadian Pacific has had 
po obligation in respect to these 
ponds since 1906. 

The bonds were originally issued 
by the company in 1888 with a guar- 
gitee of interest by the Dominion. 
However, the agreement provided 
that the railway could discharge its 
gbligation by paying to the Govern- 
ment the principal amount plus in- 
terest to the date that principal was 
repaid. By 1906 the railway had 
deposited sufficient funds with the 
Government to discharge this obli- 
gation. 
: . * oo 
New Bond Financing 
New bond, financing in Canada 
was considerably lower in Jan., 
1988, than in the same month a year 
ago, This was true of all classes 
ef bonds with the exception of On- 
tario municipal issues. Compara- 
tive table, as prepared by Wood, 
Gundy & Co. Lid. is as follows: 

New Canadian Bond va 


Dom., direct & gtd. ....+. 
Dom. treasury bills 
Provincial, dir. & gtd. ... 
Ontario municipal ...,-.. 
Que. & Maritime municipal 
Western municipal 


Of the Jan., 1938, total, $109.5 mil- 
lions was sold in Canada, $48.7 


# millions in Great Britain, and none 


AbD eae ESR gS 


A RRR Sancta 


in the United States. In Jan., 1937, 
$111 millions was sold in Canada, 
and the balance, $85 millions, was 
disposed of in United States. 

o - 2 


Cheap Money Policy 

Government financial machinery 
in United States and Great Britain 
is still being directed toward the 
maintenance of cheap money. In 
US, the Federal Reserve System 
and the Treasury have been active 
in the open market, putting through 
a substantial amount of bond sales 
and purchases to counteract rising 
and falling tendencies. In Great 
Britain another defense loan is re- 
ported under consideration, but it is 
felt any suggestion of an inflation- 
ery movement will be held in 
check. 


Chile Bond Payments 

Increase in payments on 13. de- 
faulted Chilean bonds to.786% for 
1987 from .605% for 1936 has been 
attacked by the Foreign Bondhold- 
et’ Protective Council, which ad- 
Vises against acceptance of the of- 
fer, In a statement to this effect, 
the Council states: 


“This offer amounts to $3.93 per 
coupon or about 34% interest.... 
The unfairness of the plan is in- 
dicated by the fact that, while 
from less than %% to %% has 
been offered for interest service, 
over $46.5 millions face amount 
of the bonds have been pur 
on the market by Chile with an 
expenditure of only spa 
ly $75 millions. repatriation 
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BOND PRICES 
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has been made possible thr 

the action of the Chilean a 
ment in continuing to offer such 
&@ meagre amount of interest to 
the bondholders, coupled with the 
provision in the law extinguishing 
a ws al responsibility of the 


s . Orn 


Bond Index 

Dominion of Canada short-term 
and medium-term issues sold at 
slightly higher prices during the 
past week, while the longer maturi- 
ties for the most part experienced 
narrow declines, thereby reflecting 
the growing demand for shorter 
term maturities. 

Corporation issues gave a listless 
display, with no marked tendencies 
in either direction. 


The Financial Post bond index | Less 


showed practically no net change 
from the previous week. 
Average Price and Yield for Seven High- 


Grade Government Bonds 
1937 Price 


§ 
Feb.2 115.33 
Feb.1 115.39 
Jan. 30 115.53 


: J 3.505 
Bond Sales 
Forest Hill, Ont. -- 

Village of Forest Hill, Ont. has sola 
an issue of 34% 10 and 20-year in- 
stallment debentures to Harrison & 
Co. at 100.86, for a cost basis of ap- 
proximately 340%. The 20-year 
issue is for $51,200, while the 10-year 
issue is for $8,258, both maturing 
serially in equal annual installments 
of principal and interest. Bonds are 
dated Feb. 1, 1938, and were issued 
for local improvement purposes. 

Tenders were as follows: 


Barrigon Be Oo. 6 icavscis ce tivcotsed 100.86 
Dyment, Anderson & Co. .....+0. 
Dominion Securities Corp. ........ 100. 
DEP 08 MOGs sei deinoacasscccvecdécas Se 
Bell, Goutnlock & Co. wseeeeeeeene 100.35 
Cochran, Murray & Co. eereescere 100.13 
Bartlett, Cayley B Co. 2 leccccecs 99.801 
R. Daly && Co. ....ssscccccesess 99.58 
-L. & Co. . 
Griffis, Norsworthy Ltd 99.35 
McTaggart, Hannaford, 


Ursulines of Roberval, Que. 

Part of an issue of $180,000 of 4% 
first mortgage serial refunding 
bonds of the Ursulines of Roberval, 
Que., is being offered by Dubé, Le- 
blond & Co., Quebec, and Paul 
Gonthier & Co., Montreal. Bonds are 
dated Dec. 1, 1937, and mature in 
installments from Dec. 1, 1939 to 
1958 inclusive. Those maturing 1942 
to 1946 are offered at 100.50,and the 
1947 to 1958 maturities at 100. Bonds 
are redeemable on 60 days notice 
at 101 to Dec. 1, 1943, and thereafter 
at par. Purpose of the issue is to 
replace two issues totalling $190,000 
bearing interest at 54% and 5%%, 
which were retired Jan. 1, 1938. 
Mortgage securing the bonds is 
valued at over $500,000. 

o - 


Georgetown, Ont. 
Town of Georgetown, Ont., has 
sold.an issue of $14,800 34%% deben- 
tures to J. L. Graham & Co., at 
101.487, for a cost basis of 2.98%. 
Bonds are dated Feb. 1, and mature 
in five annual installments. Pur- 
pose of the issue,is to refund On- 
tario Housing Loan obligations. 


Newsprint Exports 
Show Sharp Increase 


Can. Invest. Fund 
Earnings Double 


Net Asset Value Per Share 
Drops With Market 
Slump 


Canadian Investment Fund reports 
earnings for 1937 more than suffi- 
cient to cover its dividend payments, 
net income amounting to $301,346 
as compared with $189,007 in 1936. 

The report reflects the substantial 
decline in market values of securi- 
ties during 1937, net asset value per 
share of the company’s stock de- 
clining 23.7%. Whereas at Dec. 31, 
1986, there was an unrealized appre- 
ciation in investments of $1,241,406, 
there was an unrealized d tion 
of $435,599 at the end of 1937. Book 
value of the company’s investments 
at Dec. 31, 1937, was $5,557,084 as 
against a market value of $5,121,485. 

In consideration for the 506,106 
special shares issued during the year 
the company received $2,231,112, of 
which $1,724,005 was credited to sur- 
plus account. 

re and Surplus ee 


f 1936 
208,208 
9,088 
7,133 


189,007 


282,133 155,725 


19,213 
83,453 
16,864 
119,530 


2,685,521 
+e 1,707,142 


Surplus for year 
Add: Previous surplus 
Subscr. to cap. stk.s 


Earned surplus* ...... 


aPortion credited to 

*Available for distribution. 

tAfter deducting directors’ fees and man- 
agement compensation. 


St. Paul Fire Shows 
~~ High Premiam Return 
Substantial increase in net pre- 
mium income and in capital and sur- 
plus marks the 73rd annual report of 
the St. Paul Fire and Marine In- 
anes Co. for the year ended Dec. 
31, 1937. 


Net underwriting profit for the 


year was $897,000, which is a con- 
siderable reduction from the $1.6 
million figure of the previous year. 
Interest received is up $100,000 at 
$1.5 million. For 1936, the 

ciation in value of securities was $13 


477| million. For 1937, net depreciation 


of securities is reported at $79,522 
During the year $75,000 was added 
to conflagration reserve and surplus 
increase was $889,968. 
Comparative figures ene; 
: 


Net premiums 
Unearned premi 
Assets 


Capital & surplus .... 
Conflagration res, ... 


R. Y. Eaton Appointed 
To National Trust Board 


At the recent annual meeting of 
National Trust Co,, R. Y. Eaton, 
— was elected to the board 
of ctors to replace Sir John Aird, 
who retired. Officers and other di- 
rectors were re-elected. 

W. E. Rundle, president, in the 
course of his address, pointed out 
that the figure of $275,993,708 shown 
in the balance as assets unde: 
administration takes no account of 
the business done by the company’s 
corporate trust and stock transfer 
departments. Earnings of these de- 
partments are reflected in the profit 
and loss account, but no figures are 
given in the balance sheet to indi- 
cate the actual volume of business 
transacted by them. 


eee cons 


stores wtteeee Sere wee eeeeeeenee | 
ete eeeeee See eeeeeoereaere 


music weeee Cer een eee eeeene 


eee eeeeeeene SPOR Cee eee ee 


$6,797. 
study also 
in a representative Canadian com- 


pany, 79.3% of the field force pro- 


duced 36% of the 

average production for the year was 
$14,037. “Assuming a fa’ commis- 
sion rate of $15 per their 
average earnings w be about 
$210.55.” This writer also points out 
that many small producers are al- 
lowed drawing accounts with the 
company. Because of their small 
earnings, sums withdrawn are fre- 
quently never repaid, thus represent- 
ing an added expense to the com- 


.pany. 


Economical but Inefficient 


“Since the retufn on the com- 
panies’ investment in these men 
and since also they comprise such a 
large perceritage of the total field 
force, it is cpncluded that on these 
grounds, the present day sales organ- 
ization is not an efficient instrument 
in the merchandising of life insur- 
ance.” High lapsation rates and an 
“unduly high turnover in field force 
personnel” are added reasons for 
calling the agency system inefficient. 
It might be pointed out that there 
is no conflict between this and the 
conclusion drawn above. The study 
finds that the present agency system 
is “economical” but at the same time, 
“inefficient.” 

Total costs of operation for life 
insurance companies are now ex- 
pended somewhat as follows: 35% 
commissions to agents, 20% branch 
offices, 15% taxes and the costs of 


282 | investments, 2% medical and 28% ad- 


vertising, printing and head office. 


859 Commissions are paid about half on 


new business, half on renewals. 
Head office expense is about three- 
quarters salaries, Branch office ex- 
pense is about two-thirds salaries. 
Insurance company executives say 
that if higher commissions are paid 
to agents, the extra cost will have to 


Montreal Island Power 

Montreal Island Power Co.'s finan- 
cial statement for 1937 shows prac- 
tically no change in earning power. 
The surplus after interest charges, 
but before depreciation, amounted to 
$111,010, as against $95,486 the year 
before. This surplus was transfer- 
red to depreciation reserve. 


Net working capital position is not | © 


as good as reported at the end of 
1936. Bills and accounts payable in- 
creased during the year from $88,093 
to $154,175, while among the assets 
there was a decline in the cash on 
hand from $41,488 to $11,197. During 
the year the company retired $89,000 
of the first mortgage bonds, reduc- 
ing the amount outstanding to $9,- 
161,000. 

Comparative figures on the profit 
and loss account follow: 

Inceme and Surplus Account 
Years Ended Dec. 31 


dow  protuvert) is disproportionate, | $650 


itself reputedly cheaper, method of 


capita 


Britain is rough! 

States and Canada where the agency 

system obtains, the per capita insur- 

ance in force is, respecti , around 
and $575. 


20 years, it was found that banks ha 
accounted for less ‘than one-half 
1% of We life insurance sold. Gov- 
ernor Lehman of New York state 
just proposed to give the banks in 
his states the same privilege, Insur- 
ance companies are not opposing or 
supporting the plan. Failure of that 
merchandising scheme in Massa- 
chusetts leaves them indifferent to 
the proposal, 

“Both Canada and United. States 
are very far from the saturation 
point in new insurance,” one execu- 
tive said. “Every year it gives 
stronger testimony to its worth both 
to the individual and to the state. As 
citizens get a better understanding 
of it, I am confident that the per 
capita holdings will continue to 
increase,” 


; 


| Company Reports | 


sales of power locally, were obtained 
from the.sale to Montreal Pewer of 
125,000 hp. for nine months and 
150,000 h.p. for three ‘months and 


not give any indi- 

what the company plans 

a to the interest pay- 

j 1 next on the col- 
ds, 


. 


changed. 
Comparative profit and loss ac- 


93,637 | count figures for the past two years 


£111,010 


tion 
to depreciation reserve. 
Working Capital 

1937 — 


ei iBetore —_ nee 


tAll 


Current assets 
Current liabilities .... 


Workirg capital* 
*Excess of liabilities, 


Beauharnois Power 
Further expansion in earning 
power is reported by Beauharnois 
Power Corp. for 1937. During the 
year the company had a gross in- 
come of $2,205,047, as against $1,663,- 
improve- 


74,627 129,871 
238,151 172,885 


049 in 1936. In view of this 
ment, it was able to pay $1,660,596 
in interest on the operating com- 
pasy’s bonds, as against $1,153,912 
the year before. 

These results, aside from minor 


€an. Permanent Meeting 
Hears Loan Statistics 


Speaking at the annual meeting of 
da Permanent Mortgage Corp., 


.| Ontario and 


Mr. Rowland reported that the 
= of 


company’: 
. | 1987 was 16,640, of which 5,629 repre- 


sented loans on properties, 
11,011 een ee emcee 7 
These were distributed as follows: 
7.16% in British Columbia, 24.58% 
in the Prairie Provinces, 65.75% in 
Quebec, and the re- 
mainder, 2.51%, in the Maritimes. 
The 's is confined 


‘“ company’s lending 
increase | almost entirely to residential prop- 


erties. ‘ 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES : 


OT 
Weekly Record of Financing in Canada 


Municipal— 
Forest Hill, Village of ....-- avees TOD cree 
Dominion Date Issued 


Canada Treasury Bills ....++++++ JON. «++ 
Date Issued 


Bond Issues 
ct Feenccsines &""" 9 
Len Oblates Pr ecceoovesseopers® Jan. ener 
Stock Issues— Date Issued 
Direct Motor Express eeewererere Jan. ie 


Sold to 


Harrison & Co. serwerer seeeeeereerereteeee 
| 


Sold to « 


* pesebberceecseeeeediorceepensseneoees® * e* 


Offered by = 
Co. 


rears ccc ae $8 


: Ottered by 
Harrison & Co, eeeeioeneeregeenencsrerses® 


, 


follow: 
Cons. aeeaee and Surplus Account - 


5 
1 


54,418 
5,900 
1,153,912 


5, 
1,055,772 


4,387,743 


Current labilities .... 
Working capital ..... 


Gleneagles Investment 


Gleneagles Investment Co., owner 
of the Gleneagles Apartment, Mont- 
real, reports a net income in 1937, be- 
fore depreciation, of $51,205, an in- 
crease of $1,173 over the previous 
year. 

During 1937 the company pur- 


eereereeereseere 


Ine. int. paid .... 
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- Seventy-Third Annual Statement 
As Made to Directors and Stockholders 
December 31st, 1937 


C. F. CODERE, President 


LIABILITIES 


Bonds (at Market Value Dec. 31st)... $21,820,060.65 | Reserve for Unearned, Premiums .... 
tocks (at Market Value Dec. 3ist)... eryitetxr} Reserve for Unadjusted Losses 


Office Other Real Reserve for Taxes 
M 5 eo ; ed 1,793,673.19 Sa he for Contingent Commissions, 


Loans f 
Cash Bank Deposi ustment Expense .... 
Agents’ Balances not oiee 90 days.... ander Re-insurance 

Due from Re-insurance Co.’s Notes, etc. 
Accrued Interest 


ee eee eee reer eeteere 


ASSETS 


$39,649,093.99 $39,640,093.99 | 
The stock in subsidiary companies is carried into this statement at its book value’ 


as Underwriting and Investment Statement 

Underwriting-Net ofit Cee eeereese 7 $ 897,044.73 Dividends Paid Seoeedeeseons 

Interest Recéived .......ccecsesesses  1,547,445.88 | Reserve for Income Tax  deaeh ae os 

reciation in Securities—Net ...... 
ed to Co ation Reserve 

Increase in Surplus 


Total Earnings eeeeeeeeeeeeeeeeeeeeee $2,444,490.61 $2,444,490.61 


Subsidiary Companies 
MERCURY INSURANCE COMPANY 


GRE bo ude ate ahas Wed seGb bc bAG ee Cue usb ded pac 8 4sac a pe ihehneee sc eee ee 
SURPLUS to POLICYHOLDERS + 767.788.00 


SAINT PAUL-MERCURY INDEMNITY COMPANY OF SAINT PAUL 


COOPER TETHER HEHE EHH EEE EEO OH ETH HOES COP OP EERO EO eM h ees eree 


ASSETS . 
SURPLUS to POLICYHOLDERS ...........+-+e005 Cobenrrciscens aad bee veges 


P. A. CODERE, Chief Agent for Canada 
402 Paris Building, Winnipeg, Man. 
George A. Sherritt 


Records of . 
Good Stewardship 


EADING financial and industrial institutions of 
Canada publish their annual statements and 
dividend notices in The Financial Post. They thus 
give to Canadian investors a record of their yearly 
achievements, building good will among the people 
who furnish the funds to build up Canada. 


More Publicity on Company Earnings 
Essential to Development of Resources 


N ANNUAL financial ble. It widens 


le as 
e mar for securities, fa 
ag el and providing 
Ww. 

a ready matket for shares, 
this gives otects. th who may. be 
stockholders a record of 
year’s problems and achieve- 
ments. 


sae fn the eee in- 
vestors company’s securi- 
0 pasa 


It is in the interests of 
shareholders that this infor- 
mation be taken to as many 


How to Put Your Statements Before Investors 


The Financial Post has more paid subscribers than other investment 


paper in Canada. It is the only paper in its field to submit circulation to the 


Ne re eee Bureau of Circulations, It is read widely and 
Fog widely. of your financial and dividend notices in 

Post ensures the widest possible ination of this informa- 
tion investors, financial houses and business men who want this infor-. 
_ mation, The Financial Post has no waste circulation. Consult your Advertising 
Agency—Now! 


THE FINANCIAL POST 


Member Audit Bureau of Circulations Loe Ge 
Canada’s Leading Investment Newspaper 


University Ave. 





Platform for 


Balanced budgets. 

A modernized constitution. 
Extension of Empire trade. 

Integrity in meeting public obligations. 


Debt and Income 
ANADA’S national income in 1937, as 
estimated by the newly published Busi- 
ness Year Book, 1938, was $4.9 billions. This 
is 8% greater than the previous year; 50% 
above the low point of 1933. 
This makes good reading; but it tells only 
half the story. 
Every businessman will recognize -at once 
that these are “gross” figures. They represent 
not profit or loss, but merely the estimated 


value of production in agriculture, manufac- } 


tures, forestry, etc. Against this must. be 
charged many items of cost, one of which is 
the cost of government — our. national 
“overhead.” 

As H. F. Patterson pointed out last week at 
the annual meeting of the Bank of Nova Scotia, 
about $1 out of every $5 of Canada’s national 
income has been absorbed by taxation in the 
past five years. Of each dollar paid in taxes, 
roughly 40 cents has been required for interest 
on the public debt. Mr. Patterson might have 
added that most of this debt has been dead- 
weight, unproductive. 

These are staggering figures. 

They mean, in effect, that Canadians work 
one day out of every five for the tax collector; 
one day’s earnings in ten must be set aside to 
meet interest obligations alone. Ten years ago 
it was one day in 30. 

In five “lean” years, a billion dollars of pub- 
lic debt (largely unproductive) has been 
- incurred. Yet Canada is an export nation. 
Every dollar of unproductive debt adds 
directly to our overhead, makes it: more diffi- 
cult to sell our goods, cuts into available 
national income. 

It is a widely held view in Canada that an 
increase in national income would permit this 
crushing load of debt and taxation to be car- 
ried without recourse to repudiation or infla- 
tion. Increased income would of course make 
the present tax load easier to bear, but our 
national income would have to rise somewhere 
near the $9-billions mark to restore the old 
pre-depression ratio between interest charges 
and income. 

It is wishful thinking to hope that our 
national accounts can be put on a profitable 
basis without an immediate programme of 
debt reduction. : 


Government in Business 

OR the past 10 cr 20 years Anglo-Saxon 

America has been busy playing the game 
of Government In Business. Whatever troubles 
we may have had, whether in wheat, market- 
ing, steam railways, mortgage lending or 
what-have-you—the cure-all has usually been 
the same—another round of Government In 
Business. 

It has become a commonplace—especially in 
the United States—that. when private enter- 
prise got itself into difficulties, the way out 
was to put government in. | 

This is what happened to radio in Canada. 
The country was hampered by American com- 
petition, by lack of nation-wide broadcasting 
. facilities. Investigations were held and the 
good old panacea was trotted .out—let’s play 
Government In Business. 

Five years later our Government radio 
game is in a.sorry mess. Far from achieving 
its goal of Canadianizing the air, the C.B.C. 
coast-to-coast network (built at considerable 
cost with taxpayers’ money) is now being used 
as a cut-rate pipe line to give much-prized 
“supplementary facilities” to American broad- 
casters in the Canadian market. 

Seven years ago The Financial Post pub- 
lished a list of some 28 classes of business 
which had been assumed in one form or 
another by governmental agency in this coun- 


Amusement parks 


A close study of it reveals that our experi- 
ments in socialization ‘have not only been 
costly to taxpayers and to the country as a 
whole but have put an unfair handicap and 
brake on private initiative of the type that has 
been the major driving force in this country’s 
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duty and pleasure of the wealthy. Under the 
Hepburn régime in which old settlements are 
daily being tossed aside and long-settled 
estates billed for new hundreds of thousands 
of dollars, men of wealth will hesitate before 
making such substantial gifts. _ ‘ 

Once wife, family and retainers were pro- 


Mines and Resources, who, in his kindly, civil) 


service way, tells us that such a suggestion is 
not only undesirable but quite impossibie, 
since today’s buffalo are accustomed to people 
and “do not easily become frightened or run 
away when approached.” He also tells us that: 


surplus buffalo the 


vided for, it used to be that the man of means/ the 


could safely assign a specified sum to some 
worthy organization. 

Under Mr. Hepburn’s inquisition, estates 
have no assurance when they have finished 
paying taxes, when they can. finish counting 
the cost of death. There have been cases in 
which heirs had to pay more in’ back taxes 
and penalties than the entire value of the 
estate they inherited. Under these circum- 
stances, when can a man of wealth know that 
he has amply provided for his immediate 
relatives? 

“No more charities for the rest of my life,” 
declared one victim of the Hepburn inquisition. 
“That’s the feeling of those who have thus been 
robbed. Many generous persons have already 
indicated their fear of The names of 
many public-spirited persons will not be found 
in the present Red Cross appeal for China.” 

True, the Succession Duty Act does now 
exempt from taxation, gifts on death or during 
life; to a religious, charitable or educational 
organization. That .provision, it is argued by 
the Government, will encourage the wealthy 
to dispose of their money in the public interest. 

But where there is no certainty and no 
finality about succession duties and where a 
government employs retroactive measures for 
its ends, public institutions are bound to suffer. 


Expensive Innkeeping 
NE of the splendid, lixurious hotels in 
Canada is the Chateau Laurier at Ottawa 
Here .the great, the not-so-great .and those 
who do-business with both groups, sleep, eat, 
dream dreams and hatch plots. But it is an 
expensive place to do any of these things. 

When the session is on, scores of people are 
turned away daily from Canada’s major quasi- 
State hostelry where the Government, in the 
réle of host, farms out its innkeeping to the 
Canadian National Railways. At many other 
times in the year, the visitor is fortunate to be 
able to find a room with bath that rents for 
less than $6 a day. 

It may be that the cabinet ministers get 

special rates. We do not know. Possibly the 
average cabinet minister is accustomed to 
paying $6 a day for a hotel room, but we 
doubt it. Certainly the average businessman 
is not. 
, Among the minor scandals of government 
ownership in Canada is the inability of the 
Canadia# National Railways to deliver hotel 
rooms to visitors to Ottawa at less than $6 
a day. 

Subjects far less important than this have 
been made the subject of Royal Commission 
of Enquiry. 


» Democracy at Work 

RIOR to the opening of Parliament, 

Ottawa stages a show that might well be 
called “Democracy at Work.” It is the annual 
presentation of memoranda to the Dominion 
Government by labor and other national 
bodies. 

The other day we watched a labor delega- 
tion present its brief. The scene was the big 
railway committee room. Principals were a 
large deputation of Canadian workmen and 
eight prominent Federal Cabinet ministers. 

For nearly an hour a labor spokesman told 
his story. It was the usual appeal for a bigger 
and better slice of federal pie, and for many 
other good things that every worker and em- 
ployer would like if he could afford them—or 
get someone else to pay the cost. It differed 
little from appeals made by delegations of 
farmers, merchants or manufacturers. 

Then two cabinet ministers spoke their 
lines. They poured honzyed words into the 
delegation’s ears; told how happy they were 
to be there; how eager the government was to 
help; that everything they asked would be 
given “most serious consideration.” One min- 
ister concluded by pointing out that such 
meetings were the true fruit of democracy and 
that only under such a blessed dspensation as 
democracy could such groups feel free to come 
and tell their troubles and desires to their 
government. , : 

There were happy smiles all round and loud 
applause. The love-feast was over. 

. Democracy at work? Superficially, perhaps. 

But what chance has democracy of really 
working if its elected representatives make no 
attempt to talk frankly and truthfully about 
the problems of statecraft to the rank and file 
of their electorate? 

Every encouragement should be given to 
important groups to talk over their problems 
with elected representatives, be they county 


and no one else is allowed to do any 

’ All slaughtering operations are car- 

ried out in accordance with approved modern 

methods and under the direct supervision of a 

veterinary inspector of the Department of Agri- 
culture, Ottawa.” - , 


We are content to let the director have his 
way, saddened only by the thought of these 
noble beasts—once mighty monarchs of the 
plains—now being lined up against a wall 
like Mexican soldiers or members of Mr. 
Stalin’s loyal Opposition waiting to die 
bravely for their country.- The “expert gun- 
man” who pots them off officially for the Gov- 
ernment is probably just an ex-killer in a 
stockyard who has thrown away'his mallet 
for a pop-gun. 


Squawk Taxes 

RITICISM of the Canadian Broadcast- 

ing Corporation’ has emphasifed’ the 
value of a direct tax such as the one on radio 
licenses... If Major Murray had geen getting 
his money from: the general tax “pot,” few 
people would bother how much their gov- 
ernment-operated radio system cost. 


The: fact that a license costs $2 and that 
this is now to be increased to $2.50 makes 
every taxpayer conscious that C.B.C. is his 
show which he supports and ultimately con- 
trols. It makes him personally interested in 
getting value for his money. 

This is a point.the Rowell Commission 
should not overlook. Canada collected over 
$800,000,000 in taxes last year. Too many were 
hidden. Painless, indirect taxes collected with 
the minimum of feeling by the taxpayer are 
not always best. A few good “squawk” taxes 
are a healthy part of any governmental system. 


Editorials in Brief 

Sunday’s New York Times carried the news 
that France has prohibited the broadcast of 
commercial programmes in English. The law 
was in response to a British protest agains* a 
new station in Normandy which was “pollut- 
ing” the British ether with a commercial pro- 
gramme. 

Far from protesting to foreign countries, we 
in Canada actually cut rates to make Mt easier 
for American broadcastefs to usé dur ether. 
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Dame Nature did quite q job for Ontario's 
Premier Hepburn last week: A year ago ithe 
question most heard in Quebe¢ power circles 
was: “How’s Ontario weather?” 

For there is always a grave possibility that 
Niagara would stage a first-class ice jam and 
bring the .contract-breaking Ontario Govern- 
ment to its knees—powerwise, It would prob- 
ably have meant much to power bond investors. 

With the new contracts under his belt, “Mitch” 
no doubt looks piously pleased... But the Old 
Lady. may still have the last laugh if her big 
Niagara show makes Ontario wary of support- 
ing his power export policy. 

on Oe te 

Last week saw Hon. G. Howard Ferguson in 
a new role. -He presided for the first time at 
the annual meeting of the Crown Life in suc- 
cession to the late illustrious Sir Robert Borden. 

Canada’s former High Commissioner made a 
sound, common-sense comment about life insur- 
ance when he Said: , 

“To the ordin man on the street, life insur- 
ance, if he gives it a ont, any all, soeens to 
be an intricate business..- é, it involves the 
science of life contingencies, just as the build- 
aS motor cars involves the science of the 
internal combustion engine, but it is also true 


that just a little plain, straight thinking is all 

required to convince anyone what place 
life insurance ought to pesaty 2s his personal 
ee of life and to make plans accord- 
ingly.” 


Sayings of the Week 


-“We want one Canada, not nine, not even five.” 
—J, A. Rowland, K:C., Canada Permanent Mort- 


gage Corp. sos WORE 


“Free our transportation problems from party 
politics and they will be speedily and efficiently 
solved.” — C. H. Carlisle, president, Dominion 
Bank. 

~ s 7 


“Notwithstanding the debt moratorium in 
Alberta our collections during 1937 exceeded 
those of the previous year.”—J. F. Weston, presi- 
dent, Imperial Life Assurance Co. | 

7 . > . 


“Where is there another country that, taking 
all things into account, has so many advantages 
and such fair prospects as Canada?” — S. J. 
Hungerford. r 

a s s ‘ 

“The history of life insurance has been 
that the prevailing psychology is one of confi- 
dence in the en "—M. R. Gooderham, 
president, Manufacturers Life Insurance Co. 

- + ; 


“ttisa thought that the present gen- 
eration of voters is likely to have placed betore 


it the necessity of 
future 


THE ROWELL COMMISSION IN THE MARITIMES. 


—Cartoon by Grassick. 


Officer of the Day: “Any complaints?” 


Post-Seripts 


Trees to Tires 


The other night Canada’s National 
Research Council went “on the air” 
in the first of a series of broadcasts 
to popularize the important work it 

is doing. 
‘The man 
ehosen to give 


want to emphasize the repetition of 


‘la definite action. When we refer to 


covering a chair again we properly 
say “re’-cover.” 

But research means “careful study 
or enquiry” not “searching again” or 
going over old ground. Thus we 
should say “re-search” just as we say 
“re-treat, re-lief,, re-peat.” 


, | Judge Godfrey 


DR. G. 8. WHITBY things at 


N.R.C,' is well equipped to talk 
about this subject; He got his first 
contact with the rubber. industry 
away back in 1910.when world pro- 
duction of raw rubber was 90,000 
tons ‘annually (today it is over a 
million) and when the cost of tires 
per mile to the motorist was 16 times 
greater than -it is today: He spent 
seven years as chief chemist to o/ie 
of the larger rubber companies oper- 
ating in Malaya; was one of the first 
scientists to study the preparation of 
raw rubber in the early days of the 
plantations of the East Indies. Later, 
he became Professor of Organic 
Chemistry at McGill University, and 
continued his researches on ‘ 
In 1928 he was selected as the first 
recipient of the Gold Medal of the 
Institution of the Rubber Industry 
of Great Britain, in recognition of 
the value of his work. He has also 
written a textbook on rubber. 

He recalled an entry from the 
journal of Arnold Bennett in 1899 
which. reported riding from Witley 
to Hindhead “on” his motor car. The 
car did not have pneumatic tires be- 
cause @ set cost £40 and would only 
last three thousand miles (about six 
cents per mile), Significantly, Ben- 


‘nett added: “In twenty years this 


fact will acquire quaintness.” 

Dr. Whitby also referred to the 
evidence given by C. H. Carlisle. 
then president of Goodyear Tire be- 
fore the Price Spreads enquiry in 
Ottawa in 1934. Mr. Carlisle refer- 
red to a certain size of tire which 
was popular in 1920. At that time it 
sold for $25.25. In 1933 its price was 
$3.96. Meanwhile the mileage had 
been doubled or trebled due largely 
to research. 

Back in 1910 six tires per.car were 
required on average for replacement 
during the year. Today the figure 
is 1.42 tires per car per year. How 
has this come about, The answer is 
scientific research and the technical 
advances which have come from it. 
For instance, in 1908 there were only 
three chemists in ‘the rubber factories 
at Akron, Ohio, Today there are 
five hundred. 


. * * 


Carbon Black 


One of tha most important factors 
in improving the life of a tire has 
been the use of carbon black in ad- 
mixture with © rubber to strengthen 
it-and enable it to resist wear and 
tear of road surfaces. Carbon black 
is simply soot made by burning waste 
natural gas. It sells for three cents 
a pound and comés mostly from the 
Texas “Panhandle.” Canada imports 
over ten million pounds a year for 
rubber manufacturing and although 
N-R.C. has done much work to im- 
prove the yields of carbon black and 
make feasible its production from 
the waste gas .of the Turner Valley 
oi) and gas field in Alberta, Dr. 
Whitby points out that Texas being 
nearer central Canada than Alberta. 
has an advantage in the matter of 
freight. deca* , 

Incidentally an important share of 
the credit for leading the rubber 
industry to appreciate the value of 
carbon black belongs to W. B. Wieg 
and, a native of Kitchener and a 
graduate of the University’ of 
Toronto. 

In 1920 Wiegand was then’ chief 
chemist at Dominion Rubber Co., 
Montreal, and made a_ systematic 
study of the effects of various pow- 
ders when blended with rubber. He 
showed that carbon black was out- 
standing in conferring strength, 
chiefly because it has smaller ulti- 
mate particles than any other 
powder commercially available. 
Wiegand is now Director of 
search for the largest manufacturers 
of carbon black in the. United States. 

One interesting observation made 

Dr. Whitby was regarding pro- 
of the word “research” 


Elevation to the Ontario bench of 
John Godfrey, Ontario Securities 
Commissioner has caused our mining 
editor to reminisce about a certain 
public méeting held in the school 
house. at Larder Lake, Ont., shortly 
after Omega Mines came into pro- 
duction. 

The meeting, was presided over by 
the janitor, who-was.very enthusi- 
astic about the services Mr. Godfrey 
had rendered in straightening away 
the affairs of the property and allow- 
ing it to enter production. 


The chairman started his speech 
by referring to “Hon. John Godfrey.” 
A: little later it was “Judge God- 
frey.” Further along he: became stil! 
more eloquent, and referred to “Mr. 
Justice Godfrey.” Our editor doesn’t 
recall whether the janitor got as far 
as “Chief Justice Godfrey,” but he 
remembers thinking at the time that 
this was probably the most rapid 
promotion in the history of juris- 
prudence, 

It now seems that this caretaker 
was, on that February day, in a pro- 
phetic mood. 


Three Englishmen 


Englishmen do not agree on the 
future of agriculture in western 
Canada. 

Recently, A. G. Street, Old Coun- 
try author and a recent visitor to 
Canada in a broadcast at London ac- 
cused Prairie farmers of “selfish, 
short-sighted husbandry” and pre- 
dicted a wholesale abandonment of 
Prairie wheat farms if methods were 
not radically changed. 

Mr. Street worked as a hired man 
on a grain farm in Manitoba in 
those boom expansion years just 
prior to the Great War. Before this 
and after he operated a large farm 
in England and following the war, 
under increasing difficulties until he 
specialized in dairying and drudgery. 
Almost spontaneous success as an 
author of fiction based largely on 
facts and agriculture brought wel- 
come financial relief, 
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Doughty’ Champion 


To the ctiticism of Mr. Street, 
Major H. G. L. Strange, Director of 
Research for the Searle Grain Com- 
pany and another man who claims 
England as his birth place replies: 


“T have unbounded faith in the 
West. I don’t believe we shall ever 
again in our lifetime face as seri- 
ous a drought situation as we have 
had during the past two years. 
There is no evidence whatever of 
soil deterioration or loss of fibre. 
When the rains come we shall get 
tre same crops that we had be- 

ore.” 


Major Strange rejects Street’s ad- 
vice as of a character “gratuitous, 
ee and often definitely» harm- 


This doughty champion of current 
western agricultural methods, it may 
be recalled, came to Alberta shortly 
after the Great War. After several 
years of pioneering he won nation- 
wide prominence when he carried 
off the world’s wheat championship 
at. Chicago, The name.was given 
further publicity recently when his 
wife captured first prize in a Cana- 
dian novel competition a year ago, 
as ‘a result, according to his. own 
admission he is now sometimes 
referred to as “Mrs. Strange’s 
husband.” Prior to service with the 
British Army as a gas officer, Major 
Strange, who is a chemical engineer 
operated a large plantation in the 
tropital Pacific but for reasons of 
health decided after the war to take 
up his abode in a more temperate 
climate. He is admittedly one’ of the 
West's most fluent and convincing 
speakers, 


John Vallance 


Somewhere between the two out- 
spoken Englishmen mentioned comes 
John ‘Vallance, senior official in 
charge of the work carried on under 
the Prairie Farm Rehabilitation Act. 
Mr. Véllance apparently does. not 

ree a Mr. aos that whole- 

ea onment is necessary nor 

he a0 optimistic regarding the eee 
as Major Strange. Speaking before 
mony in Raging et Gee ae 

na Mr. 
Vallance maintained that a, pres- 
ent rehabilitation policy would 
probably have to become permanent. 


sh 


Soong 


Alzeady approximately $2 millions 
has been spent on small individual 
irrigation works, dams, dugouts and 
other local methods of conserving 
water in the hopes that gardens at 
least and livestock can be carried 
through periods of drought. This 
work, maintains Mr. Vallance will 
have to be continued indefinitely. 


Mr. Vallance is a former member 
of Parliament from centfal Sask- 
atchewan and has lived in that coun- 
try for well over 30 years. On arrival 
from England in the early part of 
the century he trekked with a yoke 
of oxen some 60/ miles from the end 
of the steel to carve out a farm from 
the virgin Prairie. This farm he has 
occupied ever since. 


Holt Gurney 
Having had the principles of 
stove-selling instilled into his system 
at 14 years, E. Holt Gurney has at- 
tained the highest post in the gift of 
the industry. It is the presidency of 
the American Society of Heating 
and Ventilating Engineers—an inter- 
national society which includes in 
its membership the leading scientific 
: and engineer- 
ing brains of 
the’ proies- 
i He is 


at 14 years he 

sold stoves in 

a retail store. 

On leaving 

Toronto Uni- 

versity he 

was employed 

in the rey 

plant and sub- 

E. HOLT GURNEY equently 
called upon the trade as a salesman. 


In 1919 he became president of the 
business (now called Gurney Foun- 
dry Co. Ltd.) which had been 
founded in Toronto in 1843 by his 
grandfather. He is the third genera- 
tion in the business, despite the fact 
that dog days in the building field 
necessitated a reorganization in 1935. 
A possible fourth is E. R. Gurney, 
a nephew, now associated with the 
company. The company has plants 
at Toronto, Montreal and Winnipeg, 
and a branch at Vanccuver. 

* e a 


Gurney products are not only 


{doing a gogd job in thousands of 


cellars and kitchens and heating 
plants throughout Canada, they are 
also sold-in countries throughout the 
world. We happened to be making 
a regular evening call on our own 
furnace this week and there was the 
name “Gurney” in bold, if rusty, 
relief on’ the front door. 

Some day Mr. Gurney ought to 
take a leaf from the Gillette book 
and hold a competition, not for the 
oldest razor, but for the oldest fur- 
nace in Canada. He would probably 
find that many of the fine products 
his grandfather turned out were still 
doing yeoman service somewhere 
across the country. It would be a 
good opportunity for him to talk 
modernization to untold thousands 
who do not yet realize what a much 
better and more efficient job can be 
done by today’s heating equipment. 

Mr. Gurney's most recent trip.was 
to South Africa where he spent four 
months last year. He brought, back 
many worth-whife observations on 
Canadian trade possibilities, and 
through talks and addresses to busi- 
nessmen he passed on many valu- 
able suggestions for developing such 
trade. His firm has always made a 
good showing at Canada’s trade 
fairs and exhibitions. Once he was 
chatting with Rt. Hon. R. B. Bennett 
about Canada’s exhibit at Johannes- 
burg. Mr. Gurney was making some 
critical comments about it. Mr. Ben- 
nett replied: “Yes, I hear it is all 
stoves.” 

Proficiency in many branches of 
sport and athletics has given Holt 
Gurney a splendid ‘physique, from 
which springs his continued youth- 
fulness and tremendous energy. 
While at the U. of T. he held the 
championship record for 100-220 and 
440 yard He is a particularly good 
tennis pRyer and plays a good game 
of golf. For some years he was ed- 
dicted to badminton. 


Stop Me If You've 
Heard This One .. 


He was explaining ¢xactly wh: the 
bank rate stood at its present figure 
why the economic recession existed 
and how it could be cured. His wife 
sat by listening with admiration in 
her eyes. At last she said: 

“It seems wonderful that ‘anyone 
could know so much about money as 
you do without having any.” " 
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il ta ei a Re el tt Bk aay 
i 


ad pclae 


is 3; and, one cannot ie 
being disappointed that our Tising 
generation seems to take so kj 

to this abominable “crooning” a 
“torch stuff’ for which these mis 
guided performers in the Unite 
States draw such startling 
‘There seems to be neither music nor 
anything else in these horrible wai 
However, Giadstone Murray’s posi. 
tion is one of supreme difficulty, He 
wants to give the people what they 
seem to want. At the same time | 
do think that quite a percentage y 
these United States broadcasts cou 
be excluded without any serious dis. 
appointment and without any req 
loss from an artistic standpoint, O 
the other hand, there are som 
really wonderful programmes thi 
must, of course, be costly; for ip. 
stance, grand opera or the Ney 
York Philharmonic Society which, 
last Saturday afternoon, gave 4 mo 
marvellous rendering of Beethoven’; 
Symphony No. 4. I never heard, 
finer interpretation of that ext 
ordinary masterpiece. 

Perhaps, the main aspect of the 
above matter is the sale of “time” ty 
these large United States nation) 
advertisers at cut rates—rates lowe 
than conceded to our own nation 
advertisers. 

Iam hoping that, as a result of 
your article on the subject, the sos. 
tion to the problem will be duly 
forthcoming, and the whole outcome 
will be the placing of Canadian 
radio on a better footing than it ha 
yet enjoyed. 

F. MACLURE SCLANDERS, 
Commissioner,* Saint John Board d 
Trade. 


Other People’s 


Views 


Senate Appointments 
Edmonton Journal 

In choosing members of the senaig, 
Canadian governments have beg 
guided altogether too much by parly 
claims. ‘There are few cases 
which these have not been the pre 
dominant consideration and t& 
upper house would have had mud 
more prestige if a broader basis ¢ 
selection had been adopted, as wa 
‘the intention at the time d 
Confederation. 


Wise Suggestions 
Winnipeg Free Press 
There is much to be said for t¥ 
warning given by the Canada 
Manufacturers’ Association of th 
almost certain abuse of the preset 
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old age pension system and the nee . 


for a contributory system as in Gre 
Britain. And consideration migt 
well be given to their suggestion thi 
an unemployment insurance schem*, 
wisely established in the first plac, 
would likely be unwisely 

to the ruination of the scheme, unles 
definite provision were first ma# 
for unemployment assistance { 
those not covered by the insurant 
scheme, as is now done in Greg 
Britain. 


- Crisis and Canadian Unity 
Vancouver Province 


The normal and formal questiag 


before the Rowell Commission is te 
legal relation (in the widest sens 
of the provinces and the Domina 


of Canada. The underlying and & 


sential question—and everyone re 


izes it, however dimly, and that 5a 


the real reason for the great publi = Crude petrol. 


interest in the enquiry—can not ¥ 
put at less than this, the nati 
unity of Canada. 


It is important to us Canada 


now, because Canadian unity is 
only effective guarantee of 
Canadian participation in the ot! 
‘policy which offers hope in this & 
tracted world—and because 
could not’ disentangle herself, ev® 
if she would, if British policy sho 
fail at last. The test of any Cana 
public man in these times is wi 
he puts the unity of Canada in ® 
first place or the second. 


Meratorium Ignored 

j Calgary Herald 

Most people are anxious to M 
their debts and willing to do so wh 
they have the means to meet 
obligations. The experiences 
money-lending institutions 10 
province of Alberta during the 
few months have demonstrated 
In the face of the moratorium é 
other debt legislation passed by ve 
“social credit” government, 97% 
their farmer debtors have ref 
take advantage of this legislation, ® 
cording to a survey of the operatio# 
of nine large mortgage com 
These farmers have undertake? ! 
meet their liabilities in whole of 
part. it 

The moratorium and other 4 
legislation. passed. by the gove™ 
ment is unnecessary and possibly # 
Steater value as a political 
point than for any practical Pp 


National Unity 

Saint John Telegraph-Journal 

Somewhere between the extre 
of complete federal domination 
ultra provincialism is a ome od 
ground upon which can be wor 
out the spirit of the Canadian “ 
federation which would entrust ” 
the Dominion authority res 
bility for the carrying out on 
services of ‘a Dominion-wide on 
acter, and leave to the prov™ 
those affairs of a local or prov!® 
nature. And the best approach 
this ground is through a gene 
attitude of compromise on the - 
of all. - concerned, rather t 
through an insistence on © 
theories or die-hard conviction 
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suit the requirements of the =f 
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gooming Newsnes and srs 
Winter Lac a ers 
- en Wate teed States 


dian business volume in January is reported Et 2 + 
ube same month last pe There has been no serious oe et 
le to that suffered in United States but merely a com- 
parry dull buying period which follows an Couey aaa ~~ 
ent appears to be natural in view of the relatively poorer outlook 
gor the forest industries, which | usually produce the bull of sow th 


: ‘inter months, 
poring the ae s 
* e y are 


. %, . ; 7 . ; 7 

ear ago newsprint production was a fident that in women’s styles ; eo r re : 
stoner. There was an eager fualhter on have an almost invincible ally, : A E AMES & co rvdce 
gere swarming in the bush and the secondary industries _ - Little Fear a s. a “ 

ipping, fo0d supply, clothing, equipment, were feeling the ry ‘ an ee rn a LIMITED 

ing power. This winter demand for newsprint, sulphite { > on 8 . " : : ; 
ig not as keen and there has been substantial accumulation of 
ticularly newsprint. It will take some time to.work these off. 


qhis change in outlook for one of our key primary industries is believed 

more responsible for the present dullness in Canadian business than the 

ion in United States. So far the decline across the line has only had 

seo serious repercussions here: stock market losses and a switch from 
wnfidence to caution in the general feeling. 
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substitute for silk for stocking pur- 
practically all sheer hosiery 
used in Canada and United States 
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at all in the last decade. But w omestic mar Seed Potato Export 
_| most indispensable silk stocking and | stands: that Canadian silk manufac- | for ladies’ stockings silk still is the oe pag Pe ag eser me athe last This season’s exports of New 
2. Japan is practically the only | turers are well satisfied with the| predominating raw material. That | year exported a total of almost $2.7| Brunswick certified seed potatoes to 
source of raw silk. . : present handling machinery. the results are considered satisfac- | millions to other countries, of which | South American countries will reach 
the ‘United States enters the picture| Canada’s total imports of silk and tory is indicated by the fact that in| nearly half -a million went to the/ an approximate aggregate of 560,000 
becaus® the bulk of raw silk used | silk amount to about $4.5 addition to supplying practically ' United Kingdom alone. crates, or around 360,000 barrels. . 


Combined. however, the results of the two developments—the American 
reession and the less active demand for forest products—have been suf- 
feient to slow down general Canadian business. In consequence at the end 
o January we find carloadings running slightly behind a year ago, 
eployment down, collections slower, and also the demand for ddrable . 
yd semi-durable goods. But January, a year ago, it should be remembered, ° 


gas unusually good. 
| Foreign Business 


United States Department of Com- 
merce summarizes foreign business 
as follows: 

United Kingdom—Sentiment con- 
fident at beginning of year, although 


ber in many branches has continued 
rather long and consumer buying is 
hesitant, Ee FS 
France—Weak. features became i teys , 
more prominent during the final 
quarter of 1937, though offset by 
artificial aids to business:in the last 
few weeks; the adverse factors re- 
appeared in January. 
Belgium—Business recession be- 
came more pronounced during 


Business Indieators 


. Livestock sales.so far reported 
this winter running above 1987° 
levels. 


Bank debits for December show 
practically no change. 


Contracts awarded in January up 
35% over a year ago, mostly due to 
increased municipal work in On- 
tario and Quebec. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thusé: 


pusiness index of the Dominion 
pureau Of Statistics down fraction- 
ally for third week in January and 
shout 10% from year ago. 

Commodity prices (Canadian) 
easier though still holding lead 
over Jan., 1937. i 

Employment while well above 
early 1937 levels shows consider- 
able contraction from December 
figures. 

Carloadings up slightly for third 
week in January, down a trifle for 
month todate as compared with 
last year. ‘ 
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-. George S. May Company announces the opening of 15 
mew Branch offices in Canada and the United States 
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New Zeaiand — Export produce 
markets improved, general purchas- 
ing power high, exports.remain suf- 
ficiently above imports to cover ship- 
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Automobiles (Number)— 
Passenger Cars: 
Domestic sales®, (NOV.) o»s02 . 
Factory output (Dec.) ....0 : 
Trucks and Buses: 
Domestic sales* (NOV.) ..see 
Factory output (Dec.) ...... 
Exports (December! 
Financing (December: : 
Used 


Construction— 

Cons. contracts (Jan., 1938) .. 
Production— 

Cement. bbls. (Oct) 

Cc ay (Oct 

Gypsum, 

Arriculiure— er 
Flour prod., bbis. (NOV.) esse. 
Flour exp., bbis. (Dec.) 

Wheat cxp., bus. (Dec.) 

Cattle sales (DeC.) ...+++eeee 

Hog sales (Dec.) .....ssevesese 
bea Fisheries—(Nov.)? 

Catch, cwts. .....+--eseceecoeds 

Landed value ...-s+eeseseeeess 
Newsprint (tons)— 

Production ‘December) 

Exports (December) 

Mining— 

Coal prod., tons (November) .. 
Coa] imports, tons (Nov.) 

Gold prod., fine oz. (Nov.) .«s» 
Nickel prod., Ib. (NOV.) ..+.++ 
Copper prod., Ib. (NOV.} ....++ 

Electric Power Output (Dec.)— 
Total monthly m.k.h.f 


wrts (December) 
s (December) 
Other Industria} Factors— 
Dressed lumber, exp.: 
M. bd. ft. (December! 
Boot & shoe prod., pr. (Nov.) 
Crude petrol, imp. gal. (Det.) 
Cotton imports, Ib. (Dec.) .... 
Raw rubber imp., Ib. (Dec.) .. 
Cigarette cons. (Dec.) No.? ... 
Sugar manufactured, Jb.§ ....+ 
Finance— 


Bank debits (December)¢ .... $ «3,081,415 $ 
$ 59. 


Bond sales (December) 
Life insurance (December) . 


107,4 ; oe 84,000 
153, . 131,308 
28,255 19,939 


53,629 31,014 
66,125 55,837 
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40,588,414 $ 20,087,861 
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8,851,343 9,099,831 
16,240,200 $ 13 93:401 


3,179,914 
2,983,083 


13,732,101 
12,600,375 
* 3,416,270 
151,689,604 
377,419,423 


23,816,184 


$ 808,896,324 $ 635,190,844 
$1,114,492,512 $1,027,901,945 


539,620 
262,258,301 


492,900 $ 94,927 $1,267 E 
 § 36.908,000 $ 34,146,000 $ 389,870,000 $ 364,558,000 
the Canadian total. 


D.B.S. All-Canada figure comprising ows 90% _ 


1000's omitted. §For four w 


sUnrevised figures covering N.S, P.E.L, N.B., Que., B.C. 


Building Starts Year 
With 38% Increase 


Construction in Canada got off to 
@ good start for 1938, total of con- 
tracts awarded in January achieving 
& 38% increase over the figure for 
“ie same month in 1937. As com- 
pued by MacLean Building Reports, 
fontracts made in the first month 
% 1938 had a total value of $9,140,000 
‘Or 1.235 projects, compared with $6,- 
oer cae projects contracted 

in Jal 937. 


The percentage of increase is not 
as great as the 75% jump recorded 
in December, 1937, but maintains the 
rate of increase for the whole of 


1937. The largest provincial total Fish 


reported for last month was $3,773,- 
000 for Quebec, with Ontario’s total 
set at $2,953,700. Montreal's contract 
total of $1,285,000 for January of this 
year was $200,000 higher than a year 
ago, but the Toronto district figure 
showed a decline, from $1,085,000 to 
$657,900. The advance in Montreal 
was largely explained by a $618,000 
sewer project. 


Government, Municipal 
Public Utility and - 


Industrial 


Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporatio 


Limited 


244’ St. James Street 
Montreal 


(330 Bay Street 
Toronto 2 


° , Ofices throughout Canada; also in New York and London. . 2 


creased as a result of the suspension 
of costal shipping services with 
Ningpo. 

British Malaya — Conditions im- 
proved substantially during 1937, de- 
spite adverse developments in the 
last three months; demand for sec- 
ondary products, as well as for rub- 
ber and tin, contributing to the gain. 

Hawaiian Islands — Greater pro- 
gress was made by business and in- 
dustry during 1937 than in the pre- 
vious year; the pineapple industry 
experienced the best year in its 
history. 


Commodities 


After over a month of comparative 
firmness the commodity market has 
weakened again with losses all down 
the line. The break, though, has been 
sufficient to discourage traders in 
United States to the point where 
they have postponed date for an ad- 
vance from early spring until sum- 
mer, Indeed some of the more 
pessimistic do not look for any sub- 
stantial recovery until early fall. 

In one regard the recent decline 
has given some satisfaction because 
it indicates continuing relative 
stability of raw materials costs. Re- 
meved for some time is danger of a 
disastrously steep rise with conse- 
quent disturbance to manufacturin 
and retail buying. : : 


ae 


Weekly Indices 
Canada (D.B.S.) ... 83.0 
U. S. Labor 81.0 
. Y. An 


33 S38 
enw #°O0 


Monthly Indices 


Latest . 
month montb year 
84.3 81. 


ada (D.B.S.) 
- 84.2 


= Toronto: Copper-electroly 
‘ork: Silk — Japanese, 13-15 New York: 
centrifugal c/f New 
©. 1 Man. North, Ft.-W.- 
Basis: Hides—No. 1 packer light. 


i Bankruptcies | 


Canada Gazette reports meet- 
of the creditors in the matter of 


Telephone: Lancaster 8215 


SEATTLE 


_ General Office: 807 Dexter-Horton Building 
710 Second Avenue 
J. A. Garrity, General Manager 
Telephone: Elliott 3299 


BRANCH. OFFICES 


LOS ANGELES, CALIF. SAN FRANCISCO, CALIF. 


~ §17. Van Nuys Building 817 One Eleven Sutter Bldg. 
210 West 7th Street Telephone: Exbrook 0480 
Telephone: Vandike 2722 


ATLANTA 


General Office: 1205 Rhodes-Haverty Bldg. 
. 134 Peachtree Street 
R. T. Farquharson, General Manager 
Telephone: Walnut 3553 


BRANCH OFFICE 


HOUSTON, TEXAS 
702 Sterling Building 
608 Fannin Street 
Telephone: Capitol 6535 


NEW YORK 


General Office: 122 East 42nd Street © 
D. T. Sterling, General Manager 
Telephone: Caledonia 5-4640-41-42 
Private Wire (Western Union Station KHJ) 


BRANCH OFFICES 


BALTIMORE, MARYLAND 
1605 Court Square Bldg. 

16 Broad Street Calvert & Lexington Streets 
Telephone: Rittenhouse 2496 Telephone; Plaza 2272 


BOSTON, MASSACHUSETTS 
900 Statler Building 
20 Providence Street 
Telephone: Devonshire 8261 


SYRACUSE, NEW YORE 


317 State Tower Bldg. 
109 South Warren Street 
* Telephone: Syracuse 2-2655 


PROVIDENCE, R. I, OR 
Hospital Trust Building 

15 Westminster Street: 
Telephone: Gaspee 0907 


PHILADELPHIA, PA. 
1250 Coml. Trust Bldg. 


CHICAGO 


General Office: 2600 North Shore Avenue 
Telephone: Hollycourt 3000-1-2-3-4 
C. A. Posson, General Manager 
‘ . Western Union Station GY 
arent ee feteae Telegraph Station YM 


BRANCH OFFICES 


ST. LOUIS, MISSOURI _ PITTSBURGH, PA. 
543 Boatmen’s Bank Bldg. 604 Chamber of Commerce 
Broadway and Olive Streets Building 
: Telephone: Central 8683 Telephone: Atlantic 8741 , 
DETROIT, MICHIGAN CINCINNATI, OHIO 


6432 Cass Avenue Temple Bar Building | 
Telephone: Madison 6300 138 E. Court Street 


Telephone: Parkway 2030 


MINNEAPOLIS, MINN. 


1320 Rand Tower 
Telephone: Atlantic 0543 


CLEVELAND, OHIO 

310 Citizens Building 

_ 850 Euclid Street 
Telephone: Cherry 5362 


This phenomenal growth is indeed a tribute to the success of the George S. May Company in solving the problems 


- of industry and business generally. 


If in your business -you have some problem .... advertising, sales, management, production, costs, accounting 
. +s. mo matter what it may be, consult the nearest office shown above. The consultation will cost you nothing 
and may show you many ways for increased earnings. : 


< NINE ERE 
GEORGE S. MAY COMPANY 
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A sailing every week to 


SN naa 


Washington - Feb. 9 


March 9, April 6 


Manhattan ° Feb. 23 


March 23, April 20 
Large, speedy liners — moderate rates. 
Cabin, $186 up; Tourist, $127 up; 
Third, $95 up 
PRESIDENT HARDING—Feb. 16, Mar. 16 
PRESIDENT ROOSEVELT—Mar. 2, Mar. 30 
Cabin Class, $141 up—Third, $91 up 


Also “American One Class” ships every 
Friday direct to London, only $105 up. 


Ask your TRAVEL AGENT for complete details, 


US LINES 


UNITED STATES LINES COMPANY 
19 King St. E. EL, 9116 


oes NEW YORK 


to Cherbourg and Southampton 


Feb.23 QUEEN MARY 
Mar. 2 BERENGARIA 


Mar.23 QUEEN MARY 
to Plymouth, London 
Feb.24 ANDANIA 
Mar. 3 ALAUNIA 
Mar.10' ANTONIA 
Mar.24 ANDANIA 
to Glasgow, Belfast, Liverpool 

Feb. 18 LANCASTRIA 
Feb.26 *SCYTHIA 
Mar.12 *SAMARIA 
Mar.18 LANCASTRIA 


* to Cobh, Liverpool only 
* calls at Boston following day 


‘om HALIFAX 


to Plymouth, London 
Feb. 26 ANDANIA 

Mar. 5 ALAUNIA 
Mar.12 ANTONIA 
Mar.26 ANDANIA 

to Glasgow, Belfast, Liverpool 

Feb.20 LANCASTRIA 
Feb.26 *ATHENIA 
Mar.20 LANCASTRIA 


* Belfast, Liverpool, Glasgow 
from SAINT JOHN, NB. 
to Belfast, Liverpool, Glasgow 


Feb.25 ATHENIA 
Mar.25 ATHENIA 


The largest passenger fleet on 
the Atlantic offers you the 
widest possible choice of routes, 
rates and dates of sailings to 
Europe, 

Ask about our winter cruises to 
Nassau, West Indies, South 
America and Around the World. 

The man to see is your own 
travel agent, or 


OLS 


DONALDSON ATLANTIC LINE 
* 217 Bay Street (ELgin 3471) Toronto 


SAFE 


Canadian Pacific Express 


TRAVELLERS CHEQUES 
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The Commission's Job| 


’ 


From Rowell Hearing at Halifax 


By HERBERT L. STEWART 
e fishermen’s strike, and that; to meet our necessities, 


Th 
other strike of the fish-handlers, have 
been settled. 


optimism 
runs at such 
a time, they 
have been 


“Bluenose,” 
instead of 


calcitrant 
fishing boats 
into Halifax 
Harbor, is off 
for her usual 
activity on 
H.L. STEWART the Banks. 

In some respects, indeed, it is un- 
questionable that the solution has 
been a happy one, making for the 
happiness of that “greatest number.” 
The striking fishermen have got that 
increase in their price for the catch 
which was at first scouted ee 
posterous,” and the fish- ers 
have had their Union “recognized.” 
At the eleventh hour the Nova Scotia 
Government intervened, with what 
are euphemistically called “good of- 
fices,” and the companies with which 
labor was at odds found a means of 
stretching still farther than the limit 
at first fixed. 

” A thrice-told tale of industrial dis- 

pute, followed by temporary indus- 
trial pacification! 
The Rowell Commission 

Now, the topic -of interest is 
changed. The advent of the Rowell 
Commissioners is exciting Nova 
Scotia as it has excited other prov- 
inces in turn. 

In what mood does Nova Scotia 
await the outcome of this fresh en- 
quiry? As a province that has of 
late been subjected to more en- 
quiries (always described as “search- 
ing”) than might well have tried 
her patience, she is not likely to 
cherish extravagant expectation. 

What is here set forth, with the 
irresponsibility which at least facili- 
tates candor, is from the current in- 
terchange of ordinary people, in a 
province where political thinking is 
unusually vocal. 

Handicaps of the Past 

| In Nova Scotia, despite much talk 
|of provincial grievances, one has 
| very seldom heard it urged that the 
| fault lies in the machinery of Con- 
| federation, and that it might be 
| remedied by improvement of the ma- 
chinery. At times one has heard that 
| the whole Conféderation project, 
combining provinces whose interests 
|are so different, is essentially un- 
sound. Very often. one has heard 
| that the designs of 1867 were not car- 
ried out, especially that their spirit 
| in regard to the promotion of inter- 
provincial trade was nullified by 
those who for their own advantage 
interpreted the letter as narrowly 
as possible. Handicap of freight rates, 
ruthless determination elsewhere to 
buy in the cheapest market and to 
| import by the cheapest sea or land 
| routes, have been the burden of much 
Nova Scotian complaining. But the 
complaint was not that these hard- 
ships were inevitable under Con- 
federation: rather that they were the 
product of misunderstanding of the 
great pact, or of faithlessness to its 
inspiring idea. 

The Duncan Commission of 12 
years ago, having investigated many 
statements of grievances, recom- 
mended certain remedial measures 
which have been in part put in force. 
Those recommendations did not in- 
clude any item of constitutional 
ameridment: the Confederation 
framework was held altogether ad- 
equate. But it would be idle to pre- 
tend that the provincial difficulties 
have thus been satisfactorily met. 

The trade flowing east and west, 
the provision of a market for Mari- 
time products, the supply of employ- 
ment at home so that Nova Scotians 
will no longer have to emigrate in 
such numbers from their own prov- 
ince—this sanguine forecast is still 
very far from being realized, 

What has come recently into the 
arena is a conjecture that the fault 
lies deeper than was supposed. Per- 
haps our chief hardships are not of 
the sort which a more cordial and 
generous application of the Pact of 
1867 could remedy? The suggestion 
is that the British North America 
Act, while its principle was admir- 
able, provided machinery which has 
now become inadequate to carry this 
out, and that we were wrong in 
blaming so much upon “Non-fulfil- 
ment of the Duncan Report.” Per- 
haps the truth is that this Report 
could not be fulfilled, in a manner 
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GREAT BRITAIN’S : 
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The world’s greatest market and Britain’s most 
important distributing centre, - 


For free 


of literature on the 
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Room 710, 1253 McGill College Ave., 
Montreal. . 


PORT OF LONDON AUTHORITY 
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ment of Dominion 


apportion- 
powers? 


thought that whet they 

tempted to ascribe to perverseness, 
or selfishness, of other provinces has 
thus a constitutional rather than a 


province with unusual preponder- 
ance of elderly people) as a Domin- 
ion Old Age Pension scheme might 
meet; of how’ much more effective 
and equitable would be the provision 
for their unemployed, if unemploy- 
ment were wholly a federal charge; 
of how many problems hitherto baf- 
fling in their industry might be 
solved by the enactment of uniform 
Dominion-wide working conditions. 

Thus as the Commissioners conduct 
their enquiry in Halifax they find an 
atmosphere of restrained, but at least 
incipient, hopefulness. 

A Better Confederation 

Nowhere in Canada can they rely 
upon a clearer or stronger belief 
that if Confederation has worked ill, 
the remedy is to make a better Con- 
federation. Amid tumultuous threats 
elsewhere, this province will show 
the calm, but also the firmness, of 
demand for change, coupled with the 
conviction that the time for threats 
is not yet. It will be worthy of its re- 
cord for persistent belief, despite long 
delay and frequent disappointment, 
that we need to develop, not to re- 
serve, the enterprise of 1867. 

The federal structure, which men 
of this province during the last 70 
years did so much to develop and 
strengthen, is thus an object of 
peculiar attachment to those who, in 
a material sense, have little cause 
to cherish it. There is little here of the 
constant misgiving elsewhere (some- 
times complimented as “caution,” 
sometimes disparaged as “timidity”) 
about risk of change. For Nova 
Scotians remember with pride that 
their province has contributed to the 
public life of Canada much more 
than might have been thought her 
fair proportion of political and edu- 
cational leaders, so that if she was 
fated by geographic and economic 
circumstance to achieve less than 
her quota in one sphere, she has far 
surpassed it in another. 

For Nova Scotia, indeed, the situ- 
ation is one which challenges the 
special aptitude her public mén dis- 
played in the past. May her present 
public men prove equal to the 
heritage. 


Ontario’s Municipal Data 
Published by Department 


Ontario Department of Municipal 
has recently i an 

annual report of municipal statistics 
for the year 1936. The latest volume 
contains a number of new features 
which make it even more valuable 
than its predecessors. Data have 
been collected showing taxation de- 
benture debt, population and associ- 
ated facts concerning every organ- 
ized municipality in Ontario, making 
it possible to compare their financial 
set-ups at a glance. At the end of the 


 95-page report, statistics as to muni- 


cipal water and gas undertakings 
are given. 

The report states that “in the 
period 1926 to 1931, population in- 
creased 9%, assessed valuation 13%, 
taxation 26% and gross debt 21%. 
From 1931 to 1936, taking 1926 as the 
base year, population increased 5%, 
a ed valuation declined 9%, tax- 
ation, declined 11% and gross debt 
decreased 16%.” 


while the 
provincial | 


HEADS UNDERWRITERS 


A. J. Irving, C.L.U., has been 
elected president of the Life Under- 
writers’ Association of Canada. He 
is branch manager for the Sun Life 
Assurance Co. of Canada at Saska- 
toon. 


Finance Firms 


Repeat Appeal 
Central, Industrial Loan 


Presenting Bills at 
Ottawa 


From Our Own Correspondent 

OTTAWA.—The Centra] Finance 
Corp. of Toronto and the Industrial 
Loan and Finance Corp. of Montreal 
will again appeal to Parliament for 
necessary revisions in their charters 
of incorporation. es 

Both ies will present pri- 
vate bills the chief cbjective being 
to change the set-up {rcm a dis- 
count to an interest plan of making 
small loans and to vary qualify 
the charges at present on such 


form rate of interest not exceeding 
2%% per month on any loan. 

Central Finance also desires to 
change its name to Household Fi- 
nance Corp. of Canada, to increase 
its capital stock and to change from 
the discount to the interest plan. 

Both bills face stormy days in the 
House and in committee. They have 
been previously introduced and on 
each occasion guerilla warfare has 
broken out, Last session signs 
pointed to the bills having a major- 
ity of the Commons in favor but the 
diehards were able to checkmate 
the majority. Similar tactics will be 
employed this session. It remains to 
be seen if the will of the majority 
will prevail or whether the vocifer- 
ous minority will again get its way. 
The bills have already been amend- 
ed to meet some of the former 
objections. 


Newfoundland Appoints 
Director of Agriculture 


From Our Own Correspondent 

ST. JOHN’S Newfoundland. — In 
furtherance of the Government Com- 
mission’s policy of promoting exten- 
tion of agricultural development, and 
particularly the improvement of live- 
stock, the Commission has appoint- 
ed Herbert K. McCharles, of the staff 
of the Canadian department of agri- 
culture as director of agriculture for 
the Newfoundland Government, 

Mr. McCharles will begin his new 
duties on March 1 for a twc-year 
term during which he will be on 
leave of absence from the livestock 
branch of the Canadian department. 
He will devote himself especially to 
organization of the raising of live- 
stock in Newfoundland on an im- 
proved and stable basis. 


New Books 


Yesterday’s Empire 
THE GOMMERCIAL EMPIRE OF THE 
ST. LAWRENCE, 1760-1850. By D. G. 
Creighton. Published by the Ryerson 
Press, $5. 


Another in the series of Canadian 
American studies being published by 
the Carnegie Endowment for Inter- 
national Peace, Mr. Creighton’g vol- 
ume enlarges our knowledge and 
understanding of the foundations of 
commercial Canada. 

The period bétween the French 
defeat at Quebec and tiie abandon- 
ment of the Corn Laws in England 
saw a complete cycle in Canada’s 
economic development. Great mer- 
chant interests thrived upon and 
supported the development of a com- 
mercial empire that centred in the 
St. Lawrence and that affiliated 
itself with British trade interests. 
But time brought new forces, new 
attractions in trade with the United 
States and the outside world, it 
brought new markets to the West. 
The well integrated trading com- 
munity that centred in Montreal 
broke up. 

Mr. Creighton’s volume is interpre- 
tative as well as factual. It is a study 
by one scholar written for other 
scholars and despite the inherent 
romance of his subject will have but 
small appeal to the average reader. 


Creed-Crasher 

"Pearman We ana, Penna Be 

Ryerson Press, Toronto. 

This, is the book that has caused 
so much excitement in leftist and 
Liberal circles in the United States 
recently, It has gone into several 
printings and the publishers report 
difficulty in keeping up with orders. 
When we heard that it dealt with 
the current mythology of society on 
this continent and, in particular, that 
it wes an effort to view, with as 
much historical detachment as is pos- 
sible in connection with contempor- 
ary affairs, the beliefs, creeds and 
principles of economic Americans we 


/ 
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too rose to some excitement. We 
wanted to read the book and dis- 
cover a few of the reasons why the 
adult population of the United States 
thinks and acts as it does. 

Unfortunately, Mr. Arnold’s book 
came to us at a bad monient—bad 
for Mr. Arnold. We had just 
read over a splendid address by 
a Viennese professor of psychology 
who had essayed the same task, but 
in a scholarly manner that is, to 
study the impact upon society and 
democracy of the emotions and be- 
liefs of human*beings in the mass. 
Mr. Arnold’s book should have car- 
ried us a step farther and given us 
a practical case study in large scale 
psycho-analysis. It did nothing of the 
kind. Mr. Arnold obviously is 
neither a scholar nor a critic. He is 
that much too prevalent individual, 
the debunker of humanity. He loves 
to poke fun at society, to laugh -up- 
roariously at the puny efforts of man 
to create a system in which indi- 
viduals can live together as a com- 
munity. ; 

Whatever there is of critical social 
analysis in the volume, whatever 
searching for the sources of public 
thought, is_merely a flimsy super- 
structure upon which the author has 
erected an edifice of distortions 
about business and finance. 


Pulp and Paper 
NATIONAL DIRECTORY OF THE 
CANADIAN PULP AND PAPER IN- 
DUSTRIES, 1938. Published by Na- 
tional Publications Ltd., 
Gardenvale, P.Q. Price $3. 
This, as its name implies, is a 
directory of: the pulp and paper 
usiness, Over a number of years, 
e National Business Publications 
have built up a detailed list of oper- 
ators, their plants and equipment; 
distributors of pulp and paper prod- 
ucts; rag and paper stock dealers; 
pulp, paper and allied organizations. 
In addition the current issue has a 
number of interesting sections on 
subjects pertinent to the industry, 
such as surveys of the various 
branches of the printing industry: 
paper converters; forest resources 
and water powers. The directory is 
unquestionably a handy reference 
book, but its value would 
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Background 


U. K. Likes Tomatoes 
Canadian tomatoes in canned and 
juice form are fighting a lively but 
apparently winning battle in Great 
Britain, according to the current 
issue of Canedian Grocer. Their 
entrance on a large scale into this 
great market was facilitated by two 
developments. First, sanctions 
against Italian goods during the 
war in Ethiopia and secondly, the 

present civil war in Spain. 
Formerly these two Mediterran- 
ean countries, especially Italy, were 
the chief source of supply for can- 

in Britain. 


recapture the industry but the Cana- 
dian product now appears to be 
holding its own. Canadian tomatoes 
are liked because of ‘the extra juice 
contained in the cans, it is stated, 
an important point because tomato 
juice appears to be gradually in- 
creasing in but as yet is 
only rarely seen on hotel and rest- 
aurant menus. 
* * * 


Wheat and Imports 

Lack of a wheat crop over the 
greater part of western Canada last 
year is strikingly reflected in cer- 
tain Canadian imports. When broken 
down by Hardware and Metal, 
these showed a drop of almost 300% 
in binder twine and barbed wire 
last year. Both of these products 
enter very largely into western 
agriculture and are- closely asso- 
ciated with wheat farming. In- 
creased industrial activity in east- 
ern Canada on the other hand was 
responsible for a substantial in- 
crease in imports of tinplate, gal- 
vanized sheets and pipe and tube 
fittings, bolts and screws. 


* . o 


Current Fiction 

Canadians are continuing to read 
“Northwest Passage” ‘with wide in- 
terest according to Bookseller and 
Stationer’s survey of best sellers for 
January. This piece of fiction deal- 
ing largely with prerevolutionary 
days along the Lake Champlain 
frontier is still one of the most popu- 
lar books although it has been cir- 
culating freely now for the last six 
months. Of equal popularity are 
“Turning Wheels,” a novel of the 
great Boer trek in South Africa of 
a century ago and Cronin’s “The 
Citadel.” Slightly less prominent 
among fiction readers are “Victoria 
4.30,” “Dangerous Years” and “En- 
chanters Nightshades.” 

In non-fiction, “How to Win 
Friends and Influence People,” still 
appears to be the most popular, with 
“Madame Curie,” “400 million Cus- 
tomers” and “Augustus” in second 
position. 


Business Building 
Detailed corroboration of general 


of Business 


The smallest enclosure in Saskatche- 
wan so far covers 10 square miles 
but the largest planned at present 
will cover 65. Such offers fairly 
ample scope for cowboys working on 


round-ups. 
* « . 


Quebec Hotels Revolt 

Possibility that Quebec’s new 
wage act will be applied to the hotel 
industry has created something like 
consternation, according to Can- 
adian Hotel Review. Hotel proprie- 
tors are almost unanimous in their 
opposition, pointing out that a 48- 
hour week is almost impossible and 
that even with the slight increase 
stipulated in wages help will not be 
willing to work the more restrictéd 
hours. ~ 

The principal difficulty, of course, 
is that the average three meals are 
not served within an eight-hour day 
so that two shifts of workers would 
have to be employed in the dining 
room. Again people get up in the 
morning and go to bed at night with 
much more than eight hours inter- 
yening between the two operations 
so that there would be extra sets of 
help required for the rooms. Waiters 
and chambermaids who are depend- 
ing largely on tips for their remun- 
eration would be loath to relinquish 
half of their field, which is what 
would happen if the eight-hour day 
law is strictly enforced. 

2 = + 


Smooth Sailing 

The outlook for the stationery 
business in 1938 is brighter than ‘it 
has been for many years, comments 
Bookseller and Stationer. After sur- 
veying the field it reports that manu- 
facturers are expecting sales to at 
least equal the good showing of 1937. 
Plant expansions are reported by 
several leading Canadian stationery 
firms and more are planned. Book- 
seller points out that even with the 
American business recession moder- 
ate progress can be expected in Can- 
ada because of the trade connections 
between this country and Great 
Britain which would not be directly 
offset by any American decline. 
“Significant fact in the current busi- 
ness picture is the absence of dis- 
cord between business and govern- 
ment,” it is stated, “Since the change 
in administration in 1935 Ottawa has 
turned away from interference with 
business and nothing even re- 
sembling regimentation has been 


figures indicating a spurt in business |: 


is supplied by revised statistics is- 
sued by the Toronto department of 
buildings. In 1937, new store 
buildings were erected at a cost of 
$465,450, the best record since 1932, 
when the total outlay was $323,000 
Last year also saw erection in To- 
ronto of six new office buildings in- 
volving expenditure of $1,231,000, the 
largest figure since 1932 ($1,116,300) 
> e * 


Wanted — Cowboys 
Rehabilitation work in the south- 
ern sections of the prairie provinces 
has brought to light a shortage of 
both cowboys and mounts. With the 
return of large former grain-grow- 
ing areas to pasture, ranching is tak- 
ing on a new lease of life in southern 
Alberta and Saskatchewan. It is not 
expected, however, that the old days 
of the wild riding cowboys over un- 
fenced country will be completely 
ed plan now is to re. 


The manufacturer who has his 

factory in Birmingham shares 

ie the prestige and distribution 

facilities of a mighty city. He enjoys the 

conviction that his factory is in the midst 

of those conditions which have placed 

Birmingham ‘at the forefront of the 
world's great industrial centres. 
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direction of skid, if the road is clear 


Wen your car skids crazily 
and your heart sinks—you're 
driving too fast for safety. 
Exactly what you do depends 
on your driving experience, 
but the instructions given 
above are well worth learn- 
ing by heart. 


Swerving suddenly or jam- 
ming on your brakes at high 
speed may cause skidding 
even on dry roads. But a 
slight swerve or a sharp turn 
even at reasonable speed on 
wet, slippery or icy pave- 
ments may cause a skid. 
Tires worn smooth and 


‘ 


* * 


unequal brake pressure are th 
cause of many serious skids 
Yearly, thousands of driver, 
are involved in skidding 
accidents which cause either 
death or injury. 


Like so many emergencies in 


Under the terms 
which is handled 


§ the company rece 


> on its investme:.¢ 


our lives, most skids can hie 


prevented. Good drivers try 
to avoid situations whid 
require emergency actions by 


happen. They always adjust 
their speed to road cw 
ditions, obey signals and cop 
centrate on their driving 


* * 


Send for your free copy of ‘‘Calling All Drivers” & 
This booklet gives you valuable suggestions for safe driving # 


Address Booklet Department: 2°F- 
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THE PLAZA SETS.THE STANDARD § 
OF EXCELLENCE FOR FINE LIVING § 


Canadians have always known and appreciated the fact 
that the Plaza sets the standard for fine living. That is 


why they make the most of their visit to New York by 
staying at this famous hotel, 


' 
ny 


Ideally located at the 


beginning of Central Park, in the social, shopping and 
amusement center, the Plaza offers the perfect combina- 


tion of 
friendly hospitality. 


acious rooms, excellent cuisine and service an 


Henr A. Rost President and Managing Director 
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Price Bros. 
yam told that Price Bros. and 
Gp, will not pay any dividends 
after 1939. Can you tell me 
g this is correct? Also did the 


earn its preferred divi- 
= last year? 


ee 


price Brothers 5%% preferred is 
gamulative from Jan. 1, 1989. The 
gst payment will not be due until 

beginning of April, 1939. If 

ings justify distribution to the 
gnarenolders, the company can pay 
3 dividend on preferred before that 
2 The general expectation is 
that the Snancial statement for 1937 
gil show preferred dividend 
gamed. This does not necessarily 
imply that the company will pay a 
gividend, as in view of the uncertain 
quilook for the near future, it is 
pore than likely to maintain a 


prong liquid position. 


Montreal Tramways 


t notice the quotation on Mont- 
real Tramways stock indicates a 
high yield. Can you tell me if the 
dividend on this security is safe? 


Montreal Tramways Co. should be 
sble to- maintain the current divie 
end on its common if there is no 
change in the contract between the 
company and the city of Montreal. 
Under the terms of the contract, 
which is handled by a commission, 
the company receives a fixed return 
of its investment. In addition there 
gre other charges upon the gross 
income from tramway operations, 


Don’t let a 
Bulging Waistline 
make you look OLD 


Will you kindly let me knov: 
what is the opinion regarding 
Steel Co. of Canada's ordinary 
stock? 

Steel of Canada’s ordinary shares 
_ a as 7“ first-rate invest. 
ent medium, € company is one 
of the largest and financially strong. 
est of its kind in Canada and over 
s pees of many years has estab- 
ed an excellent record. Earnings 
last year are understood to have 
shown an increase and in December 
the company paid a further equaliz- 
ing dividend of $2 @ share. the 
last two or three years considerable 
sums have been spent on plant 
improvement anc extensions, with 
the result that Steel Co. of Canada 
is in an excellent position to benefit 
from any further expansion in the 
domestic business. 


Winnipeg Electric 
What do you think of the class 
B stock of Winnipeg Electric Co.? 
Is there any likelihood of a divi- 
dend being paid in the near 
future? 

Winnipeg Electric class B stock is 
considered- a speculative issue, 
Under the terms of the reorganiza- 
tion the company's finances were 
placed on a sounder basis and debt 
charges reduced. Income so far has 
been sufficient to take care of 
interest on the senior bonds, as well 
as interest on the income bonds. The 
company has preferred stock out- 
standing on which no dividends can 
be paid until $1.9 million of con- 
tingent certificates has been re- 
deemed. This means, of course, that 
no dividends, can be paid. on the 
common until. a distribution has 
been made on the preferred. The 
company’s position is improving, but 
there is no immediate prospect of a 
dividend on the class B. stock. 


Industrial Acceptance 
What is the reason for the de- 
cline in price of common shares of 


4 Industrial Acceptance’ Corp. in re- 


Regain that 
trim athletic look 
with the 


BRACER 


At 


BEFORE 


HERE'S no need to let sag- 
ging stomach muscles — a 
growing waistline bulge make 
you look older — spoil your 
‘ppearance. Now you can regain 
at trim, athletic —look 
years younger, instantly! Just 
‘lip into The Bracer, the amaz- 
ing new-type supporter belt that 
makes men not only look better, 
but fee] better, too. 


A Bauer & Black product, 
scientifically designed for great- 
¢st support, protection and 
comfort, The Bracer is made of 
the finest materials under 'con- 
ditions of hospital cleanliness, 
Bauer &Black’s long experience 
as the world’s largest manufac- 
turers of athletic supporters and 
4 makers of surgical supplies 
sures you the highest quality. 
Try The Bracer today! t's the 
only supporter belt that assures 
you No Roll—No Bulge— No 
Rip—No Bother. At depart- 
ment, drug, men’s wear and 
‘porting goods stores. 


THE 


cent months? In relation to earn- 
ings the stock appears to be 
abnormally low. 


There is no particular reason for 
the decline in the price of the com- 
mon stock of. Industrial Acceptance 
Corp.’ other than general market 
conditions. One should keep in mind 
that dividends were resumed only 
last year when the company paid 
$1.37 a share. This.gives.a yield of 
slightly more than 5% so that in re- 
lation to dividends the stock does 
not appear undervalued. 

The volume of business in 


to some exit 


reason to believe business will not 
be fairly good. © 


Bathurst 


Please let me have a report on 
Bathurst Power and Paper Co, 
Have you any information on 
earnings?: 


Bathurst Power and Paper Co. has 
in operations and the financial state- 


ment for 1937 is to show a 
en compared 


A stock, payable on Dec. 

only previous payment 

security was 25 cents a 

March 15, 1929. While there 
official inf 

company is 

way of earnings on last year’s oper- 
ations, an interim statement for the 
first six months showed profit at 
$350,000 after depreciation and de- 
pletion, but before income tax, as 
compared with $40,000 for the same 
period in 1936 after depreciation, 
depletion and income taxes. 


N. B. Telephone 


We hold a few shares in New 
Brunswick Telephone Co. and 
would like to know how this com- 
pany is rated. 

Reflecting the improvement in 
general business conditions, New 
Brunswick Telephone Co., in which 
the Bell Telephone Co. of Canada 
holds a substantial interest, has been 
able to record a betterment in both 
service and revenue. While the 
financial statement for last year 
will net be available until next 
month, it is expected to show a gain 
over 1936, when 55 cents a share 
was earned. Dividend payment was 
50 cents a share. While the dividend 
is still low, the president stated at 
the last annual meeting that the 
directors hope better. business condi- 
tions may bring the earnings to a 
point where the shareholders will 
get a better return on their invest- 
ments, 
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Would you consider the 54% 
bonds of Mercury Mills a safe 
investment for one not interested 


in speculation? 


Only twice since 1929 have earn- 
ings of Mercury Mills been suffi- 
cient to cover bond interest before 
allowance for depreciation, and not 
once after depreciation, In 1936 bond 
interest was earned 1.41 times before 
depreciation and 0.77 times after. 
Annual sinking fund requirements 
of $40,000 have not been paid since 
1932. The company has paid full 
bond interest each year, requiring 
the payment of $73,425 in 1936. Net 
working capital at the end of 1936 
was 978. The company makes a 
wide range of knitted goods, most of 
its output being wool, cashmere, and 
silk hosiery and underwear. 


Newsprint Securities 

The value of such pa stocks 
as St. Lawrence Corp., Donnacona 
A and Consolidated Paper has 
declined sharply in recent months 
and it would seem tome that one 
could buy this type of security 
with safety. Will you let me know 
what you think of the newsprint 
situation and whether this is the 
time to buy? 


While it is true that the paper 
stocks, such as the St. Lawrence 
Corp., Donnacona A and Consoli- 
dated Paper, appear to be under- 
valued at present levels, we would 
point out that the Canadian industry 
is faced with the necessity of liquid- 
ating surplus stocks of newsprint on 
hand in the United States. This 
means that operations during the 
first quarter of 1938 will be on a 
very much lower basis, Publication 
of the operating figures may prove 
disappointing to newsprint share- 


Ontario and 


to handle in the 1938 fiscal year, 


T. G. Bright 
What has been the recent divi- 
dend and earnings record of T. G. 
Bright & Co.? 


T. G. Bright and Co. is the largest 
unit in the native wine indus in 
Canada. The company has $781,100 
in 6% preference stock and 100,000 
common shares outstanding. On the 
preference, dividends of $6 annually 
have been paid since 1933 when the 
present company was formed, On 
the common ah initial dividend of 
10 cents a share was paid Dec. 15, 
1933, and regular interim dividends 
of 7% cents a share have been paid 
quarterly since that date. In the 
year ended July 31, 1937, the com- 
pany earned $20.02 a ‘share on pre- 
ferred and $1.08 on common as 
compared with $8.77 and 21 cents 
respectively in the preceding fiscal 
year, The last year was the best in 
the company’s history. 


United Steel 
I should like a brief report on 
the business and earnings record 
of United Steel Corp. 


United Steel Corp. informed us 
in November that shipments for the 
last quarter of 1937 were holding at 
a steady rate. With activities in the 
mining field and with pulp and paper 
developments proposed for the new 
year, the company stated that it 
believed the increases during 1937 
over the previous year would be 
maintained in 1938. For the six 
months ended June 30, 1937, ship- 
ments were 50% higher than in the 
previous year and it was indicated 
that earnings would be considerably 
better than in 1936 when net profit 
was $102,557. A large proportion of 
these earnings. came from the sub- 
sidiary, Standard Steel Construc- 
tion Co., whose accounts were con- 
solidated with the parent company 
for the first time in 1936. Standard 
Steel Construction Co. has reduced 


Quebec Tax 


Incomes Earned Elsewhere 


‘C. Fraser Elliott, Dominion Income 
Tax Commissioner, in giving evi- 
dence before the Rowell Commission 
at Ottawa, confirmed the contention 
of the Manitoba and Saskatchewan 
Governments that Ontario and Que- 
bec benefit from taxation of incomes 
which are earned in all parts of 
Canada. 

In this connection, he pointed out 
that the Montreal and Toronto dis- 
tricts contribute the largest amount 
of Dominion income tax receipts be- 


be as badly off as income tax fig- 
ures would seem to indicate. It is 
not possible to tell how much of the 
income of each incorporation comes 
from the western provinces or how 
much of the profits of these cor- 
porations went back to western 
shareholders. 

Mr. Elliott pointed out that On- 
tario and Quebec incomes are 
greater per capita in relation to 
natural wealth than the per capita 
income in other provinces. Com- 
missioner H. F. Angus suggested that 
this was due to payments by large 


corporations with head offices in 
Toronto and Montreal. 

In discussing income tax rates in 
Canada, Mr. Elliott pointed out that 
taxes in the United Kingdom are 
heavier than the combined Dominion 
and British Columbia levies on in- 
comes up to $20,000, while income 
taxes in the United States are lower 
than in Canada up to $150,000 a year. 
Combined Dominion d° Ontario 
taxes on a $20,000 income would-be 
16.9% while the tax in the United 
Kingdom would be 25%. 

He reported that collection of the 
Ontario income tax by the Dominior. 
last year was so mutually satisfac- 
tory that the province will pay only 
$80,000 an y for the service here- 
after, instead of $100,000 as last year. 
This year, the Dominion is also un- 
dertaking to collect Manitoba’s in- 
come tax, although the province will 
still collect its 2% wage tax. Since 
the wage tax is collected at the 
source, from loyers, no elaborate 
collection ma is required. 

Income tax receipts for the cur- 
rent year were estimated by Mr. 
Elliott at $116 millions, or 99% above 
the total for 1931-32, In the 1931-32 
year, cost of collection was 3.5 cents 

dollar collected while this year 
t will be 1.5 cents a dollar. 


It IS the amenities of . fine living 
which make life . . . it is at, the Fort 
Montagu Beach Hotel that they are of 
paramount concern . .”. an acceptability 


of guest character 


and selection.” 


FORT MONTAGU BEACH HOTEL 
NASSAU, BAHAMAS 


Views only Cleon Beach Hotel 


Reservations should be sought in advance of requirements, 
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arrears its class A preference 
stock to $2.25 a share. After these 
arrears are paid United Steel Corp. 
can expect to obtain some revenue 
from its holdings of common. Finan- 
cial- position of United Steel Corp. 
was strong at the end of 1936 with 
working capital of $918,723. The 
company manufactures power trans- 
mission machinery, elevating and 
conveying equipment, material 
handling equipment and special 
— machinery, as well as other 
nes. | 


Massey-Harris 
Will it be necessary for Massey 
Harris to réorganize? What factors 
are to be considered in appraising 
the immediate future of the 
company? 


Massey Harris Co, carried through 
a reorganization in 1936 in which 
default of bond sinking fund was 
settled, There is a ame that 
the company may take some action 
to settle the arrears of preferred 
dividends which amounted to $35 a 
share at the end of last November. 
Earnings of the company -have 
improved substantially in the 
past year and it was announced 
recently that sales were 40% higher 
than in 1936, This would indicate an 
improvement in net earnings of 
around $1.3 million, equivalent to 
almost $11 a share on the 5% pre- 
ferred stock, However, no cash 
dividends can be expected until the 
company retires a further $2 millions 
of its bonds in addition to sinking 
fund requirements. It is, of course, 
directly dependent on prosperity in 
the agricultural industry for its prof- 
its but there should still be a consid- 
erable backlog of equipment which 
farmers would be willing to buy as 
soon as their purchasing power is 
sufficient. Enquiry into the imple- 
ment industry is expected to receive 
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F. N. Burt. 


Please give me a brief report on 
F. N. Burt Co, Ltd. 


F. N. Burt Co. Ltd. manufactures 
set-up pa boxe’, folding cartons, 
displays for merchandise and mail- 
ing tubes and cores, etc. Major 
portion of the company’s business is 
carried on at Buffalo, N.Y., with 
other plants at Toronto, Record of 
earnings has not been any too favor- 
able in recent years although regu- 
lar dividends of $2 a share were 
maintained on the common during 
the t four years, resulting in 
small deficits each year. Recently, 
flowever, the company reduced its 
dividend rate to. 30 cents a share 
quarterly, Cash position. is still 
strong, but in the last year the 
development of new business in the 
folding box line required. a sub- 
stantial investment, and the divi- 
dend action has been taken as a pre- 
caution. The general business 
has been good although sales were 
lower in the latter part of 1937. It 
is probable that net profits will be 
slightly lower for 1987 than in 1936 
when $1.77 a share was earned on 
the common stock. At the present 
price of around $21.50 a share the 
new dividend rate gives a yield of 
approximately 5.6%. 


Imperial Oil 


I would like your comments on |} 


the dividend policy and income 
prospects of Imperial Oil. 


Imperial Oil Ltd. earned 95 cents 
a share on its stock in 1936 while 
paying dividends of $1.25 a share, It 
is believed 1987 results will be up 
somewhat as an increase of approxi- 
mately 15% took place in the com- 
pany’s sales. The 1936 profits com- 
pare with earnings of 93.6 cents in 
1935. The greater part of the com- 

ny’s income, 87.97% game from 
nvestments, chief of which is.large 
holdings of International Petroleum. 
The balance came from refining and 
marketing operations in Canada. For 
the past three years the company 
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Distributes électric power to the City of Sault Ste, 


these bonds covered. after all charges over three 


Marie and surrounding territory. Interest on — | © | 


M<LE0D Youns, WeiR« Co, 


Toloshone: Gioia orbs 


Ottawa 
Montreal - 
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Londen 
Hamilton 


Correspondents in New York end London, Eng, — 


AbitibiPower & Paper | 
Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 

yacht we Ont. 
spano. t. 

Pine Falls, Man. 


: Port Arthur, Ont. 
Newsprint 


 Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp — 


has followed a policy of paying out 
in dividends considerably more than 
actual net profits for the year, A 
large working capital and sybstan- 
tial surplus permit a continuation 
of this policy for some time to come, 
but so long as more is paid out in 
dividends than is earned there is al- 
ways a possibility of a reduced divi- 
dend rate. On the other hand, it is 
possible that earnings will grow suf- 


ficiently to cover dividends, The|' 


company is the lar, unit in the 
petroleum industry in Canada. 


M. & O. Paper 


What is the outlook for Minne- 
sota and Ontario Paper Co.? 

At present Minnesota and Ontario 
Paper Co., like other units in the 
newsprint industry, is faced with 
much less promising outlook than 
at this time.a year ago. It now ap- 
pears probable that for the next four 
to six months operations will be on 
a reducéd basis while the industry 
is working off surplus stocks accum- 
ulated last year. Much of the suc- 
cess in aécomplishing this, while 
maintaining the present price of $50 
a ton, will depend on the trend of 
consumption of newsprint in the 
United States. The company is be- 
ing operated by trustees under the 
U. S. Corporate Bankruptcy Law and 
is in default of bond interest on its 


$27.9 millions of funded debt-since 


1931. For 1937 to Sept. 12, the com- 
pany 1 net earnings equiva- 
lent to a little over one third of 
interest charges, after depreciation 
and depletion. After making all 
charges the net deficit for the 1987 — 
period was $1.1 million, approximate- 
ly one half of that for the corres- 
ponding period of 1936. 


Can. Gen. Invest. 
Will you give me a repdrt. on 
Canadian Gengral Investments? 


Canadian General Investments 
Ltd. has not yet issued its annual re- 
port for 1937. For the six méhths 
ended. June 30, 1937, the company 
earned $3 cents a share on its come 
mon as compared with 27 cents in 
the corresponding peniod of 1936. At 
June 30, 1937, net liquidating value 
of this investment trust was $14.57 
a share which compares with $14.65 
at the end of 1936 and $11.91 at June. 
30, 1996. It is expected that fairly 
substantial declines in net asset 
value will have resulted from the 
stock market decline during the last 
half of 1937 and that net liquidating 
value will not make as favorable @ 
goemparison when the annuat report 
appears. Earnings, however, have 
probably been maintained much 
better than market value of the port- 
folio. The company has been pay- 
ing annual dividends of 50 cents a 
share. ; 


New Issue 


$300,000 
Direct Motor Express Limited 


(Incorporated under the laws of the Province of Ontario) 
6%, Cumulative Sinking: Fund Convertible Preference Shares 


Capitalization 


(Upon completion of the present financing) 


6% Preference Shares (of $100.00 par value)....... spahpasdiabiemiasaianiiicte savssnvesaseesee 900,000 


Common Stock (no par value)........scsseesesrsveresnsnssnenensesensersveseersanearsnenees siabibysiioadene 150, 


000 shs.* 


To Be 

Issued 
$300,000 

60,000 shs. 


20,000 of the unissued Common Shares are reserved for conversion of the 6% Preference Shares, which are convertible at any time 
at the holder's option on the basis of four (4) Common Shares for each Preference Share of $100.00, 


Company—Direct Motor Express Limited has 
been incorporated to acquire all the issued share 
capital of Direct Transport Limited, Toronto, and 
Schell Transports Limited, Woodstock. The com- 
panies operate motor truck transport services, 
under Ontario licenses, over routes extending from 
Gananoque through Toronto to Windsor, with 


special 


into Detroit. All the more im 


merican privileges permitting operation 


rtant centres in the 


densely populated and industrialized areas of 
eastern and western Ontario are included in the 
territory and routes which Direct Motor Express 
Limited will service. : 


Equipment—The companies own 174 units of 


automotive 


uipment: 7 automobiles, 57 trucks, 


45 tractors and 65 trailers. These are carried at cost 
of $275,765.97, against which reserves of $113,939.43 
for depreciation have been provided. All equipment 


is m 


ern and maintained at high efficiency, 


Working Capital—Net working capital ig the 


certified pro forma balance sheet as at November , 


30, 1937, is shown at $102,449.18, 


Revenue—For the year 1937, the companies had 
combined net freight revenue of approximately 
$650,000. The improved facilities should permit 
revenue to be substantially increased. 


Advantages of Consolidation—This issue offers the first eee for public investment in the 


motor transport indust 
nerally realized, and the servic 
interests in Direct Motor E 


ress 


nucleus for further consolidation. 


We offer these Preferenice Shares if, as and when issued and received by us, s 


Messrs. McMaster, Montgomery, eal & Company, Toronto. The right is reserve 


to award a smaller amount than is applied for. 


PRICE: $100.00-a 


in Ontario, which has made such rapi ; 
¢ is now so well established as to ensure its permanence. t 
Limited will result in important economies and will form an important 


Earnings—Combined net profits available for 
dividends, after depreciation and after income taxes 


at present rates, for the t 


years and eleven 


months ended November 30, 1937, averaged 
$54,218.13 annually, being over 3 times preference 


dividend requirements on this issue. 


For “the 


eleven months ended November 30, 1937, net 


profits, after depreciation and tax 
which were at the annual rate o 


were $83,982.01, 


es 
f $91,616.74, bein 


over 5 times preference dividends on this issue an 
equal to $1.22 on each common share. These earn- 


ings have not been adios to give effect to savings 


which should result 


om this financing. 


Management—The new company will be served 
by the same executives who have been responsible 
for the success of the constituent companies, 


6% Preference Shares—The senior security 
of the company, these shares carry dividends 


cumulative from } 
commencing April 1, 1938. 


arch 1, 1938, payable quarterly 
The shares will be 
callable at $110.00 or may be 


urchased for re- 


demption at the market-up to $110.00. a share, 


Sinking Fund—Not less than 10% of annual 
net profits available for common dividends, after 
payment of all taxes and preference share dividends, 
will be allotted to the sinking fund for retirement 


of Preference Shares. 


*Attached to each Preference Share Certificate will be a non-detachable Bonus Share 
holder to deletes after the declaration and before the payment of the initial dividend on t 
which the holder will also be,entitied, the bonus of one (1) Common Share for each Preference Share . 


Certificates are expected to be ready for delivery about March 1, 1938, 
Detailed prospectus will be furnished on request. 


Harrison & Company 


$20 BAY STREET — 
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TORONTO — TELEPHONE: WAVERLEY 1891. +e 
lieve to be reliable but are | 
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strides that its progress has not been 


The merging of 


ubject to the approval of all legal details on our behalf by 
to reject any or all applications and alse in any case 


nd accrued dividend, yielding 6%, and carrying a Bonus Share 
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| Low Cost Housing L 
- On Industry’s Doorstep) 


Hopes For Dominion Government Subsidy Wane — 
ttawa Ready to Co-operate With Provincial- 


municipal Authorities 


ithin Limits of D.H.A. 


By STAFF WRITER ‘% 
a month. tate. sue aight ‘be sel 


QUEBEC.—Members of the Cana- 
dian Construction Association 
wound up their convention here 
‘last week with one onviction well 
planted in their minds: Any accel- 
eration of the lagging “construction 
revival through slum clearing, low 
“ost housing projects will have to 
be promoted largely by the con- 
struction industry itself and private 
‘enterprise generally. 

This opinion emerged insistently 
rom discussion at the convention 
fsessions and from. prepared ad- 
“dresses of principal speakers, among 
ahem a government official. , 

The majority of delegates went 
chome satisfied that there is little if 
any prospect that the government 
will provide funds, either in direct 
<apital subsidies or in annual con- 
tributions, to bridge the gap be- 
tween what low wage earners are 
able to pay and the rents necessary 
to keep housing projects on a sound 
financial basis. 

The situation as presented to the 
convention was that while the fed- 
eral authorities are prepared to co- 
operate as far as possible within 
the limits of present housing legis- 
lation to facilitate multi-unit resi- 
dential construction, it is up to 
provincial and municipal adminis- 
trations to make concrete conces- 
sions to pave the way for such 
undertakings. To parallel such 
hoped for _ provincial-municipal 
assistance as absorption of rent 
deficits, fixed assessments and tax 
remission, the construction industry 
and private capital is expected to 
carry out the actual operations after 
reducing financing and building 
costs. 

Dominion Negotiations 

F. W. Nicolls, director of housing 
for the Dominion peperueent of 
finance, said: 

“Negotiations are under. way with 
several local authorities and limited 
dividend corporations to develop 
low-cost and low-rental housing 
projects. In the case of projects de- 
signed to offer low-cost houses for 
sale, it will be possible to assist 
prospective home owners who build 
through a local authority by some- 
what easier terms than are avail- 
able to the individual. In the case 
of low-rental projects, if provincial- 
municipal co-operation is available, 
it will be possible to provide hous- 
ing at a rental well below current 
rentals and within the means of a 
large proportion of our low income 
families.” 

“There must be a proven demand 
for the accommodation proposed,” 
Mr. Nicolls added. “The organization 
Set up must assure responsible and 
competent management. Suitable 
sites and efficient, economical lay- 
out must be provided. There must 
be adequate supervision of the 
letting of contracts and of. progress 
of construction to assure sound and 
durable construction at an’ econ- 
omical cost. 

“Particularly in the case of rental 
projects designed for families of low 
income, provincial and municipal 
co-operation in the form of tax 
exemption or guarantees or both 
will probably be necessary. Any 
responsible authority or group of 
citizéns who have given careful 
preliminary study to a_ concrete 
project will find that we will be 
only too glad to sit down and con- 
sider how we can assist them to 
work out their programme within 
the four corners of our legislative 
authority.” 

Montreal Plan 

While Mr. Nicolls did not specify 

any of the projects being worked 


* ut reports current during the con- 


vention were that one such plan 
contemplated provision of good 
standard housing units in Montreal 
at an “economic rent” of $18 or $19 
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DO YOU ENJOY 
BREATHING DUST? 


Twelve hundred times each hour, your 
children at home, you and your em- 
ployees at work, breathe thousands of 
porticles of dust through nose or throat 
and into the lungs. 

This causes throat trouble. Colds are 
more prevclent—health is undermined. 
GET RID OF DUST. Install an ELECTRO- 
HOME Portable Air Conditioner and 
enjoy fresh, moist, healthy, exhilorating 
“mountain gir." Electrohome washes, 
humidifies and circulates the air. 


No Installation—just “plug” it in. 


om “Master” model, in attractive 
k cabinet porticularly suitable for 
offices. and general 
commercial use... 
Other Models Priced from $29.50 Up 
(Slightly higher in Western Canada) 
Seld by leading stores everywhere, 


ia ECTROHOME 
PORTABLE 
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tion.” The is thonatt tal 
opera plan 


be based on the existing 

Housing Act system for 20% ab 
sorption of loans by the government 
ana the sliding scale of government 
guarantees for the portions lent by 
private institutions, plus. some de- 
vice that would have the effect of 
reducing carrying charges. ‘ 

From within the construction in- 
dustry came an analysis of the 
housing problem which also ad- 
vanced a solution depending prim- 
arily on private initiative, but with 
government assistance. J. Arthur 
Lapres, of Montreal, declared that 
the only solution of the low rent 
housing problem consisted of. pro- 
jects undertaken and managed by 
non-profit housing corporations. 
Such corporations must have access, 
he believed, to capital funds at 
interest rates approximating 244% 
and backed by joint fedéral and 
provincial guarantees. 

$2,500 Units 

He saw the chief need of urban 
centres as a large numbér of $2,500 
dwelling units, made available at 
low rents through low interest 
rates, and municipal assistance in- 
cluding provision of sites, remission 
of taxes or direct subsidy, and fixed 
assessment during period of amor- 
tization. He proposed lengthening 
of the present D.H.A. amortizing 
périod of 20 years to 35 years, and 
estimated that this, with 2%% 
money, would restrict annual 
charges on capital outlay of 43%. 

The speaker estimated that in 
Montreal there were 90,000 unskilled 
and semi-skilled wage earners with 
incomes between $450 and $850 a 
year and capable of paying for rent 
only ‘one-fifth of their earnings—or 
between $7 and $14 a month. In 
that city, he reported, obsolescence, 
demolition and slowing up of con- 
struction had seriously decreased 
the available supply of low rent 
dwellings. 

Construction Lags 

Difficulties bearing on. low cost 
housing were among the factors 
listed by F. G. Rutley, of Montreal, 
retiring president, as being mainly 
responsible for lack of investment 
in building and the lag of construc- 
tion behind other major industries. 
Factors he mentioned which relate 
to housing were lack of low interest 
rates, lack of funds for slum clear- 
ance and rehousing insufficient 
earnings of “a large part of our 
people,” and “the greatest deterrent 
to more construction”—realty tax- 
ation and assessment methods. 

Mr. Rutley said in part: 

“The need and desire of a large 
number of the people to have bet- 
ter living quarters is unquestion- 
able. The great majority of these 
people are unable to secure this 
better accommodation through lack 
of funds. ... Under the Dominion 
Housing Act, loans are only avail- 
able in some localities, are only 
securable for approximately 60% of 
the cost, and are strictly censorable 
as to locality in the municipality. 
Either more liberal terms must be 
arranged immediately, or some type 
of national mortgage association 
must be formed that would be fin- 
anced by the government, but with 
the necessary protection to the 
public purse. 

“For mass production of houses 
and mass factory production _ of 
what goes into them, we must have 
an effective demand that is lacking 
at present. The house of the future 
must be built of cheaper units, from 
a labor and material standpoint, and 
the finished article must be built 
for a much shorter average life 
than at present.” 

Mr. Rutley, who has served as 
president of the Construction Asso- 
ciation for the past two years, was 
succeedéd at the convention here by 
C. D. Harrington, of Montreal, vice- 
president of the Anglin-Norcross 
Corp. Other officers chosen in- 
cluded Cecil H. Gunn, of Winnipeg, 
vice-president; Albert Deschamps, 
Montreal, eastern vice-president; 
William Wilson, Regina, midwest- 
ern vice-president; F,; J. Hale, Van- 
couver, western vice-president; 
John Parkin, Toronto, honorary 
secretary; William Bavington, To- 
ronto, honorary secretary. 


New Building ] 


Steel Ce. ot Canada, Hamilton, has 
awarded contract for erection of new ben- 
zol recovery plant to replace buildin 
destroyed by fire in December. Cost wi 
likely approximate $250,000. 

Syndicat de Quebee has awarded con- 
tract at $80,000 for conversion of former 
Henri Duclos building into addition to 
department store 

erd Moter Ce. of Canada has awarded 
contract to Carter-Halls-Aldinger Co. for 
construction of $225,000 sales-service build- 
ing at Saint John, N.B. 

Canadian Department Steres Ltd. is plan- 
ning new units at Port Arthur and Kirk- 
land Lake, Ont., and extension of existing 
store at Sudbury. 

Canadian Westinghouse Ce,, Hamilton, 
have begun construction of four-story con- 
crete addition to its plant there. 

Department of National Defence is hav- 
ing plans es for $150,000 laboratory 
building at Quebec. 

Department of Public Works, Ottawa, is 

plans for construction of large 
Que., at cost of 
future extension that would 


BUILT OF IRON 


Built almost entirely of metal, the 
newly-opened ‘research building :of 
the American Rolling Mill Co., at 
Middletown, Ohio, represents, 
first use of steel and iron plates for 
the exterior of a building of any 
size. Of advanced ‘ modernistic 
design, the building also embodies 
extensive use of glass block, in: @ 
wide strip running entirely around 
the building between bands . of 
cream-colored, porcelain enamel 
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building .a' definitely 
character.. The bold 
color schemes were made possible 
partly through use of novel building 
materials, some of them developed 
by the Armco research workers now 
housed in the laboratory. 

*Not a rivet was driven in the 
entire structure, the steel frame 


the 


Cheap Loan Plan Suggested 
As Aid to Low Cost Housing 


Os eee 
BY STAFF WRITER 
OTTAWA —Just what aid the| . The thought. behind such a pro- 


housing problem will get from Par- 
liament remaihs problematical. 
From authoritative sources The 


Financial Post learns that no amend- 
ments to the Dominion Housing Act 
are contemplated. Neither has any 
decision been made as yet regarding 
federal aid in the slum» clearance 
or low-rental housing fields; Much 
préssure has been brought on the 
Government to extend aid, but many 
members of the cabinet feel that it 
is not the problem of the Dominion 
Government to subsidize this type 
of expenditure. 

‘If anything is done at the eurrent 
session it may possibly be along the 
lines of a compromise plan whereby 
Ottawa would provide loans at a 
nominal rate of say 2%, with a guar- 
antee from each province in which 
the money is used that the loan will 
be repaid. 

Money would be lent on the guar- 
antee that any houses so constructed 
would be rented at not more than 
a maximum figure and that only 
people below a certain income level 
would be tenants. 


Construction 


; World 


What is “Modern” Design? . 


The Jan uary issye of Architectural 
Forum is given over almost entirely 
to an impressive array of photo- 
graphs and plans of buildings design- 
ed by the famous Frank Lloyd 
Wright. Though: regarded as the 
chief pioneer of what is now called 
“modernistic” and sometimes func- 
tional design, Wright has shown an 
astonishing versatility in adapting 
his striking architectural conceptions 
to the nature and purpose of the 
building, .surrounding . topography, 
regional characteristics of the loca- 
tion, and structural problems. in- 
volved. The samples of his work 
displayed in the Forum demonstrate 
the lack of necessity of the trend to- 
ward basic uniformity in design of 
most structures now classed as mod- 
ernistic, such as the stress on severe- 
ly simple straight lines and curves, 
odd angles and lavish use of burnish- 
ed metal. 

In a message accompanying the 
issue, Mr. Wright has some blunt 
remarks to make on current prob- 


posal is that this cheap money might 
prove an-important-incentive to an 
attack by individual municipalities 
on slum clearance and low-rental 
housing problems without involving 
the Government in delicate decisions 
as to just who should have access to 
houses thus financed. 

Ottawa will continue to smooth out 
difficulties in the way of large-scale 
application of the present Dominion 
Housing Act. It is also aiding 
completion of a uniform building 
code which is now being studied and 
which it is felt will provide a basis 
for the ironing out of many local 
problems now a detriment to better 
housing. 

Two other lines of approach which 
do not fall within federal jurisdic- 
tion but which Ottawa believes have 
an important bearing on the low- 
rental- housing field are the need for 
constant pressure to enforce health 
laws in individual municipalities and 
also the need’ for an analysis of 
ownership. of so-called slum areas. 
Much of this property, it is pointed 
out, is in the hands of old estates or 
is held by churches. 


Cities Take Bulk 
Of H.I. P. Loans 


23;297 Loans in Urban 
Céntres for 1937 Total 
$9.4 Millions 


er ee 

Home Improvement Plan loans in 
urban centres of the Dominion ac- 
counted for $9.4 millions of the total 
of approximately $13 millions regis- 
tered for both urban and rural loens 
up to Dec. 31, 1937, according to a 
bulletin issued by the federal depart- 
ment of finance. Up to that date, 
loans in towns and cities with a 
population of 5,000 or more number- 
ed 23,297 and amounted to $9,425,853. 

Of the urban total, nearly 13,000 
loans aggregating $5.1 millions were 
made in cities with a population of 
40,000 or over. The figures for some 
of the larger centres in this group 
are given below: 
H, I. P. Loans in Large Cities and i 


Toronto . 

Montreai .. 
Winnipeg .. 
Vancouver . 


lems of design, materials and costs. | rondo 


He says: 

“Most of the houses demonstrate 
the foll, of imagining that a true 
and beautiful house must employ 
synthetics or steel to be ‘modern’ or 
go to the factory to be economical. 
Glass? Yes, the modern house must 
use glass liberally. Otherwise it may 
be a simple wood -house under a 
sheet of copper. ‘ 

“I have shown a $5,500 house (in- 
cluding architect's fee, $450). It has 
no visible roof; no plague spot of an 
old fashioned basement (a steam 
warmed concrete mat four inches 
thick laid directly on the ground 
over gravel filling is better); no 
radiators or light fixtures, no paint- 
ing, no interior trim, no plastering, 
no gutters, no down-spout, no gar- 
age (a carport will do as cars are 
made today).” : 


, 

Peak of Boom 

The boom in building of houses 
that has been proceeding in England 
since 1932 reached its peak in the 
six month period which ended 
March 31, 1937, according to an opin- 
ion whick concludes an analysis in 
a recent issue of The Economist 
(London). An accompanying chart 
shows that construction of houses by 
private enterprise with the aid of 
subsidies, which accounted for 


$300,000 | roughly a third of the house building 


boom of 1924-29, had virtually dis- 
appeared by the end of 1933. Since 
then, the slum clearance programme 


ving | of local authorities has accounted for 


— completed with a view to an early 

on their joint power development 
Saadeel on St. Maurice River, estimated to 
involve total outlay of $12.5 millions for 
buildings and equipment. 
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one sixth to one fifth of all housé 
building, the remainder being ac- 
counted for by private enterprise 
without subsidy. The Economist be- 


| dees 


OSMOSE 


lieves the chart indicates that private 
house building has been on the de- 
cline for the past two to three years, 
and that a continuation of this de- 
cline will shrink total volume of 
house construction despite sustained 
activity of local authorities. 
+ > + 


Building Abroad 


Gratifying to Canadian producers 
of building materials will be the re- 
port that Canadian materials are be- 
ing extensively used in erection of 
the Canadian pavilion at the Empire 
Exhibition in Glasgow next summer, 
and to a certain extent in other struc- 
tures at the show. The interior of 
Canada’s building will be floored 
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being of welded construction of a 
new design. Use of welding and bet 
beams eliminated trusses and other 
shadow producing cross bars likely 
to obstruct light. Metal roof panels 
are matched by metal ceilings, 
which for acoustic purposes are per- 
forated and- lined with acoustical 
cork. The ceiling of the chemical 
section of the building is solid metal, 
thé unperforated panels preventing 
gases from collecting under the roof. 


Loans Available 
For Small House 


Architectural  Competi- 
tions Spur Interest of 
Lending Firms 


Confidence that the new archi- 
tectural competition. under the Do- 
minion Housing Act, to evolve a 
design for a minimum cost house 
($2,500-$3,000), will produce concrete 
results, is cherished by Federal 
Government housing authorities. 

The chief results of the previous 
competitions was conversion of 
lending institutions to investment in 
small housing: financing, and the 
beneficial effect on Canadian 
domestic architecture. These are 
particularly cited in an analysis by 
F..W. Nicolls, director of housing of 
the Department of Finance, in 
response to’ an enquiry by The 
Financial Post. As to the new 
competition, he says: 

“If the co-operation that we are 
receiving from the architects and 
the interest that is being displayed 
by the public are any indications of 
the popularity of our idea we have 
every right to be enthusiastic over 
our present minimim cost house 
competition. ' 

“A number of houses have been 
built from the plans produced by | Le 
the 1936 competition, and a much 
larger number have been built from 
plans which show the influence of 
the competition, varying only in size 
or detail from some of the published 
designs. It would be difficult if not 
impossible to give figures, but this 
competition has had and will con- 
tinue to have a beneficial influence 
upon domesti¢ architecture in Can- 
ada.” 


with Canadian woods, and walls and | - 


partitions are to be lined with Can- 
adian composition wallboards. 

The framework of the pavilion 
was recently blown down in a severe 
gale, but this will not prevent com- 
pletion of the building in time for the 
exhibition, according to word from 
Glasgow. 

In regard to the construction of 
buildings generally at the exhibition, 
a prearranged supply c< large stocks 
of Canadian timber has made it pos- 
sible to obviate delays threatened bv 
the anticipated difficulty in getting 
structural steel. The Canadian trade 
commissioner in Scotland, timber 
commissioners in Great Britain for 
British Columbia and eastern Can- 
ada, and the Glasgow lumber trade 
a in building up these 
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real mar 
% to 15% higher and price drops 
of 10% or more had taken place in 
only 14% of the cities. In the re- 
maining 19% of the centres checked, 
prices had rémained firm. Rents 
or apartments were reported higher 
by from 5% to 10% in over 
65% of the cities, with few cities re- 
porting decreased levels. Shortages 
of houses were reported from 52% 
of the cities, and of apartments 
from 40%, new building during the 
year having reduced these percent- 
ages from 72% and 55% respectively 
at the end of 1936. 

Business property rents were 
higher in more than half of the cities, 
and rents in office building were up 
in 28% 


Sarnia Bridge Earnings 
Show Improvement 


Sarnia Bridge Co.'s financial state- 
ment for 1937 shows a net ae of 
$56,485, compared with $34,843 in the 
preceding year. With this, the com- 
pany was able to meet full deprecia- 
tion and income tax, reduce the past 
deficit by nearly $20,000 and improve 
working capital by nearly $35,000. 
During the year the company oper- 
ated at nearly 50% capacity. 

The balance sheet shows several 
changes. Among the current items 
accounts receivable increased dur- 
ing the year from $48,760 to $78,269. 
At the same time inventories ad- 
vanced from $81,263 to $169,408. The 
larger inventory is accounted for by 
the company’s interest in the con- 
tract for the approach to the Blue 
Water International Bridge. Reflect- 
ing the change in business, bank 
loans increased from $18,000 to $76,- 
000, while accounts payable advanced 
from $36,436 to $53,697. 

In commenting upon the outlook 
for the current year, R. M. Norton, 
president, said that the company 
entered 1938 with $240,437 of unfilled 
orders, an increase of nearly five to 
one over Jan. 1, 1937. “With a nor- 
mal increase of other new. business,” 
he said, “the company’s prospects 
for 1938 seemy good.” 

Comparative figures of the profit 
and loss account follow: 

Income and Surplus Account 
Years Dec. 31 


es 


gees profit 
Exec. salaries .. 
Directors’ fees 
Depreciation . 
Income tax ... 


Surplu 
Previous deficit 


Deficit forward 54,21 
Working Capital 
193 


Current assets 
Current liabilities .... 


Working capital 
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And the Steel Working Industry. 


Your problems of the composition, oan properties, 
working, fabrication or failure of steel, iron and allied 
materials are best solved by referring them to an organ- 


ization such as ours. 


Our chemists and metallurgists have had a wide experi- 
ence in the solution of problems such as yours. They have 
been very helpful to other steel working industries. They 
_can be of service to you. 


MILTON HERSEY COMPANY LIMITED 
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Faction Friction Mounts as Social Credit Goal 
Wanes — English Envoys Facing Rough Weather 


From sources close to the various conflicting 

b of Social Credit in Alberta, the fol- 
lowing article has been compiled. Since. The 
— Post article, “Who's Boss in Alberta?” 
ing the political dictatorship of the Social 
Credit Board some weeks ago, there has been 
en attempt to tighten the lid on Social Credit 


secrets. . 


EDMONTON.—The stage is set for another 
political rev olt. 

Last spring a militant caucus took control 
;nd forced appointment of a Social Credit 
Board, which took over from a frightened 
cabinet the task of bringing Social Credit into 


Now as the legislature convenes for a ses- 
sion in which anything is possible, there are 
indications that caucus may again be king. 

For the Social Credit Board is under as 
heavy fire as the Aberhart Government was 
pefore the last crisis. An emboldened cabinet 
has balked at its instructions. It has antag- 
onized influential private members, one of 
whom has threatened to go before caucus and 
“ej] all.” The Board’s dominant members— 
George F. Powell and L. D, Byrne, the Eng- 
lish envoys of Major Douglas—are in danger 
of being sent home. 

A report that a certain prominent English- 
man in Major Douglas’s entourage described 
Albertarg as a “bunch of aborigines and wild 
Indians” has not smoothed the situation. 


Ifs and Aberhart 

Premier William Aberhart may control the 
situation if: 

1, — He can present legislation that will 
satisfy those who still believe in Social Credit 
that the dividends are coming. 

2—If he passes debt adjustment measures 
that can stand up in the courts and are sweep- 
ing enough to turn attention from Social Credit 
failures. 

From a source close to the most intimate 
Government circles The Financial Post learns 
that, at the moment, the cabinet’s plans for 
debt legislation have crashed. Unless some- 
one has a bright idea in the next few days or 
the Government decides to defy federal dis- 
allowance, it will meet the legislature with no 
other debt ‘plan than the contiriuance of the 
present moratorium. 

The cabinet is likely, however, to try in 
some way to prove that payment of Social 
Credit dividends is possible even if it has to 
adopt new and drastic tax proposals to do so. 
The situation is regarded as desperate. 

The strategy at the moment is to rush legis- 
lation through as rapidly as possible and get 
the members of the legislature home before 
the caucus stages another budget revolt. 

The main strength of the Government lies 
"in the fact that the private Social Credit mem- 
bers are no more anxious for an election than 
is Premier Aberhart and are just as anxious 
to continue drawing sessjonal indemnities. 
Many of them have no other secure’ source 
of income. 

There is another field to which different fac- 
tions look with hope. 

Success abroad, the Aberhart generals be- 
lieve, would spur the drooping spirits én to 
new endeavors, distract attention from fail- 
ures at home. 

Abroad in this case means Saskatchewan. 

The English envoys have taken the lead and 
articles by Mr. Powell on “Social Dynamics” 
are to be used as Saskatchewan ammunition. 
They will be distributed strictly under Saskat- 
chewan Social Credit responsibility as the 
powers at Edmonton intend to avoid any argu- 
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Canada’s only Social Credit daily has gone 
independent, The Calgary Albertan, on Jan, 27 
ran up the independent flag to its masthead, 
signalling that it had left the Aberhart ship. It 
will publish a “Social Credit supplement” every 
Saturday 


ment about using Aberhart funds for foreign 
missions. 

Commander-in-Chief Douglas, directing the 
battle from Fig Tree Court, headquarters in 
London, has cautioned against repeating in 
Saskatchewan the mistakes of the Aberhart 
regime. There will be no mention of a $25 
dividend at first. That will be kept as a 
remote objective, something to strive for when 
the economic structure has been reorganized. 
The slogan as now suggested is: Contro] of 
Credit, control of police, control of courts. 

If enthusiasm in Saskatchewan warrants it, 
an envoy will come from Fig Tree Court to 
take charge under the supervision of senior 
envoy L. D. Byrne in Alberta. That is, if Mr. 
Byrne lives out the gathering storm here. 


Moses Waits His Call 

While the English envoys have been direct- 
ing the Saskatchewan campaign, Premier 
Aberhart has his eye on these new green pas- 
tures and intends that when the call comes 
for a Moses he will be on the job himself. 

Subject to a strong enough invitation and 
the results at the coming legislature session, 
he is willing to arrange a visit—in person. 
During the visit it is likely that. he can be 
prevailed upon to address the people over the 
radio from Saskatoon or Regina. 

In Alberta the women have been q real 
force in Social Credit, so with the expedition 
in Saskatchewan will likely go Mrs. Gostick, 
M.L.A., and Mrs. Rogers, M.L.A. Tentative 
plans suggest formation of a Saskatchewan 
Women’s Auxiliary—not to be Social Credit 
entirely but to be deviioped to appeal to the 
progressive thinkers, the women who seek 
reform. . 

The impression here is that the Saskatche- 
wan Government may be forced to call an: 
election next summer, 


Broadly speaking ines are, at the moment, 


four Social Credit groups in the swiftly chang- 
ing Alberta picture: 
1.—The Aberhart party, considered more 
powerful in the country than in the legislature 
where the Premier’s control has been success- 
fully defied. 
2.—The leftist group in control of the caucus, 
largely made up of back benchers who, believ- 
ing that Social Credit could and must be attain- 
ed, rebelled at the faint-hearted Gictates of the , 
cabinet. 
3.—The right wing containing the dia 
who were progressively forced out of the cab- 
inet over actions they refused to condone. 
4, — The Social Credit Board for months 


structions from 

the caucus have worked closely together. 

But lines change swiftly in Alberta and it 
is conceivable that the coming session might 
leave any one of the first three groups in con- 
trol, The powerful Social Credit Board has 
been under fire and there is a move to cut its 
$50,000 appropriation. 

The feeling is growing among the members 
that Powell propaganda has been destructive 
to the cause and that his English colleague, 
Byrne, has produced only statistics of no prac- 
tical value in putting Social Credit into effect. 

Publication by The Financial Post of rec- 
ords showing that the Social Credit Board 
was directing radio speeches of the cabinet 
did not strengthen the Board’s position. The 
cabinet ministers rebelled and declined to 
be mouthpieces for the Board. Appoiritment 
of three members to take their-place has not 
worked out well and another speakers’ re- 
bellion is under way. 

Only complete abandonment of hope of 
achieving the Social Credit goal, would place 
the moderates in control, While the group 
has been steadily growing there would have 
to be serious defections from other ranks to 
defeat the Government in the House. If this 
happened Hon. Chas. Cockroft, former Provin- 
cial treasurer, would probably be called on to 
form a Government. 


Tempers Grow Thin 

The strain of continued manoeuvring and 
repeated crises is beginning to tell on tempers. 
At least one cabinet minister who has survived 
the previous purges is almost ready to quit. 
His contention is that they cannot-go on fool- 
ing the people and that the time has arrived 
when they will have to acknowledge their in- 
ability to make any of the Social Credit poli- 
cies effective. Against this the prevailing 
philosophy is that if one attempt is a failure, 
something else can be tried. 

The Government is trying hard to.end the 
contract which leaves policing of the prov- 
ince in the hands of the Royal, Canadian 
Mounted Police, It is determined-to have its 


» Own provincial force even if it has to pay 


Ottawa to break the contract. : 

The budget will provide difficulties. Money 
is badly needed but the borrowing powers of 
the Social Credit regime cdnnot bé counted on. 
Among other plans a $3. million Yoad pro- 
gramme is contemplated,. Where is the rev- 
enue coming from? 

The Government intends to budget for $23 
millions and this means a large increase in 
taxation somewhere. There’ is a suggestion 
of a putting a tax on the value of the personal 
contents of one’s house. | 

Since September there has been a reduction 
of 4,000 paid up memberships and the Social 
Credit organization now numbers slightly un- 
der 38,000. 
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A WEEK ON CANADIAN AIR 

’ Engineers at the console shown at left 
control the flow of programmes—United — 
States, British and Canadian — over the 
Canadian air. For the week of Feb. 6 the 
(.B.C. network will carry 34 hours of — 
United States “exchange” ; 


C.B.C. Volte-Face Drewes 


Subsidizing of U.S. Programmes by Canadian: 
Corporation Rouses Protests Across Dominion 


The Canadian Broadcasting Corporation’s 
sudden reversal of the national radio policy by 
importing an incfeasing number of United 
States programmes at subsidized rates has 
aroused protest across Canada. 

The Winnipeg Free Press places full confi- 
dence in the protestations of the C.B.C,. that it 
intends to mend its ways as soon as it has 
made enough money by the sacrifice of its 
principles. 

The most vigorous denunciations of the 
corporation’s policy come from the veteran 
Quebec Chronicle-Telegraph which, in an 
already much-quoted paragraph, says: 


“If there is a spark of decent Canadian 


feeling among us it is to be hoped that this 
anti-national outrage will fan it into flame 
throughout the Dominion. Newspapers and 
public bodies in each of the provinces should 
join in a storm of protest that will foree Hon. 
C. D. Howe and the recreant Government of 
which he is a member to see the error of their 
ways and to mend them promptly. Otherwise 
we may wake up some morning and find that 
we have been sold down |the river to Wash- 
ington, ‘body and britches’ by. some bureau- 
cratic department at Ottawa in need of a little 
loose change.” 

The Chronicle-Telegraph further feels that 
“believing radio advertising is undesirable 
and should be completely eliminated as soon 
as possible, the C.B.C, instead of sanctioning 
less and less of it has gone in for it on an 
unprecedented scale to supplement a govern- 
men subsidy which is insufficient. 


Behind Canada’s Power Export Battle 


By H. E. M. KENSIT, M.E.LC. 


Few subjects have aroused more strenuous 
controversies in Canada in recent years than 
the export of electricity, Many of the leading 
men of the country have been involved in the 
arguments for and against that have been 
fought over in Parliament and in the provincial 
legislatures, 

One side is for the profit to be made by 
exporting power not immediately required in 
Canada—the other side points out the diffi- 
culty experienced in the past of withdrawing 
any export once made, and that even if it is 
turplus or “at will” power it is being supplied 


*t low prices to build up directly competitive 


industries just across the border. 

The “export of electricity” from Canada be- 
= long before the term was known and be- 
re electric energy was even recognized as 
«2 “export.” The Dominion Act to regulate 
“*port was not passed till 1907, but the Inter- 
national Railway Co., of Niagara Falls, which 
ommenced operation in. 1892, or 15 years 
tarlier, transmitted part of the power it gen- 
trated in Canada across the boundary for 

© operation of its railway. Later on this was 
ficially recognized as export and a license 
Was issued in 1912, but on account of the vary- 


bower, 


The other early exporters from Niagara served, however, 
Yere: The Ontario Power Co., a ee lng the industry. that 


clopment Co, (Toronto Power Co,), The 
Niagara Power . 


2 tes = a 


MILLIONS OF K. W.H. 


troller during the War, said in his report that 


MILLIONS OF K.W.H. these contracts were subject only to the stipu- 


lation that half the amount generated must 
be supplied in Canada, if needed. 

The Ontario Power Co, received a license 
to export 45,000 kilowatts from 1904 to 2010— 
this company was acquired by the Hydro- 
Electric Power Commission of Ontario in 1917 
and the contract shortened to 1950, 

The Electrical Development Co, commenced 
export in 1907 and received a license to export 
35,000 kilowatts—It was taken over by Hydro 


* in 1920, 


The Canadian Niagara Power Co., a sub- 
sidiary of the Niagara Falls Power Co. of the 
United States, commenced export in 1905 and 
has held licenses to export from 45,000 to 
55,000 kw. 

The United States government realized 
that here was something to regulate sooner 
than did the Canadian and on June 29, 1906, 
passed the Burton Act “For the Control and 
Regulation of the Waters of -the Niagara 


. River,” This provided’ that the import of 


These were large developments at that time, ers from the Province of Ontario before the 
ing , tmount no official record was kept till about 1904 to 1907. The demand for power in passing of the. Dominion ‘Act, not from the 

9. This company is, therefore, properly en- Canada did not warrant their construction and Dominion, and they are understood to have 
led to rank as Canada’s first exporter of they were carried out by United States inter- _ claimed independence of'Dominion gontrol in 
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“It will be seen that at the bottom the argu- 
ment of Major Murray is that which some 
crook or woman of the street might use to 
excuse their degradation: their means being 
‘insufficient’ to gratify their vices, selling 
their honor is likewise ‘the obvious and easy 
thing to do.’ But whereas it is their own 
honor that these unfortunate individuals 
purvey,ethe Canadian Broadcasting Corpora- 
tion does not hesitate to traffic in the honor of 
the Canadian people and of the Canadian 
Government.” 


Defying “Blackmail” 

Under the heading, “We Take Up the Chal- 
lenge,” The Chronicle-Telegraph says: 

“In an attempt to blackmail the newspapers 
of Canada, the Canadian Broadcasting Com- 
mission is threatening to go into the publishing 
business to compete with them in the Can- 
adian as well as in the American advertising 
field, unless they give satisfactory publicity 
to its programmes. 

“The answer of The Chronicle-Telegraph is 
that it refuses to be blackmailed or to co- 
operate with the corporation in the Ameri- 
canization of Canadian radio. Starting from 
today we are eliminating all N.B.C. features 
from the Canadian programmes published in 
our columns, and if it is found desirable we 
will discontinue the publication of American 
programmes completely.” 

The Moncton Daily Times quotes The 
Chronicle-Telegraph, The Financial Post and 
other papers on the situation and points out 
that Canadians are anxious enough to be good 
neighbors but have no desire to be Ameri- 
canized themselves any more than they wish 
to “Canadianize” the American population. 

The Port Arthur News Chronicle resents 
personal attacks made on Hon. C. D. Howe by 
the Quebec daily, but in defending the minister 
of transport who sits for Port Arhur from 
personal criticism, it is careful to point out its 
approval of attacks on the new broadcasting 
policy. 

“The News Chronicle believes, as do many 
others, that the new plan is a mistake. .Can- 
adian people will not appreciate their being 
made a radio adjunct to the United States. It 
contains the danger of creating an inferiority 
complex and of destroying that particular 
brand of British Canadian sentiment that has 
been under cultivation for many years. People 
in this country are being practically forced to 
listen to ‘made in U.S.A.’ programmes when 
there is just as good talent in this country 
deserving encouragement. At the same time 
they are charged a fee for their radio sets 
while listeners in the United States pay 
nothing for the same privilege.” 


Relying on Repentance 

“The situation wduld only be critical,” says 
the Free Press, “if there were ground for the 
belief that the C.B.C. had abandoned those 
principles for good, and was out to set itself 


_ up-as @ profit-making corporation with only 


haif’an eye ‘upon its obligations to the Can- 
adian public. Of'that there is not the slightest 
so long as its policies lie in the hands 
. Gladstone Murray, its general manager, 
and the board of directors under the chair- 


‘The Free Press believes that under private 
ownership “Canadian radio stations would be 
ete ee of the 


the present regime. The best hope for the 
selfish interests of Canadian newspapers and 
magazines lies in the continuance of national 
radio, and it seems to us that the directors of 
the C.B.C. should be given every support so 
long as it is apparent that their ultimate aim 
is the effective maintenance of national radio 
and the elimination of commercial announce- 
ments of all kinds.” 

The News of New Glasgow, N.S., attacks 
from’‘a different angle: 

“The Canadian workman, who has paid his 
license fee which is supposed to finance the 
C.B.C. in putting out its programmes, will 
listen to the glorification of products made 
across the line by American workmen. The 
fee he was charged has been used actually to 
make less work for him. 

“It sounds ridiculous, does it not? But when 
the situation is analyzed, it amounts to just 
that. And the Government of Canada, elected 
by the worker, has unwittingly allowed one of 
its agencies to work against his best interests.” 

“, .. Since the sale of this air space would 
not have been possible without the amounts 
paid in license fees and direct loans, what the 
C.B.C. now stands for is Dominion subsidized 
competition to all other Canadian forms of 
advertising. The maddening part of it all is 
that these other advertising outlets have to 
pay healthy taxes to the Dominion, some of 
which are being diverted to their competitor.” 

“Of course it cannot be charged that the 
corporation’s chief\aim is to.promote the sale 
of United States goods,” says The Globe and 
Mail of Toronto, .“But the aim is less imports 
, ant-than the obvious results, If the’\corpora= 
tion can undersell its competitors it is because? 
of the very extensive coverage of territory 
made possible by public credit.” : 


No Canadian Promotion = 
. If the broadcasting corporation has 
an ‘anything to promote entertainment and 
develop talent, there is precious little evidence. 
of it. If it has spent meiiey to expand its: 
facilities in order to be able to import feature 
programmes of the United States corporations, 
it has only to be said that Canadian radio 
listeners can get those programmes free. Thé - 
radio public is willing to make allowances for. 
the difficulty of competing with the highly 
paid talent of the American-sponsored pro- 
grammes, but highly paid talent is by no 
means the whole explanation of radio’s short- 
comings in Canada.” 
The Toronto Telegram, which was a critic - 
\of- the radio commission which preceded ‘the 
corporation, has little patience with the news- 
papers which condone an increase in license 


fees to take the place of United States adver- og 


tising as a revenue producer 
“On the contrary we should like to see the 
corporation put on the spot and asked to ex- 
plain what it has done with the extra $750,000 
it received by virtue of the increase of fees 
from $1 to $2... There is more French than — 
ever on programuiies-in regicng where, Chant 
is no excuse for it other than the belief o: 
expressed by Mr. Murray that the cc 
bo ition to mae an Wako 
‘coast to coast, 
tn 
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idin Deterrent—Sees Business Conditions 
or Modification of Moratory Legislation 


— Sees Manitoba’s Economic Base Broadening — Saskatchewan's Outlook Brighter—Alberta Better 


Economically, But Credit Threatened by Politics — Envisions Greater Canadian Unity. 


PRESIDENT’S ADDRESS. 

Addressing the Annual General 
Meeting of the shareholders of the 
. Canada Permanent Cor- 
poration, held at the Head Office 
of the in Toronte on 
January 28, the President, Mr. F. 
Gordon Osler, said in part: 


The statement which has just beeri 
submitted to you is in the form with 
which you are all familiar, and it 
requires no more than a passing 
comment from me. The total of our 
assets and our liabilities to the pub- 
lic is practically unchanged from a 
year ago. After writing $100,000 off 
our Office Premises we carried for- 
ward out of our net earnings ap- 
proximately $15,600 to the credit of 
the Profit and Loss Account. Two 
fairly heavy sterling maturities dur- 
ing the year were renewed or re- 
placed by new money, and that item 
shows an increase of some $94,000. 


On the other hand, our currency de- ‘ 


bentures are down by approximately 
$730,000, showing a net reduction in 
the two items of $636,000. This is 
practically offset by an increase in 
our deposits of slightly more than 
$600,000. For some years past we 
have not been making any special 
effort to obtain funds, owing to the 
difficulty in securing proper invest- 
ments. The situation in that respect 
is somewhat changed, and our loan- 
ing activities during 1937 were great- 
er than for several years past. Our 
outstanding mortgage principal was 
increased during the year by $§39,- 
000. The item of Real Estate on 
Hand has not materially changed, al- 
though we have had very definite 
indications of an improvement in 
prices, and an increasing demand for 
properties. 

The earnings of the Trust Com- 
pany were slightly down, as com- 
pared with the preceding year, owing 
partly to a falling off in the returns 
from our mortgage and other invest- 
ments and, partly, to a substantial 
reduction in the amount of our out- 
standing Guaranteed Investment Re- 
ceipts. After payment of the usual 
dividend, and writing $3,760 off our 
Safety Deposit Boxes, we transferred 
to Investment Reserves $20,000, and 
carried $3,400 to the credit of Profit 
and Loss. In accordance with what 
has ‘now become almost a fixed habit 
we report.a substantial increase in 
our Estates, Trusts and Agency 
Account. That item now stands at 
$46,550,000—a gain of $1,700,000 dur- 
ing the year. There seems to be a 
sort of genera] impression that the 
assistance of a Trust Company is to 
be invoked only after the doctor and 
undertaker have finished their work. 
May I remind you that our Trust 
Company is equipped and prepared 
to undertake the management of 
the estates of the living as well as 
to administer the estates of the dead. 


Business Conditions Reassuring. 

If we turn from the consideration 
of our own affairs to a general sur- 
vey of-business conditions through- 
out the Dominion the results’are dis- 
tinctly reassuring. For the first ten 
months of the year the upward 
movement, to which reference was 
made in our last Annual Report, was 
steadily maintained, and, if there 
was subsequently a halting or hesi- 
tation, it was due almost entirely to 
causes outside of ourselves. The 
sharp recession in business which 
occufred in the United States during 
the early Fall. was bound to have its 
reactions here, but the fact that 
those reactions were so slight is 
striking evidence of the progress 
which this country is steadily mak- 
ing, and of the confidence, and in- 
creasing confidence, of our people in 
their country, its possibilities, and 
its future. 

The growth in our external trade 
during the past few years has been 
very striking. In 1935 and 1936 
Canadian exports increased by 7.1%, 
and 23%, respectively, as against cor- 
responding increases of 22% and 
8%% in the export trade of the 
world as a whole: In 1987 our ex- 
ternal trade exceeded that of the 
preceding year by approximately 
316 million dollars to a total almost 
equal to that of 1929, and in the 
same year the index number of 
business and employment advanced 
from 118 to 126, and from 107 to 
121, respectively. 

, Peace Brings Prosperity. 
Tt has been said that our trade 


a temporary 
lull in busin 
ward the end of the year is a fore- 
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It is estimated that to meet « 
normal and healthy requirements 
in this respéct calls for an annual 
building programme of approxi- 
mately 300 million dollars, and we 
are still far short of that objective. 
A sharp rise in the price of build- 
ing materials during the early part 
of the year may have acted as a 
deterrent to the speculative builder, 
but our feeling is that the real de- 
terrent, so far as some of our larger 
centres are concerned at least, is to 
be found in the taxation situation. 
We note with satisfaction that in 
discussions which have taken place 
before the Rowell Commission there 
are apparent a general acceptance of 
the statement that our real estate 
taxation is excessive and unfair, and 
a general desire and determination 
to discover and provide a remedy. 

Our problems of over-government 
and over-taxation, about which go 
much has been said in the past, 
are receiving practical attention 
through the appointment ,of the 
Rowell Commission. In the mean- 
time there is an improvement in 
the finances of a number of our 
governments. On the whole, despite 
the disappointments to which I 
have already referred, the year 1937 
was one of improvement, and we 
enter upon the new year with con- 
fidence. 


FIRST VICE-PRESIDENT AND 
JOINT GENERAL MANAGER’S 
ADDRESS. 

The First Vice-President and Joint 
General Manager, Mr. John A. Row- 
land, K.C., also addressed the meet- 
ing and said in part: 

Someone has remarked, in speak- 
ing of Canadian business conditions 
in 1937, that the year had both clouds 
and sunshine, and the same thing 


might be said of any year in Canada. ’ 


We have a large and varied country, 
but our skies are never entirely 
overcast. There may be darkness in 
one quarter, but there is sunshine 
in another. In this respect what is 
true in general was particularly 
true in 1937. In other words, busi- 
ness conditions throughout the 
country were generally good, and 
the year closed with considerable 
promise for the future. 

If you will look at our Annual 
Statement you will see that approxi- 
mately 75% -of our assets are mort- 
gages'on real estate. As you have 
frequently been told in the past, 
these mortgages are not only well 
diversified, but are well distributed 
throughout the various Provinces. 
The percentages have not materially 
changed since they were given to 
you last by the late Mr. Smith some 
four or five years ago. The total 


number of our mortgage accounts at - 


the end of the year was 16,640, of 
which 5,629 represented loans on 
farm properties, and 11,011 loans on 
urban . They are dis- 
tributed throughout the country— 
7.16% in British Columbia, 24.58% 
in the Prairie Provinces, 65.75% in 
the Provinces of Ontario and Que- 
bec, and the remainder, or 2.51%, in 
the Maritimes. -It is obvious, there- 
fore, that we must take our share of 
the fortunes and misfortunes of the 


business may be 
somewhat slow in its response, the 
measure of its success will be deter- 
mined generally by the conditions 
in Canadian business as 

a whole, 


Suggests Moratory Laws Be 
Modified. 


With certain reservations it may 
be said that collections in 1987 were 
good. Making due allowance for a 
lowering in the average interest 
rate, and for tments en- 
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The system of lending on mort- 
gages on a monthly repayment plan 
is not new in this country. We 
have always. had a ‘substantial 
amount of this type of business on 
our books.; For the man with a 
moderate igcome, who desires to 
acquire and own his home, the plan 
has much to commend it. It enables 


. him, by the payment of an amount 


not greatly in excess of a monthly 
rental, to become in a reasonable 
time the owner of a property. We 
are restricted, however, by law to 
loans not exceeding 60% of the fair 
value of the security offered, and the 
financing of the remaining 40%, dur- 
ing the years of the depression, was 
the obstacle in the way,of many 
who, under normal conditions, 
would have built or purchased 
homes. To relieve this situation, and 
to stimulate building, the Dominion 
Housing Act was passed. It ts 
loans to be made on new tial 
property up to 80% of the fair value 
—20% of the value being advanced 
by the Dominion Government, and 
the remaining 60% or less by a lend- 
ing institution. You will appreciate 
the extent of our participation in 
lending activities under the Act 
when I tell you that 13% in number, 
and 9%% in value of all the loans in 
Canada; 35% in number ahd value 
of the loans in Nova Scotia; 60% in 
number and value of the loans in 
New Brunswick, and 50% in num- 
ber and 39% in value of the loans in 
British Columbia have passed 
through the office of our Corpora- 


tion. 
Manitoba’s Quick Recovery, 

The picture presented by the 
Prairie. Provinces during the year 
is one with lights and shadows, 
with the light falling on Manitoba. 
To a greater nt than either of 
the other Pro es, Manitoba has 
ceased to be dependent upon wheat, 
and has developed mixed farming, 
mining, and manufacturing. At the 
same time, their industries rest 
largely upon an agricultural founda- 
tion, and. when wheat fails and 
pastures fail, their industries suffer. 
Manitoba had its share of the 
misfortune in the years. of 
drought. Indeed, nothing. could 
be Bae desolate than portions 
of southern part of the Prov- 
ince in the years 1933 and 1934. 
They are now getting their share of 
the quick recovery that comes to the 
West with the return of moisture, In 
the year 1933 the value of all the 
field crops of the Province was $35,- 
650,000. In the year 1936 it had in- 
creased to $51,000,000, and in the 
year 1937 to approximately $90,- 
000,000. With the exception of a 
comparatively small area on the 
western boundary, the whole of the 
Province sprang into production. 
The industrial output showed an 
increase of about 12%, and mining 
advanced from 9% to 14 million 
dollars, but the/business houses of 
Winnipeg derived almost as much 
benefit from the mining develop- 
ment in the Long Lac District of 
Ontario as from those within their 
own Province. Building permits in 
Greater Winnipeg. increased in 
value by 50% over the preceding 
year. Collections of both pie 
n they 


om year to year de- 
upon a favourable climate 


and favourable weather, What seems 


occurred during she past few ‘years 
has also- occurr periodically 
throughout the whole period of its 
history. The results may have been 


th 
natural forces, which neither the 
Government nor the people can con- 
trol. With greater experience and 
wider observation the operation of 


- these natural forces. will be better 


understood, and, as a result of 
greater knowledge and, perhaps, 
better agricultural methods, the 
farmer of the future will be better 
able to adjust himself to the condi- 


- tions under which he must operate 


and set up in the fat years reserves 
against the lean years which are 
bound to follow. 

There are, however, certain con- 
ditions in Saskatchewan which add- 
ed materially to the misfortunes of 
the past few years, and for which 
the Governments and the people 
themselves were largely responsible. 
There are sections of land which are 
naturally pasture lands of a very 
high quality, but,not adequate to the 
annual production of grain. Unfor- 
tunately, these lands. were brought 
under cultivation and, when the 
drought came, their power of re- 
sistance was gone, The result was, 
that not only was there a crop fail- 
ure on these lands themselves, but 
the protection and pasturage, which 
in their natural . condition they 
would have afforded to adjoining 
areas, were lost. For that situation 
the Governments and the people 
were mainly responsible, and the 
damage which they have caused they 
can to some extent repair. 
Saskatchewan's Ouflook Brightens. 

This part of the problem is being 
faced in a resolute and practical 
manner by the Departments of Ag- 
riculture of the Dominion and of 
the Province. Soil surveys have 
been made, and the plan adopted 
is to restore to grass and pasture 
those tracts. which are essentially 
pasture land, to further assist by 
the building of water dams, dug- 
outs, and other contrivances to con- 
serve the water supply and, to a, 
limited extent, where it is practic- 
able, to construct irrigation works, 
Settlers on the areas, which are to 
be restored to grass and pasture, 
will be allocated to other lands 
which are better ddapted for crop 
production. The undertaking is a 
large one, and the expense involved 
will not be small. At the same 
time, it is money well spent if it pre- 
vents a recurrence of what Sas- 
katchewan has had to endure in 
recent years, and délivers the coun- 
try at large from an annual re- 
currence of the burden of relief ex- 
penditures. In the meantime, na- 
ture has come to their. assistance, 
The experiences of the year, both’ 
in Manitoba and Alberta, show con- 
clusively that the moisture is clos- 
ing in on Southern Saskatchewan, 
both from the East and from the 
West, and 'the latest and most re- 
liable reports are that the sub-soil 
moisture condition in a very large 
part of Southern Saskatchewan is 
more promising than it has been for 
many years. It must not. be as- 
sumed that the original moisture 
conditions have been entirely re- 
stored. It is probable that during 
the coming season money will be 
lost in seed grain for tracts of land 
‘which will again register a crop 
failure, but the most experienced 
of those who know the conditions 
in the Province agree that the gen- 
eral outlook is hopeful, and are 
optimistic regarding the crop for 
the coming year. 

Alberta Better Economically. 

A portion of the Province of Al- 
berta falls within the area which 
is subject. to recurring periods of 
drought and during the past few 
years it has suffered in the same 


of rains during the latter part of 
the summer, and continuing in the 
Fall, materially changed: the pic- 
ture for the current year, and the 

1936, 


initial stages, doubled the output of 
oil, and produced a revenue of $4,- 
900,000 — approximately 2 million 
dollars more than in the previous 
year. There was also'a substantial 
increase in the lumber industry, but 


a slight falling off in the output of 


coal, On the whole, business in the 
Province was better than in 1936, 
and the decided improvement in 
moisture conditions in the South 
gives added hope for the future. 


Politics Impair Credit. 


It is unfortunate that as much 
cannot be said for the political situa- 
tion. It is still unsettled and is 
doing much to impair the credit of 
the Province. A year figo I made 
reference. to certain legislation, 
which was passed in August, 1936, 
and was intended to effect a com- 
pulsory reduction in mortgage debts. 
This. Act was declared invalid by the 
Courts in the Spring of 1937.. A 
number of Statutes, which - were 
passed at a summer session of the 
legislature, were. disallowed by the 
Dominion, and a number passed at 
a session held in September, were 
held-in reserve, and their validity 


will be determined-in a-reference- - 


to the Supreme Court of Canada, 
on which judgment has not yet been 
given. There is, however, in effect 
‘through the Provineé, a general 
moratorium which is very broad in 
its application. How far it inter- 
feres with collections itis not easy 
to say, but what I stated at the out- 
set_applies in Alberta, as well as 
elsewhere, that, as a ule, our. bor- 
rowers pay ~when they are able to 
do it. The harvesting and market- 
ing of the crop was alittle delayed 
by weather conditions, but, on the 
whole, collections were well main- 


Alberta Will Need Capital. 

The Province of Alberta is natu- 
rally a rich Province. It has had in 
the last quarter of a century a re- 
markable growth both in population 
and in wealth. That development 
must be attributed to the courage 
and resourcefulness of the early 
settlers, and the faith of those out- 
side the Province who were pre- 


pared to risk their. savings in it... 


The development of Alberta.is not by 
any means complete. There will 
be the same demand for capital in 
the future as there has been in the 
past, and: it is of vital importance 


‘that the credit of the Province and 


ofthe people should be ‘ialfitained. 
The political activities of the past 
eighteen months have not only been 
unproductive of useful results, but 
are of the type which, if continued, 
will do irréparable damage. No one 
doubts what:the ultimate outcome of 
the present situation will be. All, I 
think, will admit that the solution 
of their political problem must be 
found by the people of Alberta 
themselves, and within their own 
Province, but one may be permitted 
to suggest the need for unity among 
all right-thinking citizens. 

The -Président has referred to 
the tment of the Rowell 
Cc ion. in Aviust last. The 


object of the appointment, in thé . 


language of the Order-in-Council, 
is to provide for ‘a re-examination 


of the economic and financial basis ~* 
. of -Confederation,: and of the dis- 


tribution’.of legislative powers in 
the light of the social and economic 
changes of the last seventy years, 
The Commission is instructed to 
examine into, and report upon, not 
only public debts and public ex- 
penditures generally, but the whole 
subject of taxation in Canada~— 
the. sources of revenues, the 
amounts collected, the methods of 
collection, the distribution of the 
burden, and the efficiency, or other- 
wise, of our taxing system. ' It is 
also invited to make such recom- 
mendations as, in ‘its judgment, 
will tend to secure “a proper carry- 
ing out of the Federal System in 
harmony with national needs, and 
the promotion of national unity.” A 


- number of sittings have been held, 


and briefs and arguments are being 
presented, by the various Provincial 
Governments, and by groups and 
Associations representing the vari- 
ous activities of the country. 


A Free and United People. 


We are not trying to.“clean the 
slate” and make a new start. We 
are trying to simplify the machinery 
and ease the burden of government 
and taxation, and to strengthen the 
foundations on which our national 
structure rests. Our problem is 
essentally one of reconstruction, re- 
conciliation, and adjustment. It has 
sprung naturally out of our progress; 
and, if its effective solution is essen- 
tial to our further progress, that solu- 
tion must aé¢cord with our history 


and the genius and character of our” 


people. Our road does not lie in 
the direction of the totalitarian 
state. We have little faith in dice 
tators or dictatorships—their meth. 
ods, their value, or even their effi- 
ciency. The happiest and most 
successful peoples of the world are 
the free peoples, and we have seen 
in our experience how swift and 
decisive the action of a great de- 
mocracy may be. Neither do we 
propose to dissolve ourselves into 


a number of separate, 
calacenae en ee 


experience has also shown us that 
national unity lies our 
We want one Canada, not 
nine, not even five. Confederation 
Was not the work of a moment, or 
of a man, or of a group of men. lt 
was an, objective, attained at the end 
and storm 
exist 


corporated to acquire Direct Trans- 
port Ltd., Toronto, and Schell Trans- 
Ltd., Woodstock. These two 


from Gananoque to Windsor and 
Detroit, The new capitalization of 
Direct Motor Express is as follows: 
+ Capitalization 

t financin: 
sora noe a 
Common, Ap vn *190,000 ahs. 60,000 shs. 

*20,000 common shares are for 
conversion of preference. 

: 1937 Profits $91,617 

Dividend requirements on this is- 
sue of preferred stock will be $18,000 
annually. For the 11 months ended 
Nov. 30, 1987, combined net profits, 
after depreciation and taxes, were 
$83,982. On an average monthly 
earning basis. this would bring 
profits for the year to $91,617, equiva- 
lent to $30.53 a share on the new 6% 
preference with a balance of $1.22 a 
share for common. 

Combined net profits of the Direct 
Transport Ltd., and Schell Trans- 
ports Lid., after income taxes and 
depreciation, have been as follows: 
1934, $34,412; 1935, $40,108; 1936, $53,- 
853, to Nov. $83,982. Schell Trans- 
ports is only included beginning 
with May, 1936, 

A pro forma balance shéet as at 


| Nov. 30, 1987, shows net working 


capital of $102,449. Current assets of 
$156,258 include $47,832 of cash and 
$58,942 \of accounts receivable. This 
balance sheet gives effect to the new 
financing. 

Officers and directors of Direct 
Motor Express Limited are as 
follows: George Rodanz, president 


: . - — 
serene rec pene 7 


GENERAL MANAGER 


G. Keith Henderson, who hi 
been elected cirector and gener 
manager of the Crown Diamong 
Paint Co., Montreal. He was fom, 
erly sales manager of the Duralaye 


Paint and Varnish Co., which is cop. 


trolled by the same English inter. 
ests as the Crown Diamond Paiy 
Co. 


aati 
and managing director; Norman ¢ 
Schell, vice-president; E. M. P. Pro. 
tor, G. M. Willoughby, K-C,, C. w, 
Stollery, Dr. L. E. Pollock, T, pr 
Harrison, all of Toronto. 

Shares Convertible 

The new preference shares are 
convertible into common at any ine 
at the rate of four common share 
for each preferred and are redeem. 
able at $110. Not less than 10% 9 
the amount available for comm 
dividends is to be applied as a sink. 
ing fund for the redemption of pref. 
erence stock. Proceeds of the issue 
will be used to purchase outstanding 
stock of the two consolidated com. 
panies, pay bank loans and other 
loans of $12,000, accounts * payable 
and other items. 

The consolidated companies ovy 
174 units of automotive equipment 
consisting of seven automobiles, 57 
trucks, 45 tractors and 65 trailers 
which ‘are carried on the books at 
cost of $275,766 against which re. 
serves for depreciation of $113,939 
have been provided. Combined ne 
freight revenue for 1937 was ap. 
proximately. $650,000. 


Company Reports 


Hudson Bay Mo e 

Hudson -Bay Mortgage Co. Lid., 
Vancouver, had a net ‘loss of $585 in 
1937, compared with net profit of 
$1,053. in. 1936. A dividend of 25 
cents a share was again paid on the 
5% cumulative $10 par value prefer- 
red: stock, Jeaving the preferred in 
arrears as from June 30, 1934. Total 
asséts amount to $108,617,.of which 
$3,845 isin cash and the balance in 
mortgage loans, properties. and 
agreements for sale. The company 


‘Tis negotiating for settlement of a 


$64,200 mortgage on a golf club prop- 
erty which was destroyed by fire. 


The property was insured for $30,500. 


Shareholders’ Position 1937  -1936 


..-The Lambton Trust Co., subsidiary 
.of. The. Lambton Loan and Invest- 
ment Co.,- Sarnia, Ont. had a net 
profit.of $12,060 in 1937, representing 
a substantial increase over the $9,721 
earned in.1936. In addition, a pre- 
mium of $100 was realized on the 
sale of 20 fully-paid $50 par shares. 
Issued capital- now ‘consists. of 200 
fully paid and 6,080 50% paid-up 
shares. Dividends were declared at 
the usual rate of 4%, and $6,000 was 
transferred to mortgage investment 
reserve, leaving $15,911 to be carried 
seonaea. Total. assets increased to 


6.03 

4 144 

tBased on fully-paid and partly \d- 
capital. Par value § $50. — 


Liquid assets 48,742 
Mtges. & int. (net) ... 181,153 
net assets .....5 *1,984 


seteeectee 228,911 


sieesdeceseese . 358,470 


Estates . 
*Debit. 


Brockville Trust 
‘Net profit of The Brockville Trust 
and Savings Co., Brockville, Ont., 
for the year ended Dec. 31, 1937, was 
equal to $3.92 a share on the $50 par 
stock, representing little change 
from the $3.95 earned in 1936. An- 


nual dividends of $2.50 were again! 1 


paid, and the company declared an 
extra dividend of 274% cents a share 
payable with the régular disburse- 
ment on Jan..3, 1938. An additional 
$10,379 was appropriated to a special 
reserve, leaving a balance of $8,417 
carried forward. Total assets are 
practically unchanged at $2,289,580. 
Annual meeting will be held Feb. 
9 in Brockville. 
Earnings Record 
Paid-up 
capitaland Net 
pronit® 
37,734 
42,703 
39,583 


Lambton Loan 
Net profit of The Lambton Loan 
and Investment Co. Sarnia, Ont. 
was slightly lower in the year ended 
Dee, 31, 1937, amounting to $2.63 a 


against $2.80 fn 1906 Ann 

* 
dends of $2 a share were again paid 
After tranater of an unstated 
$30,777 was carried area. 


aapete a the end of the year amount- 


_ All: mortgage Javestments of the 


company are held in Ontario, and 
bond holdings consist of Dominion 
issues and. obligations of provinces 
and municipalities in eastern Canada, 
Comparative figures follow: 
Br eag Record 


1,007,519 i619 


—_——— 


+» 2,612,130 2,554.10 


ewe 095,203 _ 50070 
. 2,858,904 29u79 & 
529.008 


588,427 


—— 


mean 3 4,142,694 4,005.08 
tIncluding Lambton Trust Co. stock car- 
ried at $180,000. : 


“Yarmouth Bldg. & Loan 
. Yarmouth “Building ard:-Lom 
Society, Yarmouth, N'S., increased its 
net profit to.$14,054 in 1937 from $12- 
636 in 1936. This was qual to a rate 
of 74% on the paid-up capital, a 
against 66% in the previous yea. 
After paying dividerids at the usuil 
rate of 6%, and transferring $200 
to résérye account, a balance of 


$1,834 femained to carry forwai. 


into 1938. 

Real estate was shown at $8,070 2 
at Dec. 81, 1937, compared with $20; 
618 at the end of 1936; investments 
were carried at $7,630 - as- against 
$12,219; cash amounted to $1,522 3 
compared with $9,503. Among th 
liabilities, debentures were shown s 
$18,800 as against $21,100 at the end 
of 1936. Other comparative figure 
follow: 


Earnings Record 
Rate 


Paid-up Net Div. 
Capital 3 Rate 


1998 sare 194,403 
1937 ree 90,91 


eter 


and real estate maintenance, and, in 1%, 

loss of $20 on sale of bonds. 
?Based on paid-up capital at the end ¢ 

the year. 
Total Reserve 
— Fund Morte 
$ 

428,927 \ 412.000 
+s 424,868 y 3191? 
. 419,374 ; 367.510 
. 412,597 . 360,600 
413,168 , 395,000 


Quebec Power 
Net profits of Quebec Power C’. 


, déclined slightly in 1937, althoug! 


gross earnings were higher, the 6 
crease in profits being due to high 
costs. 


Profits for the year we & 


equivalent to $1.36 a share, com 
with $141 a share in 1936. 
During the year the company ™ 


tet 
placed its 5% bonds with new 4* Be 
‘| bonds. Shareholders at a meeti"s Be 


in December approved liquidatio® 
of bond discount and other expens 
in| one lump sum, $2,045,450 bells 
charged against capital accoutt 
Thus, book value of the comm 


pated with $13.3 millions in 19% 

Bonds outstanding total $12.8 ™* 

lions, compared with $12.1 millios 
in 1936. 

Income and Surplus Account 
Years Ended Dec. 31 

1937 - 

2,963,009 2,998,401 

1,252,414 1.13888 

92, 148 

5 1,798.7 

: "350.00 

0 ee 

608,382 


— 
792.217 
533,198 


——et 
239.019 
936, T83 
«see? 
jag | 
of prio 
Working —, 1 
‘Ss 3 
Bec! 415 308 1,259.08 
s ‘Uabili ae ASE «=I 
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Working capital s.ss, oan 009? 
“ Pe ae weg ¥ 2 < 
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conclusions, 
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Show Gain of $ 500,000 Serves 


annual Statements Show Institutions in Better 


Anni *,* ens ti 
tion to Meet Changed Conditions—Increase 
pee’ “Recorded in Current Loans 


{ profits of Canadian banks in- 


me half a million dollars during 


greased 


earnings for the year, as re- 
ei by the nine banks which pub- 
R, profit and loss statements 

Jed $20,748,809 and after deduc- 
tion of government taxes ang pen- 
gon fund appropriations, net profits 

4 at $15,437,045. In 1936, net 
earnings were $20,133,747 and net 
profits, $14,930,741. 

pecause Bank of Toronto this year 
failed to show a net earnings figure 
sppropriation for taxes and pension 
fund, the 1936 figures for these items 
have been used for totals. 

The past year found most of the 
banks better orientated to current 
conditions. The interest rate on de- 

its remains very low. Service 
charges have been inaugurated for 
bank transactions. Branches 
have been reduced, by dropping many 


ings of government bonds 

fractionally better, and 

ings of these securities 
was 


i 


: 


Foreeye & 


It must be noted, however, that 
the tax figure tells only part of the 
history. In that item is included 
Seery Gemcie e 
every municipality throughout Can- 
ada has its own scheme for ioe 


unprofitable branches especially in |. 
the West. A few of the banks have}. 


teen prompt to follow mining com- 
ies into promising new fields. 
priding themselves on the security 
of the employment they offer, the 
banks generally have reduced staffs, 
not through dismissals, but through 
natural turnover and failure tomake 
replacements or additions, 


Current Loans Higher 

Most important single factor in the 
improved banking picture was prob- 
ably the sharp increase in current 
joans, the most remunerative source 
of bank revenue. Cali loans were 
down, due to the slump in security 
markets during the latter half of the 
year. Yield on the giant bank hold- 


employees would also be asked to 
make higher payments. Part of the 


by 


voagen ogg bank debits in Decem- 


ee down 19.6%, Vancouver down 14.5%. 
phd of the 10 centres in the Prairies 


explanation seems to lie in low yield | Royal 


from pension fund investments, part 
from the further extension of the 
pension fund benefits among staff 
members, 


and in consequence surplus on the 
year’s operations was generally 
higher. 

Comparative figures for the year’s 
operations follow: 


agent at New York came in 1917. 


Earnings Statements ef Canadian Chartered Banks 


4 After a 


Bank Chat | 


Canada Stands High 

“The American Banker” has just 
been busy figuring out the ranking, 
according to size, of American banks. 
Along the way it rings in British 
and institutions. Total de- 
posits is the basis. 

For the three countries, the fol- 
lowing banks head the list in order 
named: Midland, Barclay’s, Chase 
National of New York, Lloyds, West- 
minster, National City, Guarahty 
Trust, National:Provincial (Britain), 
The Royal Bank of Canada, the Bank 
of Montreal. Canadian Bank of Com- 
merce is 16th in this list, Bank of 
Nova Scotia, 3lst Imperial Bank of 
Canada 55th, Banque Canadienne 
Nationale 63rd, Bank of Toronto 67th, 
Dominion Bank 72nd and Banque 
Provinciale du Canada, 147th. 

In other words, eight of Canada’s 
nine chartered banks come within 
the first 100. And it takes a bank 
with deposits of at least $60.7 millions 
to get under the tape for the first 
100. 


Professors and Bankers 


“Here Iam a professor of 35 years 
experience teaching economics (I 
am afraid I have even given lectures 
called Money and’ Banking) and yet 
I haven't the faintest idea of how a 
banker actually makes a loan,” con- 
fesses Stephen Leacock, eminent 
Canadian economist. and humorist, 
writing in the Journal of the Ameri- 
can Bankers Association. 


“Can professors teach banker$?” is 
the question he tries to answer in 
the article. A leading magazine, 
“too exalted even to be named 
except through a gas mask,” he says, 
published an article called “The 


Plain Man and the Economists.” 


to contingent reserve, part of 


*947,807 861,503 15,437,045 14,990,741 


207,045 
Que 
some new ones to bring in the cus- 
tomers. . ; 
How far Canada’s chartered banks 
need to go in‘ public relations is 
understood to ‘be a problem bitter: 
contested in ‘inner~bank “councits: 


® These figures not separated in new report. For totals 1936 figureion has been made for bad and doubtful debts. 
ppropriations which provis has been used. 


Profits Share Divds, per 
1987 a 1936 1937 


One. method of bettering public | Moncton 


relations that has not, we believe, 
been recently tried has just been dug 
up by the American Banker. 

In the early days of the 125-year- 
old Union National Bank at West- 


minster, Maryland, an open barrel | Hamilton 


of corn whisky stood in the bank 
and depositors helped themselves 
with a tin dipper. A director owned 


58 5B 
pete: 


Jacques N. Cartier, former mem- 
ber of the old Canadian Radio Com- 
mission, sees no justification for the 
increase in the license fee. 

If the C.B.C. were “to be permitted 
to ruin private radio interests,” it 
must “try to do it with its own ad- 
vertising money, not with advertis- 


jing revenues plus money from the 
-| Canadian radio owners, plus govern- 
. | ment encouragement.” 


$ $ 
($000's) ($000's) 
406,501 341,775 
1 98,641 
189,985 


+++ 10,596,261 10,150,016 
» 888,524 717,146 


— eo “tame "The 


Mr. Cartier described the C.B.C. 
as “a little brother of the N.B.C,” and 
was in a short time “due to become 
a full fledged member of the family 
of R.C.A” 

The St. Thomas Times Journal, 
while agreeing with The Financial 
Post that C.B.C,. advertising rates 
were subsidized by public revenues. 
regards the increase in radio licenses 
as moderate. 

“As between a higher fee and a 
higher ration of advertising during 
programmes we believe the public 
would prefer the small extra sum 
they are asked to pay, even if it 
were $3. Radio entertainment is, 


128| with all its faults, the most marvel- 


lous value in the world, which no 
amount of money could buy, and the 
mere possession of a radio set is not 
a right in itself to hear dance orches- 
tras, dramas, talks, symphony con- 
certs, or blow by blow descriptions 
of fights. Another dollar a year on 
the radio license is what many fami- 


5 lies pay for twice a week visits tc 


15,939,149 15,778,679 
28,313 


74,751 
692,513 
844 


54) TOTAL FOR 


a distillery and kept the barrel full. | Sarnia 


Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff changes: 

H. R. BIRON, formerly manager at 
Waterloo, Que., to be manager at St. Cath- 
erine and City Hall branch, Montreal. 

F. L. PEARSON, to be manager at 
Waterloo, Que. 


The Royal Bank of Canada announces 
the following staff changes: 2 
E. C. MAXWELL, appointed manager 

at Toronto, Gerrard & Greenwood. 

E. S. TIERNEY, formerly accountant at 
Vancouver, Mt. Pleasant, to Vancouver, 
Cordova Street, as accountant. 

The Bank of Montreal announceg the 
following staff changes: 

J. L. O. PICARD, formerly accountant, 
Drummondyille, Que.,\to manager, Artha- 
baeska, Que. 


CANADA .... 35,166,061 35,928,606 


ae Remington-Rand Reports 


$2.02 a Share for 9 Mos. 


m-Rand Inc, ris net 


B44 & : t 
profits of $3.8 millions for the nine 


months ended Dec. 31, 1937, after all 
except ‘surtax on undis- 


charges 
‘975 | wibuted profits. This compares with 


a net of $18 millions for the cor- 
responding period of the previous 
year. The 1937 results are equiva- 
lent to $2.02.a share on the common 
stock against 75 cents ayshare for the 
1936 period. 

For the three months ended Dec. 
$1, 1937, net profit, after all charges, 
was $1.4 millions, or 76 cents a share 
on the common, against a net equiva- 
lent to 55 cents a share for the cor- 


270 | responding quarter of the previous 


J. H. PEPIN, formerly manager, Artha- | To 


baska, Que., to manager, St. Eugene, Ont. 

W. S. BEATTIE, formerly accountant, 
Peel St., Montreal, to manager, Willow 
Tree, Halifax, N.S. 

M. M. SMITH, formerly accountant, 
Ontario & St. Lawrence, Montreal, to man- 
ager, Val d’Or, Que. 

. H. MATSON, formerly assistant man- 
ame Market Sq., London, to manager, St. 
Marys, Ont. 


J. S. DAVIDSON, formerly manager, St. 
manager, Leamington. 


Among other plain straightforward | manage 


Conclusions, it reached the decision 
that “the income that comes under 
the purview of the income tax auth- 
orities” can be expressed as: R, +R, 
+S (C.+C4 PtP +P, +P Jat 
“I imagine that few of us have ever 
doubted this.” z 

Incidentally, Dr. Leacock does 
think that professors can teach 
bankers a little—about . money, 
about the rise and fall of prices and 
the mechanism of international ex- 
change. Beyond these tHings,« he 


thinks the training of a prominent | Royal York 


banker friend—a kick in the pants 
When he made a mistake —has 
served admirably. 

- a a 


Bank Note Hoarding 


New form of hoarding has 
Tecently been troubling the Bank of 
“ngland. Traditional theories on 
note Circulation were evolved. on 
the theory that people hoarded only 
sold and silver coins, because they 

dn't enough faith in paper money. 

But it is the notes of the Bank, of 
England which are now disappearing 
com circulation and worried 
Tenchmen are being blamed. While 

franc was jittery, the French- 
man of moderate means could con- 
serve his capital by holding British 
hotes. During recent weeks when 
the outlook for the franc has 
improved, the monetary theorists 
have been put up a tree by the 
influx of notes back from French 

ey corners and socks. 


It Might Work Today 


Should banks advertise? In United 
banks 


States si the 
have tried ms 


958,240, 
4,512,555 
4,127,235 


1 
tham ...secsea' 2,425,103 
2,074,942 


3,448,242 
150,001,549 
RS 


Sarnia . 
Port William “2... 


, Ont. | Saskatoon 


year. 
With three-quarters of the current 
fiscal year ended, Remington-Rand 


led. While it is quite 
probable that some curtailment of 
this rate of increase will be noted in 
the last quarter, the company will 
undoubtedly show a large increase 


4 profits on a per share basis are more 
than ‘quadrup 


621 
498 | for the fiscal year which ends March 


31, 1938. 
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85, 73,781,208 
o séeveeee » 7,170,200 7,102,078 


f Public Utility Earnings | 


Brazilian Traction 


Foreign ‘Exehange 


FOREIGN EXCEAGS E AT TORONTO AND MONTREAL 
Jan. 2% Jéen.25 Jan.28 Jan. 27 Jen. 20 Jan. 29° Jan. 29 
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Uv K. pound orgeeesess 400% 
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Czechoslovakia «ssesse MB1%, 0351% 
Denmark «.c«evscsesess -2231% 
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Redeems 1,000 Preferred 
D. A. Stuart Oil Co. has advised 


1,000 preferred shares were bought 
and cancelled during the calendar 


pany’ ter. 
shares. of no’ par value preferred 
outstanding. 


ROYAL BANK | 
OF SCOTLAND 
1m 


(incorporated by Reys! Charter, 
Bank: 


Willis ms ‘ 


the movies. 

* ... Surely the fairest way is to 
add a dollar to the radio fee so as to 
get all-Canadian programmes instead 
of more American advertising broad- 
casts which most people with fairly 
modern sets can get anyway from 
American stations if they want 
them.” 


The St. Catharines Standard finds 


from fhe 
Ce Post™ 
Jan 15,1938 


programmes solely on the need of 
additional revenue. There is another 
obvious channel open to them which 
would not invite logical criticisn: 
now so freely voiced. It is by way of 
increasing the cost of each radi 
license from $2 to $3.” 


Income Tax 
Problems 


The income tax department is 
trying to make me pay: for capital 
stock of $1,000 paid by Asbestos 
Corp. in lieu of interest. Th 
stock was paid me over a couple 
of years and at time of receipt 
was of practically no value. This 
means I am being assessed $1,000 
on the returns of a bond invest- 
ment of only $1,000. Do you not 
consider that assessment should 
be made on the nominal value of 
oe stock at actual date of 

°? 


This. point has frequently given 
rise to argument and presumably 
the tax authorities have by this 
time a fairly consistent stand on the 
matter. From your letter it is not 
apparent that the tax officer is ad- 
vised of all the circumstances. The 
$1,000 bond in lieu of interest that 
you received will, when you ex- 
plain, likely be put in at market 
value at some date in the year re- 
ceived. When the tax men find that 
there is something you have omitted 
to- report, they are liable to be a 
little hasty and enthusiastic. We 
think, however, that you will find 
their ultimate valuation of the 
security will be satisfactory. 


Mod 
on Employ- 


O manufacturing company need 
handicap itself by obsolete out-of- 
date machinery, and the resulting in- 
efficient and high-cost production, merely 
because of the lack of sufficient cash with 


which to buy 


new equipment. 


Through the various amortized payment 
plans offered by Industrial Acceptance 


Corporation 


Limited, Canadian indus- 


trial concerns can buy and instal now the 
up-to-date efficient equipment they need 

_ to modernize their operations and cut 
their manufacturing costs. 


Through these purchase plans, printers 


have installed new presses and, by plac- 
ing themselves in a better competitive 
position, have been able to increase their 
business materially; laundries have put 
in a modern equipment which has so 
improved the quality of work that they 


* 
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Sun Life Building - Montreal 


ALL-CANADIAN COMPANY — 22 BRANCHES FROM 


» 


HERBERT 


TARFYTON 


SMORING MIXTURE 


PACKAGES 25.-HALF LB. TINS #190 


The name of 


HAS BEEN ASSOCIATED 
WITH BANKING FOR 
NEARLY 21/, CENTURIES 


Barcrayrs BANK (CANADA) 


MONTREAL TORONTO 


214 ST. JAMES STREET * 60 KING STREET WEST 1.2 


not only secured more customers, but 
better prices as well; a dairy bought a 
new pasteurizer which increased its 
capacity, cut its cost, and also gave its 
salesmen a good talking point with pros- 
pective new customers. 


Around the whole cycle of Canadian 
industry are firms who are “putting off 
until tomorrow” the purchase of the 
equipment they need today. If yours is 
one of those, suggest to the equipment 
manufacturer or dealer that you’d like to 
take advantage of the I.A.C. Amortized 
Payment Plan, and start deriving the 
benefit of the new equipment now. 


Industrial Acceptance Corporation Lim- 
ited will be glad of the opportunity to 
co-operate with firms who sell machinery 
and industrial equipment in facilitating 


’ the modernization of industry in Canada, 
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Stocks Not Traded in During Week* 
Bid Asked | Imperial Life ..+.15-+-s0006 
Beaver Fire Insurance ,.-+05++ ++- 100 | Manufacturers Life 
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pominion of Canads Bonds 


208 ‘ General 
«2.97| Montreal, Que., January 14, 19 
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Perp- 
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New Brunswick: 

3 15 June ‘56 o+6. 
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% 1 Oct. °5 
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*Payable Can., N.Y, & &, sCalculated 
tp call date giving lowest possible yield. 
(Payabie Can. & N.Y, aPaysble N.Y. 
“Mallable on on after Sept. 16, 1966, 
{frded flat. Intérest being paid at 50% 
if coupon rate; minimum rate 29%, 


Dividends Declared] 


This Date 
pay- Date of 
re 


ment payable 
hgper-Surpass --. 30c Mar. Feb, 15 

> Pref. ..5+0+0 $175 Apr. Mar. 15 
Bk, Can. Nationale. $2 Mar. 
Bk of Montreal... 8&2 . 
= of Tesente seb 

of Commerce . 
Borden Co. ... «++. 
Butf.-Ankerite .... 25¢ 
Can. Cel.,in. fd. rts. $1 
Can. Cement, pf. .. $1.25 
peer anes bat 3 

te Investors c 

Cosmos Im ° 


seessus 6 
seeeee 


23 
Be 


Jack Waite Min. .. tite 


McColl-Front., c, .. 10¢ 
idatyre Porc, ... 


50c 
ichers, pid., 
Mice Sai" Ss 


Z558 BEE 
HBHeSe wee 


FE 


Ont. Steel pid, ... $1.75 
Penmans 


7 
Petro] Oi] & Gas ., se 
Quebec Power 


“8 cents declared quarterly; cents 
Ryable Apr, and Oct. $5. wi 


| Public Utility Earnings l 


East Kootenay Power 


Meath of : 
Sem event : 


fet Tevenue 


Nine Mes. en 2 
- ended : 
Grogs mond = Dee. 31 ‘ 


.s|Lake of the Woods Milling 


Co. Ltd. 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN THAT @ 
eae we fang Rang = declared on the 
on March ist ie, to ot 
record at the close Seeinchs on Webounsy 
15th, 1938, 
By Order of the Board, 
D, A. MacINNES, 
Secretary. 


. Bordens 


ee” Common Drvipenp 
ey No. 112 

A quarterly dividend of forty 
(40¢) er share has been declared on 


common stock of this 
Company, payable March 1, 1938, to 
uns of record at the close of 
ness February 15, 1938. Checks 
will be mailed. 
The Borden Company 
E, L. NOETZEL, Treasurer 


The Corrugated Paper Box 
Company, Limited 
PREFERRED STOCK DIVIDEND 
No, 20 

Notice is hereby 


pre that a divi- 

ihe Pret Sea Stock of Sonera 

e err e , 

parable on the Ie day of March, 898 

of business on the 15th day of Febru- 
ary, 1938. 


Dated the 27th day of January, 
1938, 


J. A. WHEALY, 
Secretary. 


Common Steck Dividend No. 34 

NOTICE IS HEREBY GIVEN that a 

dividend of 10 cents per share has*been 

declared on the no par value Common 

Ge cer enting 

. en 

15th, 1938, payable March 

1pth, 1 to shareholders of record at 

oe close of business on February 15th, 
i 


By Order of the Board, 
FRED HUNT, 
Secretary, 
January 20th, 1938. 


Sylvanite Gold Mines 
Limited 


(Ne Personal Liability) 
TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS: 


NOTICE 
of DIVIDEND No, 26 and 
SPECIAL DIVIDEND No. 27 


NOTICE is hereby given that a regular 
uarterly Dividend of Five per cent (5%), 
representing five cents per share) on the 

outstandjng Capital Stock of the Company, 
payable in United States funds, has been 
declared as Dividend No, 26; and 


NOTICE IS FURTHER hereby given that 
a Special Dividend of Five per cent. we 


representing five cents per share) on 
quitanding &. ital Stock of the Company, 
payable in United States funds, has been 


declared as Dividend No. 27. 
will be payable March 
ne Dividends widers oe record at the 


Sist, 1938, 
5 close of ia 


business February 19th, 10938. 


the case of Share Warrants such 
Dividends will be payable on or after 
March Sist, 1998, in respect to the 
of coupons Nos, 26 and 37 at: 


W. S. WALTON, 
Secretary. 
Toronto, January 26th, 1938. 


The Guelph Carpet & 
Worsted Spinning Mills 


t 
PREFERRED i gt yo 
Notice is hereb ven a - 
dend of ‘One nal e-eighths 


e-half per cent ¢ 
and One-ne é 


annum, ec 
outstanding 6%% Cumulative yw 


rtible Preferred Shares 
Guelph Carpet & Worsted Spinning 
Mills Limited, for the on 


ths 
Janu 31, 1938, payable 
Lt to’ Shareholders of 


record at the close of business Janu- 


20, 1988, 
Order of the Board. 
“By B. F. GRI 


Guelph, Ont., January 1938. 
Blue Ribbon Corporation 
Limited 


NOTICE is hereby given that a dividend 
of Fifty Cents (§0c) per share on the 
preferred shares of the Company has been 


dactaned papeiie on end. atten Sie 8 Ov, 


of February, 1938, to shareholders 
record on the 2¢th day of January, 1936. 


m2 
oo 


& 
Z 7; a 


Royal Bank — EL. 510! 


Vv 
the tate of Bix 
cent (156%), being at the ie per 


improvement before harvest. In 
Germany it is apparently a labor 
problem as much as the weather 
which is giving concern. Large de- 
mands on man-power for military 
training or preparation of war sup- 
plies appear to have cut off sup- 
plies of cheap labor formerly avail- 


Classified 
Advertisements 


Classified ads. cost 4c. 
each 


mum ed., $1.75, 
the price of twe, 


when bex number 7. 


paye 


Manufacturers’ Agent 


ODERN MERCHANDISING MAN 
wants to hear from manufacturers 


wanting responsible active agent located 


would consider investing cap- 
ital in established business en- 


terprise, Box 27, 


Banque Canadienne 
Nationale 
DIVIDEND NOTICE 


tice is hereby given that a divi- 
Wa SE two per cent (2%) (belng 


thought, will probably continue, In 
spite of the smallness of its crop, 
Argentina must sell quantity, 
possibly 40 million bushels of wheat 


demand is likely to occur, 
¥ * . 


U. S. Outlook 


The United States department of 
agriculture, in its calculations, con- 
tinues to use a figure of 630 million 
bushels as the probable production 
of winter wheat. The trade is in- 
clined to think that this is based 
on Dec. 1 condition and is now de- 
cidedly too high, as it would fail 
to take into account sub-soll mois- 
ture deficiency, recently accentu- 
ated. The total seeded acreage, 
stated at 57 million, is almost as 
great as the record acreage of win- 
ter wheat a year ago. But the 
department: admits that abandon- 
ment will be higher than average, 
and may run.up to 20%. 


Newfoundland 
Notes 


Industrial Attractions 


Current agitation for encourage- 
ment of manufacturing industries in 
Newfoundland was the inspiration 
for a summary in The Weekly 
Observer of St, John’s of some of 
the advantages available to indus- 
tries locating there, The chief items 
included: Abundant supply of un- 
skilled but readily trained labor; 
adequate supply of electric power, 
with plans under way to supply ad- 
ditional power at short notice; re- 
striction of direct state taxation to 
levies on profits and income, with 
light municipal taxation; good har- 


has|bor dockage and drydock facilities; 


reliable communication facilities, 
a * * 


the 28th | Free Port 


Toronto, 2ist January, 1938. 


The long discussed project for 
creation of 4 free port at Mortier 
Bay, near St. Jotin's was moved to 

by action of 
of Government. 

. ©. Thompson, persistent pro- 
moter of the scheme, was given as- 
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poor condition of horses, 
the scantiest of rations, may 
obstacle to completing a full seed- 
ing programme. The extreme mild- 
ness of the winter so far, especially 
in the western part of the prairies, 
however, has resulted in a cpnsid- 
erable economy of feed and may al- 
leviate this situation, 

Acting as agent for the Saskatche. 
wan Government, the Canadian 
Wheat Board is now bidding for oats 
and barley, at country points, to be 
used as seed. A premium of 10 cents 
a bushel over the price of commer. 
eial grain is being offered for grain 
good enough to be classed as No. 1 
seed, 
tobe good oat farm 

ve oat cro " 
ers have been holding back their 
grain, expecting to sell it for seed, 
Now that-the price basis offered by 
the biggest purchaser is known, a 
good deal of such 
to be brought out, 
seed wheat, and a 
Thatcher wheat for the Saskatche- 
wan Government. 
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ath 


a EH 


th anda, 
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investigation of: Suit club schemes 
free lot propositions, fur rs, 
home work schemes, “partner 
wanted” proposals, fake auction 
sales, “palt” advertising offering 


districts fortunate enough | © 


papers, — svuarie ane 
where money m a 
merchan 


isted in ble exchanges 
all of Canada, and are 


repea being exposed by Better 
Business wrens and similar bodies 


in urban centres. 


C. M.A. Criticizes Terms 
Of Quebec Fair Wage Order 


From Oué Own Correspondent 


MONTREAL. — While endorsing 
the efforts of the Quebec Fair Wage 


Board to bring about better condi-| provi 


tions in industry in the province, the 
Quebec Division of the Canadian 
Manufacturers’ Association takes ex- 
ception to a number of 


In the main, the criticisms of the 
C.M.A. apply to provisions of the 
ordinance with respect to 
labor and conditions of work. “A 
hour week for all industries 
Province of Quebec is both 
ticable and impossible 


time be deleted from 

until such time as the board can fix 
the hours in each industry after 
hearing both employees and employ- 
ers, It is contended that enforce- 
ment of an arbitrary 48-hour week 
maximum upon all industries will 
work grave hardships and will place 
Quebec at a severe dvantage both 
in the domestic market and in export 
trade. 


No Control Over 
Strong exception aieen so the 
clause which allows the board to 


“control the classifying cf ennpbavers 
generally and assure to y em- 


argued that this clause strikes 
very root of liberty of action 
end that under cer- 


The literal application of this 
clause, the C.M.A. warns, “would 
deal such ou to industry in this 


y 
cated that the date would not be 
changed despite protests received by 
the board. 

The C.M.A. finds the minimum 
wage rates acceptable. 


3 | Wheat Prices | 


MACASSA MINES =r-s== 


(Ne Personal Liability) 
DIVIDEND NO. 1, 


OTICE IS MEREBY ave 
aoe rly di of Five 
wiihbe yall satce ht 

Me dong per 
ducted from per ate tp nan 
me the Board. 
~ L. SOLIAGUE, 


Toronto, January 26th, 1938. 


Loblaw Groceterias 


that a 
share 


(Cash Quotations) 


lorthern ....+ 1.38% 1.38% 1.38% 1.35% 
coose 1.90% 1.10% 1.21% 1.17% 


No. 1 North. (Vanc.)? .. 
No. 3 North (Atian.) .. 
Australian, Jan. ...0..0. 
Indian (new crop) ...+. 


Winnipeg Grain Futures 


Week to Feb. 1, 1938 
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Profits of $6.19 a S 
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’ a 
from $9,267,043 at the end of 1936. 
Comparative figures follow: 
Earnings Record 


*After deducting federal income taxes 
and, prior to 1935, amount written off office 


premises, 


Creditors’ Position revious year, 
1937 e 


: vincial fire marshal, 
5.2an ms land. Some 1,604 
l, , 

6,743,201 


1-136, 408 
& int..... 5,584, 
Net cap. ec. asgetst .. 1,712,266 


997,530 
5,568, 
1 Fovabe 


8,456,555 8,276,575 
SCapttal | panoest assets less iricome tax 
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THE CANADIAN CONSOLIDATED GRAIN: 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
‘ and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
‘of All Grains 


Head Office: WINNIPEG, CANADA 


-_--- 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—-BONDS 


Principal Offices: 
WINNIPEG, TORONTO, .MONTREAL, VANCOUVER, 
VICTORIA 


A Complete Investment and Trading 
| Service 
* ‘ j e 


STOCKS ... BONDS 
GRAIN .... MINES 

MELADY, SELLERS & €O. LTD. 

Grain Exchange WINNIPEG Phone 92709 


WM PATERSON: & Cowpany 
| Own and Operate 


tm. | 
One Terminal Blavater ta Fort Willem... 4 
109 Elevators 





| gon, Dominion superintendent of in- 


| tion,” the brief states, “is the gdis- 
" eontinuance of duplication in the 
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Departments Seen as Unnecessary Expense 
Re 1g? ie 
_ . Supervision of the insurance busi- | has been a tendency « 
“ness should be brought entirely Shaun gpatiersnts Neer’ 
"under the jurisdiction of the Do- 
- minion government, 
| the brief submitted to the 
|. Royal Commission by G. D. Finlay- 
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of documents and ‘prepara 


ee filing 
- tion, of statements by Dominion 


cluding a copy of the charter, fin- 
ancial statement and power of 
attorney to a provincial agent as a 
condition of licensing. All Dominion 
licensees are required to file finan- 
cial statements with most provinces 


ited pani . 
“It may safely be stated that the 
and, in the case of the lerger of 


‘arrangements 
with all of Canade would 
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x 1 Bring Supervision| 


these statements, in an 
abbreviated form, are actually 
printed, although the statements are 
printed in complete detail in the 


provinces 
not involve'an addition’ to the Do- 
minion department’s expense of 
more than from 5% to 10% of its 
present, expenditure.” 


Dominion department's reports.” 
Unnecessary Filing 


"The filing of documents for 
licensing purposes with the provin- 
cial is unnecessary 


Cost of the present system totals 
$151,000 for the Dominion office and 


provincially incorporated were small 
and very few. 

“The futility of filing statements 
with ‘provincial departments is ap- 
parent when it is known ‘that there 
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A leading. All-Caneda Com. 
pany—in volume; in strength: 
and in: service to “select” 
property-owners and agents. 
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NEW: DIRECTOR 


At the annual meeting of the Lon- 
don Life Insurance Co., Robert H. 


mittee, succeeding the late Col. Eric 
Reid. Bey. Seale is 8 Bative ot Leber 


Insurance 
Problems 


“A client of mine, age 33, has an 
earned income of $1,600 per year 
and an unearned income of $1,000 
from a private company. He owns 
no life insurance now and is debat- 
ing paying an annual premium of 
$550 for an endowment policy for 
$15,400 at age 60. It will pay him 
$100 per month at age 60 and pro- 
vide $15,400 insurance in case of 
death in the meantime. The altern- 
ative is leaving the $550 on deposit 
with his company. to accumulate 
at 6% interest. He expects to 
marry shortly. He now has be- 
tween $5,000 and $6,000 on deposit 
with this company.” 


Adding some life insurance to his 
assets is manifestly wise for your 
client. It will provide immediate 
protection which he can well afford 
and which he will need after mar- 
riage, In view, however, of his cap- 
ital resources it appears. that a 
cheaper ‘form of insurance, ordinary 
life, would serve his needs. Protec- 
tion is: his need, rather than the 
creation of an estate for his’ retire- 
ment,.The endowment policy you of- 
fer has, of course, elements of secur- 
ity. which he would go far, to dupli- 
cate. Have you suggested to him 
the wisdom of greater diversification 
in the investment of that $5,000 on 
deposit? Possibilities of sharp infla- 


tion some’ time in the next 27 years, 


when he will reach 60, are sufficient- 
ly grave to suggest that he might 
do very well to safeguard himself 
against his $1 then being worth 25 
cents through purchase of select, 
dividend paying stocks. But life in- 


: surance is obviously his first move. 


company operating 

out the Dominion should be taxed 
at different rates in different: prov- 
inces. The work imposed on busi- 
ness in preparing taxation returns 
for different authorities is becoming 
a burden comparable with the tax 
burden itself. 


Facts and Figures 
From 24th Annual Statement 


New Issued Business .. coccsweevcswcesens $1,627,024.00 

Business in Force ......w+erecece weeeees 9,044,512.00 

Payments to Policyholders ../....+..+++008 190,285.00 
(Over 80% to living policyholders). 

Insurance and Annuity Reserve ..,....<+»» 1,386,810.00 

Special Reserve and Surplus ee ee ee ‘$37,898.00 ° 


Assets are well distributed between Bonds and De- 


Company cor 
ada and is truly a Western Company for Western 


People. : ; 
AGENTS WANTED IN TERRITORY 


SASKATCHEWAN 


INSURANCE LIFE ComPANY 


©. M. WILLOUGEBY HEAD OFFICE, M. B. ‘2BR 
REGINA, SASK. “eer! Manager 


ow that no longer is the i 


$5,000 to $10,000 coverage all the pro- 
tection that the motoring public 


This applies especially if the 
driver is a man of means. “There is 
a Tule, of course,” one insurance 
executive explained, “that juries are 
not su to know whether an 
individual or an insurance company 
is going to have to pay. But some- 
how it always gets around. I often 
think they must have found out how 
much the defendant was insured for. 
I think it is very human, though 
pretty hard onus, that juries should 
favor high damages if they think the 
man can stand it or has an insurance 
firm to stand it for him.” 

The executive referred to a 
specific case. A prominent mining 
man had smashed a $25 a week 
salesman’s car—and to some extent 
the salesman. “I am confident the 
award there was about $2,000 higher 
than it would have been if the min- 
ing man had been in. any other 
business and had not been well 
known,” the underwriter said. 

Court Ruling Significant 

A recent decision of the British 
House of Lords has vastly. changed 
the car insurance situation. It used 
to be that, expressed cynically, it 
was cheaper to kill a man than to 


tariff Tariff tariff 
ace $10/20,000 $20/40,000 
16.50 19.77 18.64 20.65 
9.50 1330 2», 12.80 11.40 
15.00 18.75 16.95 ; 19.58 18. 
Chevrolet Halifax 
10.00. 12.48 11,30 13.03 1 
im Vancouver 
20.00 25.19 22.60 2631 24.00 
For $150/300,000 coverage on a 
Chevrolet in Winnipeg, for instance, 
the cost would be only $21.74, about 
$5 more than for the conventional 
$5/10,000. 
“Quite apart from the added cov- 
erage boosting business a little,” 


honestly feel that in view of the 
increasing accidents, the growing 
tendency of juries to pile on the 


_|damages and the probable results 


itely wider ground for 
the driver, for compensating the 
friends of the victim. 

How much coverage should the 
man of means carry? Consensus 
among underwriters is that $20,000 
against injury to one person, $40,000 
for injuries to more than: one is so 
far ample. Of course,.court awards’ 
under the new and as yet little tried 
decision may render that coverage 
dangerously low or needlessly high. 

Every week, some 400 men, 
women and children are being killed 
or injured by automobiles. Someone 
is paying for every one of those 
accidents. Among the highest 
awards so far made by Canadian 
courts were $48,000 to a girl maimed 
for life, and $49,962 following an 
accident in which three were killed 
and eight injured. A. woman got 
$18,000 for loss of a leg. Another 
woman got $7,700 for loss of taste 


of that English decision, the driver 


should have the $20,000-$40,000 cov- | 


erage.” 

Some insurance men are also 

guing the need for higher cover- 

e on property damage—where the 
driver has to pay for the damage he 
does to another man’s car. Present 
coverage is usually $1,000, sometimes 
going up to $10,000. Accidents in- 
volving pedestrians are almost 30% 
of the total. Accidents with other 
vehicles are about 64%. Often in 
the latter category, there is a life 
involved too. 

Normal $1,000 coverage issuffi- 
cient to repair damage to the aver- 
age car, street car or lamp post. The 
argument for higher coverage is the 
increase of giant $30,000 transport 
trucks and trailers and luxury motor 
buses. Hit one of those, the salesmen 
say, and $1,000 may be even a poor 
start for paying the bill. 


Life Insurance Reports 


Excelsior Life 

Insurance in force increased $7.8 
millions to $106 millions the largest 
single year’s gain in the company’s 
history, shareholders of Excelsior 
Life Insurance Co. were told atthe 
annual meeting, head office Toronto, 
last week. New business and 
revived during the year was lower 
than in 1936 which showed a gain 
of 14% over 1935. 

Total assets increased over $800,- 


- pr 
creased to 58% of all assets or $12.1 
millions. Mortgages 
lower at 17% and policy loans were 
lower at 164%. Common stocks 
were fractionally higher. 

Book values of bonds, stocks and 
debentures are $203,000 in excess of 
mar value as at Dec. 31, accord- 
ing to the presidential report. While 
the t Alex Fasken, K.C., be- 


| lieves that market. values at that 


date were artificially low, he 
pointed out that $100,000 has been 


| added to reserve for depreciation in 


investments and other contingen- 
cies. Western mortgage loans and 
western real estate at book values 


amounts to $721,000 or 3.46% of in-. 


vested assets. 
Out of surplus earnings for the 


manager | vear, $111,000 has been used to write 


same property as is 
urder a fire policy, in addition to the 
classes for which it is already registered. 


NOTICE 


Notice is hereby given that Well- 
Fire 


Insurance Company has 
Total 


received from the Department of In- 
icate of Regis- 


down the value of mortgage loans 
and real estate and to make neces- 
sary adjustments in the book values 
of other securities. The sum \of 
$111,000 was written off anda fur- 
ther sum of°$98,000 has been trans- 
ferred to unallotted surplus, to the 


ehi 
insured | reserve for depreciation in invest- 


ments and other contingencies, 

bringing that reserve up to $800,000. 
me 1996 

New business* 18,869,527 19,191,600 


Bus. in force 106,008,930 99,536,137 
Income and eae 


2,783,582 
3,792,511 


fy C508 wuthoriz tal 
auth ing it to transact in 
Canada the busi insuran ” 


ness - of 


loss 
caused by vehic 
insurance of the same property as is 
insured under a policy of fire insur- 
ance of the Company, in addition to 


ce 
of or e to pro Total assets 
fen linited te the 


Premi in 
were Slightly | Policy reserves. 


in force gained $14 million to. $15.5 
millions. 6 

Total cash premium income was 
higher and income from investments, 
etc., was up 8.7% to $106,000. Rate of 
interest realized on book value of 
ledger assets°was 5.32%. 

Policy. reserves were up 13% and 
total.assets were 11.8%, higher. Sur- 
plus increased from $24,700 to $26,000. 

Comparative figures of important 


terest earned on the ledger assets of 
the company was 5.04%, 

G. C. Cumming, general manager, 
reported that business in‘ force has 
increased for the fourth consecutive 

the percentage gain being 
Including retirement annuities 
the business, in force now amounts 
to $58,574,719. New fully-paid busi- 
ness increased 17% over 1936. Assets 
increased -by-the sum of $764,763 to 
register a new all-time high of $13,- 
399,570. Premium-income also regis- 
tered a gain, while operating costs 
were again: reduced. Total: termina- 


year, 
48%. 


7 | tions or policy lapses. were:substan- 


tially down for the sixth consecutive 
year. The year’s results were the best, 


708 | he reported, since 1930. 


Dominion Life 

New insured; issued and revived, 
including deferred annuities reached 
a total of $23.2 millions during 1937, 
an increase over 1936 of $1.6 million, 
according to the annual report of 
The Dominion Life Assurance Co. 
Assets increased during the year by 
$3 millions, making a total of over 
$37.7 millions. . 

Income for 1937 was $8,354,117 and 
receipts exceeded disbursements by 
$3.8 millions. Business in force in- 
ee $8.9 millions to $172.9 mil- 

ons. 


Saskatchewan Life 

The 24th annual report of the Sask- 
atchewan Life Insurance Co. was 
presented at the annual shareholders 
meeting, Jan. 25. 

Néw paid-up insurance in 1937 
amounted to $1,507,828, compared 
with $1,360,963 in the preceding year. 
Total ‘business in force, including 
group insurance and deferred annui- 
ties, increased from $8,708,740 to 
$9,044,512. 

-This company confines its opera- 
tions entirely to the four provinces 
of western Canada. Total payments 
to policyholders amounted to $190,- 
235 of which over 80% was. paid to 
living policyholders. 

Surplus funds including the 
amount allotted for dividends to 


504 | policyholders, and investment re- 


the classes for which it is already | —— 
registered. 


HERBERT BEGG, 
President and Managing Director. 


NOTICE © 


Notice is hereby given that Federal 
F ce pany of 


The paid for Canadian ordinary 
life business sold during 1937 by the 
Canadian branch of Occidental Life 
Insurance Co. showed an increase of 
106% over the amount secured dur- 
ing 1936, according to J. W. Miller, 
general manager for Canada. New 
ordinary life sold in 1936 amounted 
to $2,176,746. 

For the company as a whole it was 


of the best year in its history, accord 
of | ing to Mr. Miller, “Business in force | Farr 


Dec. 31 was $4019 millions, a gain 


regis-| of 372% for the’ year. More than 


AS THE YEARS ROLL ON 


Reserve 


on Policies 
~~ $ 26,573 
466,435 
2,000,203 
3,888,580 
5,869,725 


Total 
Assets 
$ 228,905 
810,211 
2,563,307 
— 4826535. 
7,343,145 


1921 
1925 
1929 
1933 
1937 


THe T. EATON LIFE ASSURANCE company 


HEAD OFFICE, TORONTO, CANADA 


in Force 
$ 1,025,000 
6,722,000 
22,888,000 
25,505,000 
29,850,000 


$51 millions of Occidental’s gain of 


Willoughby was appointed president; 
Dr. David Low, first vice-president 
and Medieal Referee; Geo. H. Barr. 


business in force was represented by 
-| new business, the balance Mi 


coming 
from the reinsurance of Guarantee 
Life on Nov. 1. which brought. an 
additional $58 millions of business 
to the company books during the 
year. Occidental’s total new paid 
business for 1937 was $87,223,491.” 
Assets, the general 
increased 415% to $52.9 millions. 


Maritime Life 
New business issued and revived 
ncluding ; 


manager states, | ported policy 


Net 


London Life 

The largest increase in business 

in force in the last eight-years was 

to the 63rd annual meeting 
of The London Life Insurance Co. 
Total insurance in force is now 
$574,248,130, a gain for 1937 of $32.8 
millions. 

New insurance mounted to $88.5 
millions, exclusive of revivals of 
annuities, 

Assets of the company at $117,248,- 
684 were higher by $83 millions. 
Investment reserves of $4.5 millions 
have been established. Reserves for 
policyholders is $14.1 millions. Rate 
of interest earned on invested assets 
was 5.07%. 


Quarter Million Club 

The Canada Life Assurance Co. an- 
nounces its club conventions fot 1938. 
The Quarter Million Club will meet 
at The Homestead, Hot Springs, 
Virginia, ‘April 25, 26 and 27. The 
Century Club in the Eastern Division 
will gather at the Elgin House, Mus- 
koka, June 22 to 24. In the Western 
Division that club will convene at 
Harrison Hot Springs Hotel, British 
Columbia, June 1, 2 and 3. 


32nd ANNUAL REPORT Features 
STABILITY with INCREASING PROGRESS 


Business in force increased 5% 


to $68,574,719 
(Including Retirement Annuities) 


New Fully Paid Business increased 177% 
to $7;293;264 
New Business Placed at Risk increased 167, 
to $8,375,621 


Assets increased to- - - - $1 3:399,570.07 
Surplus increased to - -.- 500,636.46 
Premium Income increased to 1;734,141.27 
Total Income increased to - 2;128;578.30 
Special Reserves and Surplus  1,408,842.82 


Increased New Development 


G C. CUMMING 


E. J. TARR, K.C. 
General Manager 


President 


NATIONAL RETAILERS MUTUAL INS. C9, 


Vance C. Smith, Chief Agent 
FIRE INSURANCE AND ALLIED LINES 
NON-ASSESSABLE PARTICIPATING POLICIES 
AGENCY ENQUIRIES INVITED 


Elgin 1355 


INCOME STOPS! 


It's bad enough to be laid up by an 
accident, but if a man's professional earn- 
ings are cut off, @ financially difficult 
period, too, lies ahead! 
To men who may find them 
selves in this position, we offer 
an Accident Policy which 
assures against loss of income 
including, of course, the con 
volescent stage. 
As a duty you owe to your 
family, ask an Employers’ rep- 
resentative about this vital 


Founded 1820 form of insurance, 


THE EMPLOYERS 


LIABILITY ASSURANCE corporation 


LIMITED 
MONTREAL TORONTO 
WINNIPEG CALGARY VANCOUVER 


ALL CLASSES OF INSURANCE TRANSACTED 


DRAG ra Lee 
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IN EXCELSIOR 
Malas Ly 


ANNUAL REPORT 


shows remarkable progress in 1937 
—including the establishment of 
‘a new high record of paid-for 
business —and reflects the ‘consis- 


tent growth of this 


organization. 
in 


Printed ‘ 
seek Pudi is 

will be 
mailed upon re 
quest. 


Dominion-wide 


THE EXCELSIOR LIFE 
INSURANCE COMPANY 
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ee 


gngineers and politicians running 
tario’s Hydro system got a big 
from nature during the past 


preak 
vw gigantic Niagara ice jam that 
rippled a power plant generating 
5000 horsepower and left avail- 
jhle power resources with @ very 
-» margin over peak demand, em- 
Ctically justified the policy of the 
‘oebec Power purchases. Had the ice 
5 developed last year before the 
gacelled Quebec contracts were re- 
sewed, it would have been a sad 
ory for the Ontario Government 
4 the Hydro Commission, 
“Doubters may revert to their pre- 
je jam questioning of the need for 
sl] the power under the restored 
ebec contracts. At least a section 
of public opinion will continue to 
wonder why Hydro in the first place 
turned to Quebec private interests 
instead of public development with- 
in Ontario. The criticism will persist 
that Hydro, having decided. on such 
a course, should have stuck to it in 
reference to the upheaval of re- 
pudiation and policy reversals 
Saved From Serious Plight 
Currently, however, the recently 
increased supply of Quebec power 
js saving the Hydro and Ontarigq in- 
dustry from a serious power short- 


e. 
one breakdown of the “Ontario 
power” plant one of Hydro’s three 
generating units in the Niagara area, 
substantially depleted the available 
power resources of the Hydro’s 
Niagara system, reaching from 

S windsor beyond Toronto. Including 
the additional 150,000 h.p. taken by 

| Hydro immediately upon conclusion 
of the new Quebec contracts in De- 

| cember, total resources of the Niag- 
gra system (both generated and pur- 
chased) amounted to 1,306,000 h.p. 
Elimination of the 175,000™ h.p. 
gvailable from the crippled plant re. 
duced the potential supply to-1,131,- 

§ 000 h.p.—only 15-20,000 h.p. above the 

= demand reflected by peak primary 
Joads. Putting. it in another way, 
without the 150,000 h.p. by which 
Quebec power deliveries "were aug- 
mented two months ago, the present 
emergency would have left Hydro 
with a shortage of from 130-135,000 
+P 

At time of writing, threat of the 


Niagara ice to the- huge Queenston 


plant appeared to be receding and 
Hydro engineers were confident that 
present power resources would be 
sufficient to meet demand. Should 


athe Queenston unit with its 500,000 


hp. rating be cut out, Hydro would 
im be faced with a major crisis, for ex- 
misting transmission lines from the 
Quebec border and the switching sta- 
tion outside Toronto cannot handle 
more than an additional 75,000: h.p. 


now under way are completed. 
qQuebec Power Available 


For that matter, cutting owt of-the 
Queenston station:.could .only . be 
partly offset, even if trafismission 
facilities were fully extended, by 
taking the maximum amount otf 
power scheduled ‘for -eventtial dé. 
livery under the new. contracts. The 
maximum delivery provided ‘for 

munder the new contracts for 25-cyclé 
Niagara system power from Quebec 
is 706,000 h.p. 


| 


What’s What 
In Advertising 


: 
i 
| By JEAN R. GEMMELL 


The 44 advertisers who spent more 
than $1 million in magazines, farm 
papers and radio in 1037 increased 
their expenditures 16.2%, over 1936 

#t0 a total of $111,368,879 according 
to a special study in Printers’ Ink. 
The 348 advertisers; including these 
“4, who invested more than $100,000 
in the three media, had total ex- 
penditures last year of $200,384,209 
ora rise of 15.3%. 

> cz ~ 

_ Vickers & Benson Lid., advertis-« 
hg agency, Toronto, are releasing 

“Marmite,” the British 


yoy for 


The Ontario Government is - 
forlng a campaign in magazines Yo 
be released in March and designed 
to attract toyrists to Ontario. This 
account is being handled through 
Cockfield, Brown & Co. 

o 7 7 

Two well-known watch manufac- 
t are among those who have 
increased their advertising budgets 
for 1938. Bulova Watch Co, have in- 
creased their advertising expendi- 
‘ure by more than 80%, while 
Longines will also step up their 
écvertising during the coming year. 

* - a 


urers 


ivertising linage of six 
Canadian magazines totalled 


: an : nile 
a cing to Advertising Age. While 
: oe indices and employment 
a the late 1937 reces- 
ain made itself felt. Only one of 
“+ s% registered a slight gain. 
. * . 


‘hornton Purkis, son of 
“peg -urkis, has been admitted 
fies partnership in the Montreal of- 
lp -- His father’s business. John W. 
i ¢ fr» 1 
Bc,’ ‘ormerly of Stevenson & 
wut’, il also become associated 
i at office, and in the future 
os treal division of the agency 
Purkie known as Purkis, Teale and 


| 
we Mor 


t ” - ~ 
Pe Ellis Advertising Co., Buffalo, 
5 485 opened a Canadian branch 
; » Bay St., Toronto. 
° 2 7 
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pockeround of Ontario Hy@ro—=6 —~ 
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Niagara Ice Jam 


Justifies Hydro 
Power Purchase 


over 
the contracts would thus appear to 
revolve largely about three main 
questions: 


1. How much power should be 
taken? _ 

2. When should it be delivered 
into Ontario? 
- How much should be paid for 


The supplementing of Ontario's 
own power resources with current 
from Quebec dates back to negotia- 
tions commenced in 1923. Since Sir 
Adam Beck was still Hydro chairman 
at the time, this seems to contradict 
critics who claim Quebec purchases 
conflict with the policies of the- 
“Father of Hydro.” : 

It was not until 1926, however, that 
Hydro concluded its first 
power contract | 
Power Co.) and first delivery of 
power was not scheduled until 1928, 


Continued delay in clearing away 
obstacles to major power develop- 
ments by Hydro itself, and further 
studies in the trend of increase in 
power demand over a period of years, 
conyinced Hydro engineers that the 
maximum of 260,000 h.p. provided 
under the Gatineau contract would 
be all too inadequate to carry peak 
loa in the years 1929-36. Accord- 
ing to a review of the problem given 
in 1933 by F. A. Gaby, then chief 
engineer of the Ontario Hydro Com- 
mission, an anglysis going back some 
years indicated a growth in load of 
from 10% to 11%. Hydro contracted 
for 471,000 h.p. providing for an aver- 
age growth of less than 8%. 


General agreements for this ad. 
ditional power were reached with 
the Beauharnois, Ottawa Valley and 
“Macilaren-Quebec power companies 
in the spring of 1929, before the ‘de- 
pression set-in and at a time when 
soaring power demand was absorb- 
ing even accelerated deliveries from 
Gatineau. The contracts were not 
signed, however, until Nov., 10929, 
anu February and December of 1930 
(Beauharnois, Ottawa Valley, Mac- 
laren-Quebec),-with«deliveries not 


Social Credit Launches Move 


EL ae eee 


i 


Alberta's Finest Residence Under Fire. 


To Close Government House 


. From Our Own Correspondent 


EDMONTON. — A vigorous drive 


*| has developed within the Social 


In the depression years prior to 
repudiation, Hydro’s payments for 


was more.than offset, however, by 4 
net saving of about $20 millions in 
the two years during which repudia- 
tion was effective. The saving was 
the difference between the ts 
called for under the original: Oar - 
tracts and the cost of power bought 
under the interim agreements. Under 
both the interim contracts and the 
new ones, the rate per h.p. was re- 
duced from $15 to $12.50. 


‘The total net saving accruing from 
the iriterim ‘and new contracts in 
comparison with the old contracts, 
after allowing for the fact that the 
term of the new contracts extends 
beyond the expiry date of the old 
ones, is computed at-$41.5 millions, 
Under the old contracts, payments 
actually re to cancellation 
amounted to $33.6 millions and fur. 
ther payments called for 
piration totalled $348.7 millions, or 
a combined- total of $382.3 millions, 
The total of payments plus existing 
future commitments amounts to 
$340.9 millions, made up of actual 
payments under original contracts, 
$33.6 millions; actual payments un- 
der interim contracts, $6,3 millions; 
and payments called for under new 
contracts, $301 millions. 

The saving resulting from can- 
cellation and subsequent renewal at 
a‘lowér price of Gatineau’s contract 

supply of 60-cycle power to the 


r 
eae Ontario system, amounts to 


only -$700,000 on a. total outlay 
(actual and contracted for) of $28.1 
millions, 


Further discussion of Hydro’s 
purchase of Quebec power and of 
alternative sources from which it 
may obtain power in the future 
will be embodied in a coming 
article inthis seties. Pie 


Behind Power Export Battle 


(Continued from page 11) 


exporters delivering an aggregate of 
about 394 million kw. hours. : 
From 1909 to 1915 export was com- 
menced from British Columbia (two 
licenses) Fort- Francis, Ont., .and 
New Brunswick. Ih 1915 one of the 
largest of the exporters, the Cedars 
Rapids Manufacturing and Power Co. 
started operations on the St. Law- 
rence River, avith a license for 75,000 


| kw., or ovér 100,000 h.p. In 10916, it 


exported 359 million kw.h, being 
exceeded only by the Canadian 
Niagara Power Co, 

During the period of the Great 
War, Sir Henry Drayton, KC., acted 
as Power Commissioner. In his re- 
port of 1919 he stated that: 

“The first question that was taken 
up (in 1917) was the release of power 
exported by Canada into the United 
States. It was fotind that. . . it 
was entirely impossible to have any 
of this power released . . .” 

At that time all export was “firm” 


power, that:is, power supplied cote. 


tinuously under contract up to & 
specified maximum: The export of 
off-peak or surplus power had not 
then been started. 

In 1924 the matter of the export 
of power was brought to public at- 
tention more forcibly than ever be- 
fore by the application of the Caril- 
lon Industrial Corp. to the Dominion 
Government for a lease to develop 
the Carillon site on the Ottawa River 
and other sites not specified to give 
an aggregate of 400,000 horsepower. 
and for a license to export 300,000 
horsepower. 

This was strongly opposed by On- 
tario and Quebec and led to a long 
discussion in the House of Commons 
in 1925, the attack being led by Sir 
Henry Drayton and Rt. Hon. Arthur 
Meighen. The “House finally passed 
a resolution that no further exports 
should take place without the con- 
sent of the provinces concerned, 
Following this the Quebec Govern- 
ment in 1926 passed an act that 
every new must contain a 
clause prohibiting the export of 
power from Canada. 

A Dominion tax on export, as 
authorized by the Act of 1907, was 
imposed by order-in-couneil in 1925. 
The rate was 3/10 of a cent per 


“ae monthly index of newspaper | kilowatt hour, equivalent at the 


“ing for December, according | average loe factor of export to 


 ibters’ Ink, registered an in- 
~~ Of 56% over November, but 
. n€ of 65% from December, 
. “€wspapers gained 10% the 
ae ter 48% the second 
“; ,) +» © the third, but declined 
i ‘he final quarter of 1937, 
ae one as a whole the increase 
“a at - The farm paper index 
© over December of last 
w *" 158% over November of 


ay 


* - - 
Walsh Advertising Co, Ltd., Wind- 
oe placing the usual, trade 
campaign for Champion Spark 
* Co, Windsor. Full pages’ in 
Wil break in March issues, 
* - - 
pitaur Co. manafacturers* of 
“her's Castoria, have commenced 
§ full-page copy in-- ian 
mer magazines, 


about $1.37 per horsepower per year. 
The Dominion revenue from the tax 
runs from about $250,000 to over 
$300,000 per annum, and license fees 
add about $600 to this. 

In this same year the export of 
the Ontario Power Co. and the Elec- 
trical Development Co. were 
shown combined as that of the 
Hydro Commission of Ontario, 
which received a license for 
kilowatts. 


ie been officially termed off 

me been offic: - 
interruptible, demand, and the last 
term is “at will” power. It com- 
menced in the on ended 

31, 1926, with 106 million 

hours, rose to 470 millions in 

fell very. low in 1932 and 

ing. the depression in the 


States, and -recovered to 373 mil- 
lions. in.1937; : 

‘In.the discussion in the House of 

ons 6n the Carillon applica- 
tion there appeared to be a strong 
that no additional export 
should be allowed without the con- 
sent of Parliament. In the 1929 Ses- 
sion a bill was introduced to give 
control of power exports to Parlia- 
metit. This was passed by the House 
but held up in the Senate and was 
not again introduced: It is, how- 
ever, this expression of opinion and 
action the House that has since 
caused Premier Bennett and 
Premier Mackenzie King to take. the 
stand that no license for additional 
export should be issued without 
discussion of the application in 
Parliament. 

In April, 1933, the Quebec Govern- 
ment rescinded its Act of 1926 for- 
bidding additional export and au- 
thorized the export of 300,000 
horsepower, for the benefit- of the 
Beauharnois Co, On: May 11 Pre- 
mier Bennett announced that no 
new license would be issued. A 
license to export a small amount of 
power was, however, given ‘to the 
Manitoba Power Commission in 1936. 


Exports in 1937 

As things stood at March 31, 1937, 
the last complete statistics available, 
the total export for the year was 
1,748 million kilowatt hours, only a 
shade under the record in 1931; This 
corresponds to 6.7% of the total out- 
put of central stations in Canada 
and to an aggregate detiiand of 
about 290,000 horsepower. 

Near the end of 1937 application 
was made by the Hydro Commission 
of Ontario for agreement by the 
Dominion Government to the export 
of a further 110,000 horsepower of 
surplus or “at will” power. A con- 
ference on this was held between 
Prime Minister Mackenzie King and 
Premier Hepburn, which it was 
announced that permission had been 
refused subject to discussion at the 
coming session of Parliament. Mean- 
while o has made formal appli- 
cation to the Department of Trade 
and Commerce for a license to ex- 
port 120,000 horsepower, 


Lower St. Lawrence Power 
Covers Bond Interest 


Net income of Lower St. Lawrence 
Power Co. for 12 months ended Dec. 
31, 1987, was sufficient to cover bond 
interest 1.71 times after depreciation, 
as compared with 1.34 times in 1936, 
according to preliminary figures re- 
nees oy ateeeiatian interen te- 

Before ciation, re- 
o ents were earned 2.53 times 


80,000 | as against 2.07 times in the previous |, 


7 Comparative figures follow: 
Months Ended Dec. 3! 
Twelve a 1988 


eee eee rennet 


128,504 132,020 
een dsseooss Ves er 8 
40,851 25,144 


Net income secevecenee 


to @x-| 


Credit party for withdrawal of pro- 
vincial support, after the fashion of 
Ontario, from the office and resi- 
dence of the Lieutenant-Governor. 

The matter may result in cutting 
off funds when next year’s estimates 
are before the Legislature in Febru- 
ary. Just now dozens of Social 
Credit groups have passed resolu- 
tions demanding abolition of Govern- 
ment: House, and party opinion is 
likely to influence the Legislature. 
Still Government House has been 
under fire several times before in 
Alberta, and it has survived all at- 
tacks. 

Alberta has about $300,000 tied up 
in its official residence of the Lieu- 
tenant-Governor, and all told the ex- 
penses of maintaining it since it was 
opened, together with capital costs, 
bring the total to nearly $1,000,000. 
The building cost $170,000, and its 
site of 28 acres, $35,000. Maintenance 
comes to $17,000 a year now, but for 
many years it was around $24,000. 
The grounds cost about $5,000 to 
maintain, and some $40,000 was spent 
in landscaping them at the start. 

Alberta’s Finest Residence 

Government» House is Alberta’s 
finest residence. It was opened in 
1918, when. the rate of provincial 
spending was high. It occupies a 
commanding position on a high bank 
overlooking the Saskatchewan River 


> 


in Edmoriton’s west end residential 


area. 

One reason for the demand to 
clese Government House at the pres- 
ent time is seen in the crisis that de- 
veloped last fall between the Aber- 
hart Government and Lieut.-Gov. J. 
C. Bowen, when the latter reserved 
assent on three Social Credit bills, 
sending them to Ottawa for final dis- 
position, where they will be re- 
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in 58 cities show- 
35% and vol- 
awarded was 38% 
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viewed by the supreme court next/| | 


month, 

The cost of the residence has been 
a bone of contention for some years. 
The U.F.A. administration faced in- 
termittent demands from its sup- 
porters for abolition of the office of 
Lieutenant-Governor entirely, and in 
1925, after a resolution had passed 
the House, the residence was offered 
for sale. No one was found to buy it, 
and no one wants it today. In 1934 
a U.FA. resolution passed the Leg- 
islature that the office be abolished 
in 1936, at expiry of the term of 
Lieut.-Gov. W. L. Walsh, and that 
the residence be turned into a tuber. 
culosis sanatorium. Nothing came of 
this. Both Liberal and Conservative 
members have attempted in the past 
to cut off funds from Government 
House. In 1934, Conservative leader 
D. M. Duggan suggested in the Leg- 


buildings. 
An increase in the Borough of 
Queens was mainly due to a rush of 
builders to get ts before New 
York’s new building code put a curb 
on frame construction, ch here. 
tofore has been favored in that 
borough. 


To Resume Tests 
Of Atlantic Flights 


. Further test flights for the pro- 
jected transatlantic air service will 
be resumed next spring as soon as 
disappearance of winter conditions 
make ble continued use of the 
foes flying boat harbor .at 
7 ood, on the coast of Newfound- 


islature temporary closing of it. In lan 


1935, the late L. A..Giroux, Liberal, 
moved deletion of the item from the 
estimates, but his motion was lost. 


New Plan Is Proposed 
For National Sewer Pipe 


A. E. Ames & Co. Feels 
Old Plan Asks Too Great 
Concessions 


As forecast in last week's issue of 
The Financial Post, A. E. Ames & 
Co., original distributors _ ioe oa 

stock, hag taken exception to the 
A eanys hat of *SSinertization tor 
National Sewer Pipe Co, and sug- 
gests an alternative plan, This alter- 
native plan cannot be presented to 
shareholders at the meeting on Feb- 
ruary 26 but proxies are being sought 
for votes against th company’s plan 
in order that it may be presented 
later. 

ln. the letter which A. E, Ames & 
Co. has sent to holders of class A 
shares, it is admitted that the recent 
depression and resulting scarcity of 
business has forced operations under 
difficult conditions so that the man- 
agement is in no way to blame for 
the losses of the past five years. 
Since dividends on the class A shares 
were discontinued in 1934, accruals 
have reached a total of $9.60 a share 
as at Dec. 15, 1987. Present elass A 
shares are redeemable at $43.50 a 
share, or entitled to $40 a share in 
event of liquidation. It is calculated 
that the present common shares have 
a book valie of $10.69 a share, after 
deducting class A stock at liquidating 
value, plus accrued dividends as at 
October 31, the close of the com- 
pany’s year. A. E. Ames & Co. cal- 
culates that book value of the two 
classes of shares would become as 
follows, after giving effect to the 
company’s plan: 

quity per Share 
Under Under 

ero 
$40.90.» $20.28 


Is 
Per class A share 28 
21.13 


Per present com. share 10.69 
Ames’s Proposals 

The alternative proposal is that 
class A shareholders should give up 
their claim to present dividend ar- 
reats and agree that their shares 
should become non-cumulative for 
the three years beginning Nov. 1, 
1987. It would be provided that the 

any should distribute as divi 
d-nds to class A shareholders ap- 
proximately the amount of net earn- 
ings in each year up to the amount 
of regular cumulative annual divi- 
dends of $2.40 a share. 

In return for this concession, class 
A shareholders would receive one- 
third of a common share for each 
class A share held. This would re- 
quire 9,253 1/3 common shares and 
give class A shareholders approxi- 
mately 14.8% of the company’s com-~ 
mon. In addition they would retain 
the conversion feature of their class 
A shares, preference as to assets and 
to cumulative preferential dividends 
after Nov.. 1, 1940.. The letter men- 
tions that in 1929 the company volun- 
tarily made the class A. dividends 
cumulative without asking any con- 
cession. ; 

Profit and loss deficit would, be 
written off against present capital 
surplus, if this is possible, or if it 
cannot be handled this. way, by a 


js hic iadadldondinioashsionk mansion 
Foundation Pete 


. . 
Pays Dividend 
From Our Own Correspondent 

MONTREAL.—Foundation Petro- 
leums Ltd. has advised the Mont- 
real.Curb Market that it has declar- 
ed a distribution ‘from production 
payable Feb. 28 to shareholders of 
record Feb. 19. Similar declarations 
have been made by Monarch Royal- 
ties and Prairie Royalties’ 

In each case the actual amount is 
to be announced at a later date, as 
production returns for January will 
not be available until abou} Feb. 15. 


reduction of. the book value of share 
capital. é 
Object to Capital Repayment 
With regard to the capital repay- 
ment of $8 a share as provided in the 
company’s plan of reorganization, A. 
E, Ames & Co, feels that the working 
capital should not be reduced by this 
amount, - If, however, the manage- 
ment feels this is advisable then it 
should, according to the Ames letter, 
“make a capital repayment of $8 a 
share to holders of class A stock 
and reduce the preferential payment 
to which such shareholders would be 
entitled on liquidation, to $382 and 
redemption price to $35.50 per share. 
The company’s plan already an- 
nounced, provided that class A 
shareholders would receive for each 
five shares held: (a) $40 in cash, (b) 
$80 principal amount of 5% con- 
vertible debentures and (c) one com- 
mon share. ’ 
Earnings Distribution 
As a further illustration of the 
basis of objection to. the company’s 
plan of reorganization A, E. Ames 
& Co. makes calculations of approxi- 
mate interest of class A and common 
shareholders in distribution of earn- 
ings on different bases as follows: 
Earnin j : 
available $50,000 $100,000 $150,000 $200,000 
wanes Present capitalization: 
dividends 66,624 66,624 66,624 os.ene 
Common . *16,624 33,376 83,376 133, 
On basis of company's plan before con- 
version of debentures: 
, 44,814 90,584 
. 16,727 60,866 105,186 149,416 
On basis of company’s plan after deben- 
ture conversion: 
A... 26,937 48,001 70,845, 92,796 
Common. 23,0638 51,108 79,156 107,20 
— suggested by A.-E. Ames 


. 66,004 71,560 78,978 96,387 
mn 16,624 28,490 71,022 113,613 


In the second and third calculations 
above interest on the capital repay- 
ment is calculated at 4% and the 
proportion of earnings applicable to 
common shares which class A share- 
holders would receive is also in- 
cluded in class A earnings. As sink- 
ing fund payments on the debentures 
would be yments of indebtedness 
and result. in. improv the equity 
of the common shareholders, they are 
included in the second calculation 
as accruing to holders of present com- 
mon shares, although not available 
for distribution in cash dividends, 


“MUTUAL FIRE 


r ’ ¢ 
BRANCHES 
ACROSS CANADA 


- 


This Company's strictly “mutual” operations enable it 
to distribute liberal annual dividends to all policyholders, 
while affording them the highest form 
_ supervision and safety. pe é aX 


of fire protection, 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 


According to official statements 
in London, the tests will employ, as 
soon as available, three new Empire 
flying boats of an improved type 
and operating units of the Short- 
Mayo composite aircraft. It is hoped 
that the seaplane “Mercury,” upper 
half of the assisted flight combina- 
tion, will be available by the time 
the Botwood airport is clear of ice. 

The “Caledonia” and “Cambria,” 
the two long-range Imperial Air- 
ways flying boats; used in the trans- 
atlantic tests last summer, were 
pressed into service early in De- 
cember to assist in carrying a large 
volume of Christmas mails over 
operative Empire air routes. Ap- 
proximately 70 tons of Christmas 
mails, consisting of seven million 
cards Lone setae of peeing, were 
carr r air rdutes_ connec 
England with “Africa, “India a 
Australia. 


Plain End 
or with the | 
newly perfected 
Cork Tip”: 


TINS OF 50 
55¢ 


IN PLAYER'S YOU GET VINTAGE TOBACCO _ 
On Nt in nn 


| Spotlight on Labor | 


Promoting Harmony 

In the relationships between Cana- 
dians, geographically, economically 
and politically, the principles. of 
reasonableness and unity of outlook 
have encountered disquieting com» 
petition in recent years. is come 
petition consists of gospels of divi- 
sion according to 
sectional interests, achievement of 
objectives by compulsion and resort 
to subversive and radical solutions: 
Efforts to combat such’ tendéncies 
have evoked appearancé’ of a new 
journal of review and- opinion, 
particularly dedi¢ated to promotion 
of co-operation: and: h y be- 
tween industry and labor. Bearing 
the name “Reason,” it is being 
published in Toronto twice monthly 
under the editorship of Carl Eayrs; 
former Toronto newspaperman. In 
addition to presenting news reviews 
of current developments in fields 
particularly affecting. sabor, “indus 
try and Canadians as a whole, the 
object of the new paper is declared: 
to -bé “to continually‘ advocate ‘the 
application of reason ‘in’ all prob- 
lems that confront labor, ‘industry, 
the church, and the various. govern 
ments in Canada.” : 

* *,'\* “as 

Steel Unionism 

Penetration of Canada’s: steel ‘in- 
dustry by unionization of workers 
ree negligible despite 4 year or 

‘eof - 

Steel Wor gahizing fe 


tee, wing of the C. I. 'O., in conjunc- 


special. and- 


tion with the Maritimes’ unit of the 

United Mine: Workers, John L. 
Lewis’s own union. Even the sub- — 
ject-to-discount estimates of ] Re 
of the Canadian campaign ae 
comparatively trifling progress in — | 
bri ‘Canadian steel workers 
under the wing of industrial union- ~ 
ism...In an address at the 
convention last 

S. W..O. C.,, that body’s 


regional director (Silby Barrett of s : 


the United Mine Workers) laid claim 
to a steel union membership of only 
10,000 out of an estimated total of. 
120,000 Workers in the Canadian in- 
dustry. This is a proportion of only 
8%, but of the 90,000 workers con- 
centrated in Ontario and Quebec,-a 
lesser proportion of only 5,000 mem- 

bers (or 5%%) is claimed: Better — 
headway has been made in Nova 
Scotia, Mr. Barrett's own. bailiwick 
and stronghold of the United. Mine’ 
Workers, wheré 5,000 out of 30,000, 
or 17%, have been organized. . ~ 
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PER’ COPY 
POSTPAID 


+ Over 300 Pages. Size 9” x 12”, 


The only complete record 


of up-to-the-minute 


mining activities in Canada and Newfoundland 
available in permanent form, : 

Indispensable to mine operators, mine execu 
tives, financiers, shareholders and those selling 
equipment and supplies to the mining industry. 
On producing companies a full record of pro- 


duction, costs, earnings, dividends, financial 
structure and details of personnel and director- 


ate. 


Companies under development fully covered 
with present status of operations, together with 
names of all officers and directors. 


Every area, every camp of consequence illus- 
trated in new and exclusive maps. 
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The Financial Post, 
481 University Avenue, 
Toronto, Canada. 
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Send me postpaid..............copies of The Financial Post SURVEY OF MINES, 1937-38, * 
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Gold Market Activity S 
_  Augurs Busy Season Splendid Year 


Dld Principa! Again 


Becoming Effective — Substitute | Karni 
for Radium Not Imminent — U. S. Silver 


Purchases and Canada 


Pointing to their relative stability in the face of sharp recessions else- 
' wherein the market, many of the bigger investment houses in both Canada 
> and United States are once again, and with varying emphasis, stressing the 


junior. 
One well-established 


_. investment desirability of some of the Canadian gold stocks, senior and 
. a 
Toronto brokerage house, not particularly identi- 


fied with mining, in a recent market letter to its clients, goes so far as to 
advise that, in view of the uncertainty of the political-economic misalliance 
in United States, Canadian industrial stocks “cannot be expected to advance 
materially” until definite improvement is shown across the line. Admitting 
that the sky appears to be brighter than it was a few months ago, this firm 
feels that “there is no real cause for enthusiasm as the uneasiness still 
remains.” The bright spot, according to this view, which is typical of others 
in the same vein, is gold, and, consequently gold stocks. 


1938 Prospects 

The theory behind these recom- 
mendations is, of course the old 
one; declining industrial : activity 
leads to lower commodity prices, 
which lead to lower operating costs 
at the mines, and higher margins of 
profit, and also teni to strengthen 
the dollar value of gold. The prin- 
ciple has in the past stood the test 
of actual experience. 

Equally potent is the fact that 
sluggish industrial matkets tend to 
alienate capital, which seeks a mar- 
ket where there are more chances 
for activity, in other words the min- 
ing stocks. 

This trend is being feit in the gold 
share market today, as gold stocks 
remain the strongest features of 
markets across the continent. 

Unless business and industry im- 
prove very rapidly in United States, 
the above principle seems likely to 
continue as the one big factor be- 
hind the mining market. If it does 
continue over into the spring, when 
mining companies plan, finance, and 
embark on their season’s explora- 
tion work, the prospects of an ac- 
tive year for mining seems good, as 
market activity of any importance 
is always reflected in mining activ- 
ity, although this rule cannot always 
be reversed. 


U. S. Silver Purchases 

In an announcement recently 
made, secretary of the United 
States treasury, Henry Morgenthau, 
Jr., disclosed that the United States 
has agreed ta purchase from Can- 
ada two million ounces of silver 
monthly at a price of 45 cents per 
ounce. This agreement is on a 
monthly basis. 

At the same time the secretary 
revealed that the administration, by 
a new arrangement with Mexico, 
had agreed to buy some 35 million 
ounces of silver accumulated by 
Mexico under the four-year inter- 
national silver treaty at a- price of 
45 cents per ounce. In addition, the 
United States treasury, also on a 
monthly basis has agreed to pur- 
chase five million ounces of newly- 
mined silver from Mexico. 

Explaining why the administra- 
tion was willing to pay 45 cents an 
ounce for the accumulated 35 mil- 
lion ounces, Mr. Morgenthau ex- 
plained that it was to prevent the 
silver being sold to London and thus 
demoralizing the market. 

> * a 


Premier Stock Firm 

Stogk in Premier Gold Mining Co, 
has remained re-assuringly firm, in 
the face of speculation as to the 
company’s ability to maintain the 
current dividend rate of 12 cents 
per share, plus the 1 cent per share 
bonus paid each quarter of 1937. 
The bonus payment was not made 
with the first 1938 distribution. + 

Apart from the bonus payment, 
there seems little ground for fearing 
a cut in the regular dividend rate. 
In this connection it is interesting 
to note that reports from Australia, 
where the company has a 40% ins 
terest in the Big Bell Mine, state 
that this operation has successfully 


passed through the initial produc- 
tion period, a period which in a 
low-grade producer such as this, is 
always critical, as recoveries and 
costs, worked out theoretically prior 
to starting the mill, may make all 
the difference in actual production 
between profit and loss. 


According to the Australian re- 
ports, the mill which started opera- 
tions last October, recovered 917 
ounces of gold’ from 24,898 tons 
treated. November production, 
which might be considered more 
typical, amounted to 4,514 ounces 
from 29,849 tons, a recovery. per ton 
of about 0.15 ounces. 


It is understood that the company 
is preparing to install a second 
1,000-ton daily milling unit, with an 
ultimate objective of 10,000 tons per 
day. 


Substitute for Radium? 

The half humorous remark of a 
famous U.S. scientist, made during 
a visit to Toronto a few days ago, 
caused’a mild flurry in some mining 
circles. 

Speaking on the properties of 
heavy hydrogen, and the radio ac- 
tive effect of bombarding certain 
substances with this new discovery, 
this lecturer remarked: “If I had a 
radium mine I would sell it.” 

Faced with the problem of mak- 
ing a popular lecture, to a lay audi- 
ence, on the. subject “The Isolation 
of Isotopes” the speaker’s remark 
should not, in all fairness, be taken 
too seriously, or as an “inside tip“ 
to sell radium mining stocks short. 
To a limited extent it seems to have 
been taken as just that by a few 
market men. 

No less an authority than Dr. C. C. 
Little, managing director of the 
American Society for the Control 
of Cancer is of the belief that there 
is little or no likelihood of radio 
active substances supplanting rad- 
ium in the treatment of cancer, at 
present the greatest use to which 
this fascinating substance is put. 


Index to Mining Stocks 

During the fourth week of Janu- 
ary declines in base metals were of 
more importance than increases in 
golds, and the Dominion Bureau of 
Statistics’ index of 24 mines re- 
ceded from 144.8 for the week ended 
dan. 20 to 144.7 for the following 
week. In the gold section a good 
demand for seniors again provided 
the main feature of interest, and 
prices moved irregularly higher. 
The prospective producers and the 
exploration and speculative issues 
showed somewhat firmer tenden- 
cies. On Jan, 27, Dome closed at a 
new high for the last 16 months 
and. the daily average of 21. gold 
Stocks attained 123.6, the highest 
price level-since Apr. 12, 1937. The 
weekly index advanced from 119.8 
for the previous week to 121.6. Base 
metals declined gradually from 248.4 
on Jan. 18 to 231.7 on Jan. 26. On 
the closing session, better prices on 
the metal markets brought a reac- 
tion, and the index rose to 235.3. 
In this group, the weekly average 
dropped’ 11.4 points to 236.9. 


| Mining Company Charters | 


Associated Developments—B. C. incorp. 
Jan. 11, 1938. H. O., Vancouver, B.C, Auth. 
cap. 10,000 shares, $1 par. 

Associated Prospectors—B. C. incorp. 
Jan. 17. 1938. H. O., Vancouver, B.C. Auth. 
cap. 300 shares, $50 par. 

B. C. Silica Products—B. C. incorp. Jan. 
13, 1936. H. O. Vancouver, B.C. Auth. 
cap. 37,500 shares, n.p.v. 

Charlies Long Lac Mining Syndicate — 
Ont. incorp. Dec. 29, 1937. H. O. Toronto. 
Auth. cap. 35,000 shares, $1 par. 

Coast & Lakes Alluvials—B. C. 
Jan. 12, 1936. H. O.. Victoria, B.C. 
cap. 200,000 shares, $1 par. 

East Lacoma (Quebec) Mines—Que. in- 
corp. Jan. 4, 1938. H, O., Senneterre, P.Q. 
Auth. cap. 100,000 shares, $1 par. 

Four-Square Mining Syndicate — Ont. 

ny 1938. H. O. North Bay. 


incorp. 
Auth. 


Mines—B. C. Dec. 29, 

1937. H. O. Vancouver, B.C. Auth. cap. 
1 shares, r. 

a 2 Placers—B. C. tnenep. 

1938. H. O., Vancouver, B.C. Auth. 

shares, $1 par; 1,900,000 


r. 
Corp. (Quebec) — 
° a O., Mor.iveal 
par. 
feate—Ont. incorp. 
Auth, cap. 


‘ Is—Sask. incorp. Jan. 3, 
. Prince Albert. Auth. cap. 


#Fo-ont. incorp. Jan. %, 


938. H. 
100,000 shares, 

Negus Mines 
1937. H. O., Toronto. Auth. cap. 3,000,000 
shares, 


Osle 
8. 1938. 
35,000 


Wisewell Mining Properties—Que. incorp. 
Dec. 29, 1937. H..O., Amos, P.Q. ‘Auth. 
cap. 90,000 shares, $1 par. \ 


Sa OF CHARTER 


Creuger Gold Run Consolidated — At 
. 7, 1938, was struck off register of 


— Ont. incorp. has 
surren its charter and will be dis- 
solved as and from Jan. 24, 1938. 

Franklin River (B. C.) Gold Mines—At 
Jan. 10, 1938, resolved to wind up volun- 


y. 

Ixion Mines—Ont. incorp. Apr. 26, 1916; 

charter cancelled as at Jan. 6, 1938, 
EXTRA-PROVINCIAL COMPANY 


Empire Mining—B. C. registration Jan. 
10, 1938. H. O. in B. C., Nelson, B.C. HO. 
in W. Ss U.S.A 


pokane, A. 
General Mining & Milling Co.—B. C. 
eee oa — By a = without 
’ ‘ . provin 
elson, B.C, - 
CAPITAL INCREASE 


1,000,000 shares, $1 par. 


Mosher Follows Work 


On Nearby Properties | #i3°°s 


Although it is at present carrying | Island Mountain 
on no mining operations, Mosher |‘. 


Long Lac Gold Mines is watching 


closely developments on adjoining | Lake Shore 

properties and has cash and liquid Little Long Lac 

securities of approximately $150,000, | Macassa 
Roberts, treas 


A. Kelso secretary- - 
urer, advises The Financial Post. 


Auth. | Directors of Mosher Long Lac con- 


sider that the company’s northerly 


_| zone, which includes four claims be- 


‘| a single operation, but terms satis-| Reno 


longing to Elmos 
be developed more economically as 


Jan.| factory to both rompanies have not 


yet been settled. 


| t ** spieid inch 


Gold Mines, could | Premier 


Tripled as Higher Grade. 
Ore Shows Effect 


RECOVERY UP 


As was anticipated from quarterly 
results, Kirkland Lake 

Gold ing Co. in 1937 enjoyed 
the best earnings year ‘of the com- 
pany’s history, net profit per share 
amounting to over nine cents, as 
against three cents earned in 1936. 
At the same time the company in- 
creased its working, capital, and 
showed materially higher recovery 
per ton, highest in dollar per ton 
value since milling started in 1919. 

Underground ‘development results 
obtained in ieee a ar been 
of great im » a ve serv- 
ed to alter the whole outlook. The 
long westward crosscut and drift at 
the 3,600-ft. level into the property 
acquired from Grozell Kirkland was 
completed, and in addition to cut- 
ting a strong south vein in the Kirk- 
land Lake property it found rich 
ore in the Grozell property. In his 
report to directors, V. H. Emery, 
managing director, states that the 
south vein has been opened up on 
the 3,475-ft. and 3,600-ft. levels, and 
to some extent on the 3,750-ft. lev- 
els, Mr. Emery estimates on work 
done to date that at the end of the 
year this vein shows 126,516 tons, 
having a gross value of $3,147,248 
of which about 14,000 tons were 
taken out from development and 
stoping during the year. 

The upper portion of another 
south vein was discovered on the 
2,750-ft. level, but limited amount 
of work done on it has been insuffi- 
cient to determine its lateral and 
downward extent. 

The No. 2 winze from the 4,900- 
to the 5,900-ft. level was maintained 
in good condition but no mining or 
exploratory work was done at these 
lower levels. 


Costs Are Up 


Due largely, to increased wages, 
and partly to increased cost of sup- 
plies, operating costs rose from $6.53 
per ton in 1936 to an average of 
$7.15 per ton in 1937. 

Mr. Emery’s report shows the im- 
proved extraction now obtained as 
a result of mill additions. These 
additions, which cost about $40,000 
boosted percentage extraction from 
89.4% in the third quarter of the 
year to 92.9% in the final quarter. 
The managing director points out 
that this improvement in extraction 
is sufficient to pay for the mill addi- 
tions within a year. 

Recovery per ton was, as a result 
of the above additions, up to $16.04 
in December, for an average over 
the whole year of $14.72. This com- 
pares with a recovery of only $8.81 
in 1936. 

There was added to the broken 
ore reserves during the year 2,855 
tons, bringing the total broken ore 
in the mine to 43,511 tons, 

The company’s balance sheet as 
at Dec. 31, 1937, showed current as- 
sets of $395,866 against current 
liabilities of $117,458, leaving a 
working capital of $278,408. 

The net profit’per share shown 
below is based on 5,326,699 shares 
outstanding of the $5.5 million 
shares, $1 par value capitalization: 


Income and Surplus Account 
(Years Ended Dec. 3 


$ 
1,249,725 
564,595 
104,823 
21,246 


559,061 


Bullion production ... 
Less: Tr. expenses. 


Taxes . 
Admin: istration 
Net earns. from oper. 


Add non-oper. income: 
Rent., divd., int., etc. 


———— | the Tianaga 


Total net earnings ... 

Less write-offs: 
Depreciation 
Outside exploration. 


Net profit 
Less: Dividends 


Surplus for year 
Add: $s surplus 
Less: Res. for invest. . 


Surplus forward 101,476 


*Deficit, and before income taxes. 
Earns. = Sh. & Divd. Record: 


Geologist Studying 
Results at Fontana 


Fontana’ Gold Mines, Duverny 
twp., Quebec, is concentrating work 
on the drifts at both the first and 
second levels, with two shifts op- 
erating, the company advises The 
Financial Post. Assay plant is now 
operating. Dr. E. J. Lees is making 
a special: geological study of the 
mining developments to date in col- 
laboration with J. M. Forbes, Fon- 
tana’s consultant. 

Thirty-seven men are working at 
the property -under® supervision of 
J. A. Ogilvie, mine manager. 


| Mining Dividends | 
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NEW INVESTMENT GROUP 
~~ Formation of two financial houses both under the 


Savard (left) is announced in Montreal. G. H. in ¢ 
with Mr. Savard in the brokerage firm of Ach hat 


of the Montreal Stock 
partners are: W. M. Hodgson, C. F. 


Exchange and Montreal Curb Exchange. 
Hart and L. P. Gelinas. The same men 


are associated in the firm of Savard, Hodgson & Co., formed to transact a 
general business in investment securities. G. Bernard is secretary-treasurey. 


O’Brien Has. 
2 Years’ Ore 


No Dividends or Mill In- 
crease Likely Just 
Now 


O’Brien Gold Mines does not in- 
tend at present to increase milling 
capacity to production volume nor, 
is there any indication of dividend 
action in the near future, J. G. Dick- 
enson, vice-president and general 
manager, told shareholders at the 
annual meeting. O’Brien’s ore re- 
serves are estimated as sufficient for 
two years at a uniform rate of oper- 
ations. 

Probable ore in place is set at 
86,639 tons, of which an estimated 
58,460 tons came from west of the 
No. 2 shaft. Last stoping of this shaft 
below the ninth level was done Oct. 
2, 1937, and the company is making 
tests to prepare for stoping on the 
ninth, tenth and eleventh levels. The 
O’Brien management reports that 
the thirteenth level shows promise of 
better geological conditions than 
those obtained on any other horizor 
so far developed. The company is 
preparing to deepen the No. 2 shaft 
another 500 feet. 

Cline Lake Gold Mines 

To bring O’Brien’s_ subsidiary, 
Cline Lake Gold Mines, into produc- 
tion will require an estimated $500,- 
000, Mr. Dickenson said, and of this 
sum the company would provide 
$325,000, minority shareholders furn- 
ishing the remainder. Shares will be 
taken down proportionately. Brig.- 
Gen. E. de B. Panet, of Montreal, was 
elected to the directorate. 


Tianaga Gold’s Mill 
Planned For Summer 


From Our Own Correspondent 

SUDBURY.—A to word 
from the Horwood Lake district, 
north of Sudbury, progress is being 
made by Tianaga Gold Mines in mill 
imstallation on the Smith-Thorne 
group ofclaims whith were formerly 
under option to Hollinger Consoli- 
dated Gold Mines, It is expected to 
have the plant in operation before 
early summer. 

Hollinger expended over $200,000 
in development of the property. 
sinking an incline shaft to a depth of 
600 feet and opening four levels, It 
was understood that good results 


———— | were secured, but that Hollinger did 


not consider the project big enough. 

The original owners then organized 
Gold Mines, and 
sufficient capital has been pro- 
vided to sink and develop another 
level and to put the mill into oper- 
ation. Two hundred thousand shares 
of the capital stock were issued for 


—~——— | financing of operations and for the 


properties, and 100,000 shares remain 
in the treasury. There has been no 
public offering. - 


Profits Lower . 
For Hollinger 


Estimate Places Net at 
$1.05 Per Share — 
Below Dividend 


Annual report for Hollinger Con- 
solidated Mines covering 1937 will 
show net profit per share of about 
$1.05, as compared with $1.18 in 1936, 
preliminary estimates show. ‘ 

According to this official estimate, 
the big Porcupine producer showed 
higher recovery per ton and an in- 
creased gross recovery in 1937, but 
higher operating costs reduced in- 
come from miscellaneous sources, 
and higher write-offs for deprecia- 
tion and expenditures on other prop- 
erties reduced the net profit slightly 
as shown below. ( 

During the year, Hollinger paid 
dividends and bonuses totalling $1.10 
per share, indicating that some re- 
course was had to surplus funds to 
meet requirements. 


Income Account 
Three Months Ended 


Gross earnings 
Less: Oper. expen. ... 


Operating profit 
Add: Other income ... 


Total income 
Less: Depreciation ... 


Net profit* 


*Before depletion, and, in 1937, before 
surtax on undistributed profits. 
Earnings per Share ... $1.38 ‘$2. 

Income Account 
Twelve Months Ended Dec, 31 
= _ 
Gross earn. ..........- 19,453,664 13,018,688 
Less: Oper. exps. .... 14,439,897 10,969,408 


Oper. profits 5,013,767 2 
Add: Other income .. 94,7 


Total income 
Less: Depreciation .... 


Net_profit* 4,753,044 2,518,984 


*Before depletion. and, in 1937, before 
surtax on undistributed profits. 
Earnings per Share .. $10.03 $5.32 


Anglo-Sudbury Nickel 
To Drill Levack Group 


From Our Own Corres ondent 

SUDBURY.—Anglo-Sudbury Nic- 
kel Corp. which took over the prop- 
erty formerly held by Sudbury Rand 
Mines comprising 1,200 acres in the 
Sudbury district, is to commence a 
diamond drilling campaign on its 
holdings in Levack township, im- 
mediately west and southwest of the 
Levack, mine of the International 
Nickel Company, according to offi- 
cial statement. It is planned also to 
complete the magnetic survey which 
was undertaken last year. The com- 
pany states it is well financed for 
the work, having around $50,000 on 
hand, with no outstanding debts. G. 
S. Westgate, Montreal, is president 
of Anglo-Sudbury, and’ J. B. Allen, 
secretary-treasurer, 


Darwin Shareholders Wait 


~ 


Having been told of three different 
offers which might possibly result in 
their regaining some of their invest- 
ment, shareholders of Darwin Gold 
Mines are anxiously awaiting word 
as to the outcome of negotiations now 
under way. 

Darwin Gold Mines, after strug- 
gling along for several years was 
placed in bankruptcy last fall with 
rather surprising suddenness, and 
just about two months’after share- 
holders were offered rights to pur- 
chase more stock at 10 cents per 
share. Directors claim that at the 
time the offering was made, bank- 
ruptcy was not foreseen. , 

Claffms of creditors amount to 
something over $61,000. 

At a meeting of shareholders, and 
creditors recently, the three proposi- 
tions referred to above were out- 
lined. The first scheme, advanced by 
H. R. Bain, whose various organiza- 
tions were associated in the sponsor. 
ing of the stock, involved formation 
of a new three million share com- 
pany, one million shares being is- 
sued to vendors. The second proposi- 
tion, involving a similar capital set- 
up, was advanced by a group associ- 


Government as a training school for 
miners. 
May Accept Bain Offer 


At time of writing, no definite de- 
cision as to any of these 


Decision on F uture Plans 


by H. R. Bain & Co., agreed to under- 
write firmly one million shares of 
Darwin stock for $260,000, out of 
which was to be paid $60,000 com- 
mission to Old Tyme Securities also 
a Bain organized and controlled 
company. In consideration of the 
underwriting, British American was 
given an option on the remaining 
treasury stock, amounting to 360,000 
shares. Subsequently, .British Am- 
erican agreed to change the under- 
writing agreement to a higher price. 
to net Darwin $265,000 instead of the 
original $200,000. British American 
then entered into a firm underwrit- 
ing with regard to the balance of the 
treasury. 

In September of last year, British 
American, through H. R. Bain, ar- 
ranged with Darwin to cancel the 
underwriting in regard to 180,000 
shares not taken up, and which, Mr. 
Bain stated, he was unable to sell. 
In consideration for the cancellation. 
Mr. Bain said he would guarantee a 
bank loan up to $30,000 and would 
procure cancellation of over $19,000 
of commissions owing -to Old Tyme 
Securities, 


At the meeting of creditors and 


writing cancellation, and the con- 
in return, and found 


that “while “i 
directors Mr. Bain 


be- | two groups with the 


| February 


To glean advance information 
ahead of drifting operations, it is in- 
tended to do some diamond drilling 
near Howland pit, at a point about 
1,000 feet west of the present work- 
ings underground. Some good ore 
was taken from Howland pit under 


‘previous operations. 


It is understood that plans are 
under way for bringing power from 
an existing line at Espanola. 


Pickle Crow Vein 
Reported Strong 


Good Ore Lengths, High 
Values Obtained | 
at Depth — 


Work on the 900-, 1,050- and 1,200- 
foot levels of Pickle Crow Gold 
Mines during 1937 shows that. the 
vein is as continuous as on the upper 
horizons, geology and structure re- 
maining unchanged, states a sum- 
mary preceding the annual report of 
the company and issued by John E. 
Hammell, president. 

In the spring of last year the vein 
was cut on all three of the above 
levels, and later drifting opened 
1,405 feet of ore on the 900-foot hori- 
zon which returned avefage of $2.05 
over 27 inches. Of this length about 
1,121 feet will be stoped and will 
run $22.40 over 31 inches. Of the 
1,403 feet of ore opened on the 1,050- 
foot level, returning value of $22.40 
over 31 inches, 1,166 feet will be 
stoped, average being $23.10 over 35 
inches. 

Drifting on the 1,200-foot horizon 
totalled about 1,346 feet, 1,213 feet of 
which ran $18.20 over 29 inches, all 
considered stoping length. Pickle 
Crow has stopped drifting at present 
to expedite shaft sinking, which is 
being carried to the 2,000-foot level. 
Shaft has now reached the 1,800-foot 
level, stations having been cut at 
1,350 feet, 1,500 feet and 1,650 feet. 
Station has been startéd at the 1,800- 
foot level. 

An additional station will be cut 
at 1,950 feet, with a sump 50 feet 
below this in the shaft. A zone about 
800 feet west of the mine’s present 
workings returned encouraging re- 
sults in surface exploration ; 
summer, and this will be attacked 
from the 750-foot level. A geological 
condition yielding good results has 
been located about 800 feet north of 
the present vein system, and the 
management considers its possibili- 
ties of developing commercial ore 
bodies are good. 

Pickle Crow’s mill, designed, to 
handle about 400 tons daily, is 
treating about 325 tons, monthly 
production running about $215,000- 


$220,000. 


Giffin Gold Assets 
Bought by Desales 


Property and equipment of Giffin 
Gold Mines, former producing mine 
near Goldboro, Nova Scotia, have 
‘been purchased from the trustee in 
bankruptcy by Desales Mining Syn- 
dicate Ltd., share units of which are 
now being offered the public. 

Giffin Gold Mines went into re- 
ceivership last September, after 
spending a reported $50,000 in de- 
veloping the property, and installing 
a 20-ton mill. The mill was closed 
down about a year ago due to lack of 
capital. 

Desales Mining has issued 4,000 of 
its authorized 35,000, $1 par value 
share units for the assets of Giffin 
Gold, and $3,400 in cash. It has as- 
sumed liabilities of $2,500 for prop- 
erties and $2,566 for plant and equip- 
ment, due F. R. Moffat, Trustee. 

Acting ‘on recommendations of G. 
M. Pratt, consulting geologist, the 
new concern plans to dewater the 
mine to the 300-ft. level, reassemble 
and check the mill for efficency, and 
to carry out underground explora- 
tion work, 

Officers of Desales are: D. C. M. 
Clark, president; Cyril L. Murray, 
vice-pres.; Francis E. Neylan, sec.- 
treas, all of Toronto. The stock is 
being offered through W. C. Meggitt 
& Co., of Toronto, at $1 per share 
unit. According to the statutory in- 
formation filed in connection with 
the company, the proposed option 

greement with W. G. Meggitt & Co. 
covers 20,000 share units at 75 cents 
per share 


Dickson Sachigo Awards 
10,000-ft Drill Contract 


WINNIPEG.—A contract has been 
let by Dickson Sachigo for 10,000 
feet of drilling. Drill and crew are 
now on the ground and work has 
commenced. Dickson Sachigo, which 
is adjacent to the Sachigo River Ex- 
ploration Company, made some good 
surface discoveries last summer and 
the present drilling programme is 
to endeavor to prove an ore body at 
depth. Following the Dickson 
Sachigo lead, Lauren Sachigo and 
other nearby properties are consid- 
ering a similar development pro- 
gramme. 


Wales Red Lake Gold 
Proposes Lateral Work 
Wales Red Lake Gold Syndicate. 


in Red Lake area of Ontario, should 
be ready to undertake 


W. H. Peacock, resident enginéer, 
has spotted 12 diamond drill holes in 
object of prov- 

in trench- 


to | ing the showings disclosed 
d tes 


last. 


Members Toronto Stock Exchange 


E 15 King Street West 


Toronto, Ont. 


hy 


of the preceding year. 

That this is not a matter of par-. 
ticular concern, however, is shown 
by the fact no companies have an- 
nounced decreases so far for this 
month: It should also be remember- 
ed that last year was an all-time 
high for dividend fayments by Can- 
adian companies. 

Corporate Investors and Crown 
Cork & Seal are the two companies 
to announce an increase in the regu- 
lar rate, Extra dividends, however. 
are being paid by six companies. One 
of these is a gold mine, Toburn Gold, 
which is paying one cent a share 
extra. The others are industrial com- 
panies and include the following: 
Canadan Bronze, Cosmos Imperial, 
Shawinigan, Melchers Distilleries 
and Steel Co. of Canada. 

Arrears Payments 

Accumulated arrears are being 


to the extent of 70 cents a share on 
its preferred. Simpsons Ltd. is pay- 
ing $1 a share toward preferred ar- 
rears and Wood, Alexander & James 
is paying $1.75 a share.  - 

-As January,’ 1938, showed an in- 


Old Delta Will Get 
One More Chance 


Drilling Programme Map-| gue 


ped Out By Drury 
Nickel Mines + 


From Our Own Correspondent 

SUDBURY. — Property formerly 
held by Delta Mines Syndicate, in 
Drury township, near the old Worth- 
ington mine of the Mond Nickel Co., 
is to receive another going over. 
Drury Nickel Mines (ckznge of name 
from Van Nickel Mines which suc- 


ceeded the Delta) has mapped out a/| W 


diamond drilling programme, which 
calls for 2,000 feet of drilling, and it 
is expected that work will get under 
way almost immediately. 

During 1935 Van Nickel Mines 
sunk a shaft to a depth of over 75 
feet as a preliminary to underground 
development, but work was suspend- 
ed owing to lack of funds. The com- 
pany’s predecessors, Delta Mines 

had reported high value: 
in precious and base metals, which 
could not be substantiated by gov- 
ernment engineers. 

Drury Nickel Mines is capitalized 
at four million shares of no par value, 
and at last report 1,287,581 shares 
were issued. It is understood per- 
mission has been granted the com- 
pany by the Ontario Securities Com- 
mission to sell sufficient shares to 
raise the sum of $20,000. One hund- 
red thousand shares are held by the 
Premier Trust Co., pending instruc- 
tions from the company, and the 
sum of $13,500 is owing on this block. 
A. M. Hyde is’ president of the com- 
pany, and F. H. Westbeare is secre- 
tary-treasurer. 2s 
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Dividends Show §— 
Decline of $704,313%, 


crease of about $700,000 in total diy, 
dend payments over the first moni 
of 1937, so far this year there is pre, 
tically no change in the amount » 
dividends paid for the first 
months as compared with 1937, 


Summary of February Payment, 
1923 ie 
$ 


5,018,310 5.704 
16,159,140 17,334 6 


Paes ac nenesy ses 21,177,450 23,057, I 


Dividend P: yments 
Company 


Ang. Can. Tel., pf. ... 68iq 1 


~ 


Dt tt bet et tet eat pet ket dt 


ess 
Corporate Investors .., 


‘| paid by Easy Washing Machine Co. | gastern 


Melichers, pid. extra .... 
Ontario Steel, pid. ... 1.75 


Saguenay Pr., pfd. .. 
Sec: Std. Nylts., _ wae d 


St. Law Flour 5 
Di Secdedwcces 1.754 


Do., pref. 
Steel of Can. 


Wood, A. & J., pf. .-. 
York Knit., Ist & 


s—semi-annually, 


¢On arrears. finitial. *Interim. 


Bond Interest Due in February 
18 


Grand Trunk Western 
Orders Six New Engine 


MONTREAL.=The Grand Tra 
Western Railway, a subsidiary ofi 
Canadian National Railways, oper 
ing in the United States, has orderé 
six streamline passenger engi 
from the Lima Locomotive Works 
Lima, Ohio. 

The engines are to be of the cig 
four type with 77-inch drivers. B 
cost has not been disclosed. 
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If you are a Subscriber-by-mail to THE 
FINANCIAL POST, you get every important 


issue delivered regularly each week at yout 
home or office. That means both certainty 


and convenience. 


If you are a Subsctiber-by-mail you receive 
notice of special features and publication of 
subsidiary books which may be of great value 
to you as an investor or otherwise. 


If you are a Subscriber-by-mail you are clig- 
ible to the full privileges of the INVESTOR'S 
ENQUIRY SERVICE without extra charge— 
replies by personal letter to your questions at 
any time regarding your Canadian securities. 


Subscription rates: One Year $5; Half Year $2.50, 
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THE FINANCIAL POST, 


481 University Avenue, Toronto, Canada. 
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Being 
For Oil Test 


parations Made. For 
Production — Green 
Valley Watched 


SUNSET 1,721 BBLS. 


from Our Own Correspondent 

cALG ARY.—Preparations are be- 

made in anticipation of a large 
ervde production at Richland No. 2 
yell in south Turner Valley, and 

ning is expected to be halted early 
this week. The well is being hooked 
yp with line to the separator. A 
depth of 6,810 feet was ¢eported last 
end, which includes 400 feet 
in the limestone. Increasing amounts 
of em and oil and the location of 
pichland No. 2, just south of B. and 

p, and north of some of the la 

roducers in the field, have led to 
Potimistc field reports. 
sunset well, which was acidized 

tly, is reported producing 1,721 
perrels a day. This was the produc- 
jon during the last day of a five-day 
government test. There f is a very 
heavy gas pressure at this well and 
the flow must be held down with 
1400 pounds back pressure to oper- 
stion under proration to 42% of 
capacity. 

While Brown No. 3 now a failure 
ys a commercial producer will be 
snot with between 300 and 400 quarts 
of nitro-glycerine, officials report, 
and if a fair quantity of crude is ob- 
tined, the well will probably be 
gcidized in a further attempt to in- 
crease the yield. On the other hand, 
if the shooting fails to benefit the 
“yell, it may be abandoned, 


Green Valley Wildcat 

Green Valley-Banner, located on a 
gructure southwest of the crude oil 
grea of Turner Valley, is the most 
interesting test well in the province 
st present. Green Valley has proved 
the structure to run true to form 
with the south Turner Valley crude 
gructure. The limestone was en- 
countered at 5,345 feet. Drilling was 
continued 45 feet into the potential 
producing horizon and six-inch cas- 
ing was scheduled to be run last 
week end. 

The Elbow well, located near 
Bragg Creek, is also an interesting 
test well. It has been cemented above 
the Brown sands and the cement 
plug will be drilled through in a few 
days, Then the sands will be pene- 
trated. If expected oil showings are 
encountered, a production test will 
be made. 

Local oi] men stated the federal 
tariff board was prepared to investi- 
gate the crude marketing situation 
very thoroughly, as a result of the 
board's visit to Turner Valley. It was 
noted that Hon. N. E. Tanner, pro- 
vincial minister of lands and mines, 
did not outline the government’s 
plan to close in about 75 naphtha 
wells in the interest of gas conserva- 
tion. Naphtha producers, according 
to the plan, would be reimbursed by 
crude producers while gas would be 
conserved for lifting crude to the 
surface. It is expected the plan will 
be outlined at the Ottawa hearing. 


Important New Showing 
Reported by Gold Belt 


Developments in the 2,100 tunnel 
tt Gold Belt Mining Co., in the Sheep 
Creek country of British Columbia 
may have important bearing on the 
company’s ore reserye position, 

According to Grattan Lynch, en- 
gineer in charge for North American 
Mines Inc. managers of the property, 
avery strong vein has been cut at 
1,654 feet in this level. To the east 
assay values ran 0.52 ounces gold per 
ton over three-foot width, and to 
the west, traces across two feet. To 

termine whether or not this is 4 
branch vein, or the main showing, 
the crosscut is being continued for 
® feet before drifting starts on the 
bew showing. 

Payment under the option arrange- 
ments are being taken up ahead of 
schedule, and some weeks ago the 
company reported that payment had 
been received for 40,000 shares at 30 
cents per share, comprising the bal- 
énce of the Feb, 10 installment, and 
part of the March 10 installment. 


p Balance of the option Covers 453,320 


shares at 30 cénts per share. Some 
2,346,680 shares are now outstanding, 
of the company’s three million, 50 
cents par value stock. 


Winnipeg’s Newest Hotel 


The Marlborough 


In the Heart of the City 


Fireproof Construction 
European Plan 
Rates in Keeping With the Times 
220 Rooms 


: To The 
| Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
grtnnins water and toilet. 
aale toom with shower, $2.75. 
ingle room with bath, $3.00. 
tle room with tub and shower 
Combination, $3.50. 
uble room without bath, 94.00; 
running water and poilet. 
Double room with beth, $4.50. 
uble room with tab and showes 
r combination, $5.00. 
win bedrooms with tub and shower 
‘ombination, $5.50. 
Soliciting your 
appreciated patronage, 
H. F, STRUCKETT, 
Manager. 
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Richland No. 2/68... 
Groomed| 


pleting the well under way at 
Pilot Mound. Coal Gate Oils of 
Regina are planning drilling be- 
tween 20 and 40 wells. Northern 
Royalties has started a well with 
12-inch casing, prepared to go 
much deeper than any of the 
existing wells, to prove the pos- 
sibilities of an oil horizon. 


Howe Sound 
Doubles Net 


1937 Earnings Top $10 a 
Share Despite Drop ~ 
in uarter 


Howe Sound Co., a holding con- 
cern, which, through its subsidiaries 
operates metal mines in British Col- 
umbia and Mexico, earned over $10 
per share in 1937, as against $5.32 per 
share earned in 1936. 

Fourth quarter results reflected 
the drop in base metal prices,“and 
while volume production was gen- 
were only $156, as eguiot Glan us 
were as per 
share the previous quarter, $2.48 in 
the second quarter of 1937, 
in the first. The record for the 
two quarters of 1937 follows: 

Estimated 
Twelve Months Ended Dec. 31 
> = 
Val. of bull. prod. ... 
Less: Oper. aon. obese psison Sisoaer 


5,562,277 
- 198,916 


573,712 


t operations at 
still confined to the 


write-off, are estimated not to ex- 
ceed $410,000. 
Summary of mill operations 
follows: 
Mill Operations, Quarter Ending Bee. 31 


936 

Total ore hoisted, tons .. 18,640 16,264 
Lew grade material sorted 

tons 2,501 


13,763 
417 0.438 


Percent 97.6% 97.9% 
$210,951 $206,502 


Value o 


Harker’s Net 
Totals 82,805 


Market Value of. Invest- 
ments $442,987 at 
Year’s End 


Taking investments at market 
valuation of as at Dec. 31. 


90,367 | 1937, Harker Gold Mines, in a state- 


ment for the 1937 fiscal year, shows 
a working capital of $461,378. On the 
company’s balance sheet, these in- 
vestments, comprising. the listed 
stock, are given a book value of 
$249,476. Only current liability is a 


000 | $90 reserve for provincial corpora- 


Surplus for period* .., 224,519 


*Before surplus adjustments. 
tDeficit 

Earnings per Share .. 

Tons led 

Recovery per Ton 


Current Chatter 
From Manitoba 


From Our Own dent 
WINNIPEG —Mattson Patricia 
Mining Co. will install a five-ton 
amalgamating mill on its property at 
Birch Leke in the Patricia district, 
for testing what is apparently a large 
low-to-medium grade ore body. Nels 
Mattson, discoverer of the.pr 
with a small crew spent practically 
all the 1937 season doing surface 
work, tracing the ore zone for 700 
feet, where at one end it goes under 
muskeg and at the other end under 
heavy drift. 
n ~ = 
New Discovery 
A gold discovery-on the northwest 
shore of the Third Cranberry Lake, 
four and a half miles southeast of 
Gurney Gold is attributed to Tommy 
Webb, discoverer of the Webb-Gar- 
butt property at Elbow Lake, now 
under ¢ption to the Century Mining 
Co. The ore occurs in four parallel 
veins in an area 300 feet in width. 
No. 1 vein has been opened up for a 
length of 328 feet by trenches, with 
channel samples earrying values 
from $7 to $9.80 in gold. 
7 x 2 
Gurney Pours Two 
Two more gold bricks from the 
Gurney. Gold Mine were shipped a 
few days ago, although the mill has 
been operating at considerably less 
than anticipated tonnage. This has 
been due to trouble with the primary 
crusher. However; it is anticipated 
this will be rectified in a few days 
and the miil will operate from 125 
to 140 tons per day. Stoping is show- 
ing up considerably more ore than 
was anticipated and in sections there 
are widths up to 25 feet for impor- 
tant lengths. 4 
* 7 a 
Amisk Syndicate 
The Amisk Gold Syndicate Ltd. 
property at Beaver Lake, 14 miles 
south of Flin Flon is again under 
active development. This property 
is owned in London, Eng., and op- 
erations for the last two or three 
years have been delayed owing to 
certain legalities which, however, 
were straightened out last fall. 


N. Y. Mining Exposition 
Postponed Until April 


Attributed to requests from a 
number of definite and -prospective 
contributors, W. H. Minton, presi- 
dent, has announced that the dates 
for The Canadian Mining Exposition 
in New York have been changed 
from February to ‘April 25-30 in- 
clusive. ‘ 

Mr. Minton explained that a large 
number of se will ae fan 
the spr. who w. poten - 
en Canada. It is understood 
that the change in date has met with 
the approval of exhibitors. 


East Malartic Lists 
Additional Shares 


From Our Own Correspondent 
MONTREAL. — Additional shares 
of East Malartic Mines have been 
approved for listing on the Mont- 
real Curb Market. 


holders. 

Of the company’s 
capital of four million 
total of 3,150,710 shares have 
issued and 840,200 shares 
the treasury... 


, 


piss 


erty, | 


tion tax. Cash in the bank was 
$18,441. 

Statement of income and expendi- 
ture shows a net income for the year 
of $2,805, from gross income, com- 
prising interest and dividends re- 
ceived, of $12,747. Included in the ex- 
penditure is an item of $6,861, repre- 
senting book value of investments 
written off during the year. 

The investment portfolio of 
Harker, whose property in the Light- 
ning River of Ontario remains idle, 
shows little change, and at year’s 
end was as follows: 


Harker’s Holdings 
Dec. 31, 1937 


Company: 
Pickle Crow .....se+. eebvevccccvers 
Chi Gold 2... ..ese0e gecees Sdecvace 
Jacola .. 
Anaconda 


Treadwell Yukon Co. 
May be Dissolved 


From Our Own Correspondent 

MONTREAL.—A special general 
meeting of shareholders of Treadwell 
Yukon Co. is to be held Feb. 7 to vote 
on the proposal of the board of direc- 
tors to dissolve the company, 

In December last stockholders ap- 
proved a plan for the company’s re- 
organization whereby Treadwell 
Yukon Corp. acquired all the assets 
and business of Treadwell Yukon Co. 
As a result of the reorganization 
agreement, Treadwell Yukon Co. 
now holds as its only asset Tread- 
well Yukon Corp. common stock in 
an amount equivalent to one share 
for each 8.718 shares of its own stock. 

If a dissolution is approved, dis- 
tribution of the assets by the ex- 
change of shares will take place on 
the basis of one new for each 8.718 
shares held. 


Reward Mining Shows 
_ Net Operating Profit 


From Our Own Correspondent 

VANCOUVER. — Reward Mining 
Co.’s Surf Inlet mine trammed 1,830 
tons of ore during December, milled 
696 tons and produced a total of 
$10,795 after smelter deductions, ac- 
cording to a report issued by John 
D. Galloway, mariaging director. 

The average assay mill heads was 
0.510 ounce; mill tails, 0.0293 ounce; 
concentrates, 7.324 ounces. Concen- 
trates produced totalled 45.9 tons. 


eee re eeeeeeeeere 


Operating expenses were: $8,310. | i. 


The estimated operating profit was 
$2,434. Capital expenditure totalled 
$2,005. Some 4,675 tons of ore were 
broken in the stopes at Dec. 31. Less 
tonnage was handled than in Novem- 
ber owing to the Christmas 
shutdown. i . 


Thompson Cadillac Names 
Consulting Engineer 


Frem Our.Own Correspondent 
MONTREAL.—Thompson Cadil- 
lac Mining Corp. has announced the 
appointment of R. C. Bryden as con- 
sulting engineer’ of the company, 
succeeding Andrew Walz, whose 


resignation as vice-president, man- 
aging director and consulting 


engi- 
neer has been accepted. 

The company reports that 15,000 
shares of capital stock have been 
issued at an average price of 28 1/3 
cents per share. There are now 
3,310,000 shares issued and 690,000 
remain in the treasury. — 


Th 
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go anywhere on 


Montreal Power 


Montreal Light, Heat and Power 
Consolidated’s financial statement 
for 1987 shows a net income, after 
normal depreciation, expenses and 
fixed charges, of $8,575,716, or $1.91 
a share, as compared with $7,859,500, 
or $1.75 a share in 1936. 

Total gross income, including non- 
operating revenue of $2,840,024, 
amounted to $25,731,219. This was 
an increase of over $1 million in 
comparison with the 1936 total of 
$24,712,446, which included non- 
operating revenue of $2,712,568. 

The balance sheet does not show 
any major changes. Current assets 
amount to $6,736,824 as against $6,- 
677,867 a year ago, and current 
liabilities of $7,238,232 against $7,101,- 
206. While this would indicate an 
excess of current liabilities over cur- 
rent assets, it is noted that the com- 
pany’s assets largely consist of bonds 
and stocks of various subsidiaries 
and other corporations. 

During the past year there were 
redeemed $2,169,250 of mortgage and 
debenture debt, including $272,000 
bonds of Cedar Rapids Mfg. and 
Power Co., and $58,000 bonds. of 
Provincial Light Heat and Power 
Co. At the end of the year, the com- 
pany had outstanding $21,798,050 of 
3% debentures, maturing in 1939, 
compared with $22,596,700 at the 


1006 | close of..1936. 


Comparative figures of the profit 
and loss accounts follow: 
Inceme and Surplus Account 
Years Ended Dec. 31 
1937 = 
25,731,219 24,712,446 
9,003,341 8,818,968 
903,557 2,524,230 
2,471,244 
3,028,503 
7,869,501 
6,733,772 
20,000 
750,000 
365,729 
1936 


$ 
6,677,867 
232 7,101,207 


*423,340 


Current liabilities .... 


Working capital 
*Excess of liabilities. 


Shawinigan 

Substantial growth in share earn- 
ings, expansion of power sales and 
general strengthening of balance 
sheet position is shown in Shawini- 
gan Water and Power Co.’s financial 
statement for 1937. Gross earnings 
totalled $14,769,142 and net before 
depreciation $4,585,684.’These figures 
compare with gross of $13,954,358 and 
net, before depreciation, of $3,967,- 
892. in 1936. Net earnings, before 
providing for income tax, amount to 
$1.34 a share, as against $1.03 the 
year before. 

Working capital remains relatively 
strong, current assets of $6,142,738 
comparing with current liabilities of 
only $2,134,813. Cash on hand, call 
loans, temporary investments, are 
shown on the books at $3,723,718, and 
accounts receivable $1,956,781. Dur- 
ing the year the company spent $2,- 
607,849 ,on capital account without 

necessity of borrowing from the 


lished a balance sheet. 


Company Reports 


banks or issuing additional securi- 


ties. 

Comparative figures on the profit 
and loss accounts for the past two 
years follow: 

Profit and Loss Account 
Years Ended Dec, 31 
ee 
Operating revenue ... 13,461,418 12,589,996 
revenue 1,307,724 1,364,363 
. 14,769,142 13,954,350 
1,026,733 932,108 
1,810,998 
834,297 
Taxes & insurance . 
General expense .... 


Net profit 
Less: Dividends 


Surplus 
Brought forward 
Less: Exchange fund.. 


Carried forward 
*After income tax. 
+Subject to 1937 income tax, 
tSubject to 19396 income tax. 
Working Capital 
‘ 1937 


resnsis 


#1,075,014 


Current assets 
Current liabilities 


Working capital 4,821,697 


Lake St. John Power 


Lake St.“john Power and Paper 


esse 2,134,813 


in line with expectations; all 
senior charges being covered with 
net earnings equal to $10.96 a share 
on the preférred stock and 90 cents 
a share on the common. In the pre- 
vious year the company earned $5.72 
a share on the preferred, or just 
short of the full dividend rate of $6 
a share. Operating profit last year 
totalled $1,000,984, as against $792,531. 
Net available for dividends was 
$197,680, compared with $103,001 in 
1936. 


The balance sheet reflects the im- 
provement in the company’s posi- 
tion, with net working capital higher 
by $100,000. At the end of the year 
the company had cash on hand of 
$537,902; receivables increased $110,- 
000 to $478,638; inventories at $1,370,- 
072 were $350,000 higher than a year 
ago. Among liabilities accounts pay- 
able advanced from $173,802 to $287,- 
328, while accrued charges at about 
$481,000 compared with $265,000 at 


TOOLE, PEET & CO. 
° LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Mana 


red 
CALGARY CANADA 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed ané 
developed te production. 


44 Victoria Street, Toronto, Can. 


LAKE SULPHITE PULP 
COMPANY LIMITED 


Manufacturers 


of high-grade 


bleached sulphite pulp and rayon 


pulp. 


Plant at Red Rock, Ontario on 
Nipigon Bay, Lake Superior, 
scheduled to begin production 
about March 25th next. 


225 TONS DAILY 
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Manufacturers of the most adaptable Diamond Drills for any size programme, 


BOYLES BROS. 


DRILLING CO. LTD. 


Head Office and Plant: Clarke Dr. and Parker St., Vancouver, B.C. 


‘ Port Arthur, Ont. 


(Eastern) Ltd. 


Subsidiary Companies 


Your comments on the possibil- 
ity of future appreciation in value 
of Algoma Summit shares will be 
apprecia ; 


oma Summit Gold Mines, 
which began production at its prop- 
erty in Goudreau area of Ontario 
April last, has not yet 
to be a profitable tion, 
in the period Apell- Decembér, 1297, 
was slightly over $62,000, each month’ 
showing slight gains in production. 
The company’s consultant has said 
that profitable operations can be 
realized by the Fall of 1938, but the 
fact remains that Algoma Summit, 
though its mill has been producing 
for nearly ten months, is 


options on its stock for this purpose. 
Algoma Summit has never pub- 


the close of 1936. 

In his report A. S. McNichols, 
president, stated that since the be- 
ginning of year operations were 
on a reduced basis but would pick 
up when surplus stocks presently 
held by customers became exhausted. 
He also. referred to the new con- 
tract with the Hearst buying organ- 
ization which was rewritten for a 
period of five years. The latter.calls 
for delivery of 100,000 tons of paper 
a year at the prevailing market 
price, subject to cancellation after 
two years, conditional upon 12 
months prior notice. 


Comparative profit and loss ac- 
count figures follow: 


Income and Surplus Account 
Years Ended Dec. 31 


Debenture interest ... 
Taxes ..-ssssees Secece 


197,680 


Net earnings .....s00 
108,000 


Pref. dividends ....++ 


$ 
Current assets 2,386,613 
Current liabilit 769,061 


Piccadilly 


LONDON 
SMOKING MIXTURE 


CARIBOO-HUDSON 
GOLD MINES 
LIMITED. (NLPLL) 


A limited number of shares at a price 
of fifty cents per share are available 
at the offices of the Company 


1406 ROYAL BANK BUILDING 
VANCOUVER, B. C. 


DIRECTORS 


W. B. BURNETT, MD. FRED M. WELLS 


President, Cariboo Gold Director, Cariboo Gold 


Quartz Mining Co. Ltd. me 
President, B. C. Chamber @¥artz —s ong Lid., 


‘of Mines, Vancouver, B.C. 
O. H. SOLIBAKKE 


Director, Cariboo Gold 
Quartz Mining Co. Ltd., 
i Seattle, Washington 


Secretary 
FREDERICK FIELD, C.A. 
Vancouver, B.C. 


Fiscal Agent 
N. G. M. LOUGHEED 


Net working capital .. 1,617,532 : 
Co.’s financial statement for 1937 is |’ 


W. A. Irwin 


R. IRWIN'S long experience as Ottawa press correspondent and news 
paper editorial writer has made him an unusually accurate observer of 
Canadian events and problems. Articles like “Crisis in Alberta” — “The Wheat 


Pool” — “The Welland Canal” — “Taxation and The Railway Problem” and 


“Canada 1938” are among Mr. Itwin’s more recent contributions to Maclean's. 
Their thoroughness has won nation-wide recognition from responsible people in 


political and business circles. 


If you are selling the people who take keen 
interest in Mr. Irwin’s articles on matters 
of national importance, you are selling the 
acknowledged leaders in every community. 
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Perhaps significant of the direc- 
tion of a large portion of Canada’s 
industrial activity over the past few 
years is the appearance of two air- 


* Latest earnings report 


more inaccessible districts of north- 
ern Quebec, Ontario‘/and the west- 
ern provinces. With a few excep- 
tions this has been carried on by 
small companies operating with pri- 
vate capital but its growth has made 
necessary larger amounts of money 
than could readily be provided by 
the old methods. 
New Industries 


Both the manufacture of aircraft 
nd transportation by air are com- 
Deratioety new industries which still 


have to establish a record of stable 


earning power: That they are mak- 
ing some progress in this regard, 
however, is shown by the inclusion 
of Fleet Aircraft, Fairchild Aircraft 
and Mackenzie Air Services among 
listed companies on the Toronto and 
Montreal Stock Exchanges. 

The other division to show more 
than one newcomer to the exchanges 
is investment and finance companies. 
Two long-established investment 
trusts and one installment finance 
company first offered their share- 
holders the improved markets and 
the wider distribution which fol- 


lowed listing in 1937. 


Dominion and Anglo 


First appearing on the Toronto 
Stock Exchange Jan. 4, 1937, Domin- 
ion & Anglo Investment Corp. is an 
investment trust of the management 
type. No restrictions are placed on 
the securities which the company 
may hold except that not more than 
10% of assets may be placed in any 
one investment, with the single 


Excheages List 
Manufacturing and 


‘ 
Transport Firms 
ception of Canadian Governmen 
bonds. 


shows that 
net profits were equivalent to $5.13 
a share in the year ended April 30, 
1937, on the 5% preferred stock 
compared with $3.78 a'share in the 
preceding year. 


At April 30, 1937, market value of | 


assets was $2.7 millions compared 
with $1.9 million a year earlier. This 
was equivalent to $198.68 for each 
preferred share in 1937 and $126.47 
for each common share, thus indi- 
cating that the company had more 
than recovered its original capital 
investment. It is not known how net 
assets would compare at present but 
they are hardly likely to make as 
favorable a comparison due to the 
stock market slump. ‘ 

Regular dividends are being paid 
on the preferred stock and in addi- 
tion the company has made three 
payments of $1.25 each on account of 
arrears in 1937. This would reduce 
arrears to $3.75 a share. 

Capitalization consists of $1,250,000 
in 5% preferred shares out of an 
authorized amount of $2,850,000, and 
10,000 common shares of no par 
value out of 20,000 shares authorized. 
Both the preferred and common are 
listed on the Toronto Stock Ex- 
change. The company has no funded 
debt. 


Dominion Scottish 


Another established investment 
trust to make its first appearance 
on the stock exchange in 1937 was 
Dominion-Scottish Investments Ltd. 
whose preferred and common shares 
were added to the Toronto Stock 
Exchange list on March 24. 

Extensive changes were made in 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen's 
Compensation Board, Ontario. 

Special attention Workmen's Com- 

pensation, Social Insurance, Life 

Insurance, Corporation and Commer- 

cial Law. 

1503 Canada Permanent Bldg. 


TORONTO, CANADA 


Pitblado, Hoskin, 
Grundy, Bennest & 


Drummond-Hay 
Barristers, Solicitors, etc., 
WINNIPEG, CANADA 


CHARTERED ACCOUNTANTS 


3. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 


Sask. 


SHARP, WOODLEY & CO. 


Chartered Accountants 
WINNIPEG MANITOBA 


Hudson, MeMackin & Company 


Chartered Accountants 
SAINT JOHN and 
MONCTON, N.B. 
HALIFAX, N.S. 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 


HAROLD A. sWACR, F.C.A. 


TORONTO, MONTREAL 


Licensed Trustees and Eeceivers 


Rutherford Williamsen, F.C.A. 
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C. P. ROBERTS, F.C.A. 
Chartered Accountants 


F. BR. McCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


CLARKSON, 


GORDON, 


CHARTERED ACCOUNT 


15 W 
Tere: 


Street West, Toronto 
ntreal—Hamilto 


DILWORTH & NASH 
ANTS 
n—Otta 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


McDONALD CURRIE & CO. ' 
CHARTERED ACCOUNTANTS 


Montreal Toronto 


“WILTON C. E 


Quebec Ottawa 


DDIS & SONS 


_ Established 1895 
CHARTERED ACCOUNTANTS 


ederal Building, Toronto 


MASECAR, DeROCHE & McMILLAN 


C@ARTERED ACCOUNTANTS 
* 


SASKATOON 


THORNE, MULHOLLAND, 


SASK. 


CHARTERED ACCOUNTANTS 


E. J, HOWSON 
McPHERSON 
Licensed Trustees 


FEDERAL 


TORONTO 


BUILDING GALT 


KITCHENER 
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1996. resulting in} * 


percentage 

constant during the past four 

but holdings of preferred 

have gained at the expense of bonds 
and debentures. 

‘Earnings ‘of Dominion - Scottish 
were insufficient to cover preferred 
dividends for the six years from 1932 

1937 inclusive and arrears 


May 31, 1937, and 11 cents a share 
on the common. Net assets at May 
31, 1937, were equivalent to $56.10 
a share on the preferred, approxi- 
mately the same as par value plus 
arrears, — . 

Price range on the stocks since 
they were listed have been: Pre- 
ferred, high $44 and low $30; com- 
mon, high $3 and ?Pw $1. 


Fairchild Aircraft ; 


Common stock of Fairchild Air- 
craft Ltd, was listed on the Mont- 
real Curb Market on Dec. 4, 1936. 
Its 1937 price range has been from 
$13 a share in January to $3 in 
October. 

The company manufactures Fair- 
child aircraft and has Canadian 
manufacturing and selling rights for 
Lockheed planes. Most recent order 
announced was for six Lockheed 
14H transport planes for Trans 
Canada. Air Lines involving ap- 
proximately $690,000. Another order 
received in November from the Do- 
minion Government involved 
approximately $1.5 million. The 
order from the Dominion will take 
about three years to complete while 
that for Trans Canada Air Lines 
will be delivered in August, 1938. 
Operations for the current year, 
which ends June 30, 1938, are there- 
fore not expected to be very satis- 
factory and earnings may be lower 
than last year when a loss of $3,984 
was reported. 

The company has operated con- 


tinuously since 1930 with a plant at‘ 
Gross sales by: 


Longueuil, Que. 
years are as follows: 

Fairchild Aircraft Ltd. 

G 


Sole’ capitalization ‘is $1,850,000 in 
$5 par value common stock, of which 
$600,000 is outstanding. 


Fleet Aircraft 


Fleet Aircraft, Ltd, operates a 
plant at Fort Erie, Ont. It has been 
in operation since 1930 and at one 
time was a subsidiary of Consoli- 
dated Aircraft Corp. It is now con- 
trolled in Canada. Following an 
offering of common early. in 1937 
the stock was listed on the Montreal 
Curb Market. Price range has been 
from a high of $10.50 a share in July 
to a low of $4 in December. 


Net income before taxes was over 
$46,000 in 1936 compared with $40,- 
874 in 1935. Net profit was $34,785 
in 1935 while losses-of $7,604 and 
$9,280 were shown in 1934 and 1933 
respectively. 


Industrial Acceptance 


Class A stock of Industrial Accept- 
ance Corp. was listed on the Mont- 
real Stock Exchange on Nov. 16, 
1930. Price range of the stock in 
1937 has been from a high of $38% 
in January to a low of $24% in 
October. 


Industrial Acceptance Corp. 
finances the purchases of semi- 
permanent merchandise, such as 
automobiles, radios, refrigerators, 
washing machines, etc, on an 
installment basis. It maintains 
offices in 21 Canadian cities. 

Capitalization 
following: 

Authorized Outstand. 
000 $2,000,000 

P 000,000 — 1,500,000 
Class A, m.p.V. ...... 150,000 sh. 60,000 sh. 
CL B, conv n.p.v. 30,000 sh. 25,000 sh. 

The company has recently ex- 
panded the scope of its operations 
by taking over the installment 


consists of the|! 


IN NEW CHRYSLER PLANT 
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50,000, a part of which may now 
earmarked for relief 


The stand of Finance Minister C. 
A. Dunning is due in part-at least to 
the improvement in the province’s 
budget position. Revenues during 
the current year have exceeded esti- 
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inary account. Restriction of loans 
from the Dominion will probably 
prevent increase in expenditures in 
certain fields. 
Maturing Loans 

Hon. Stuart Garson, provincial 
treasurer in his reply .to Mr. Dun- 
ning has emphasized the necessity of 
keeping the province in a strong cash 
position, He has pointed out the 
province has loans of $40,000 ma- 
turing on July. 1, 1933; $1.5 million 
on Feb. 1, 1939; and $677,000 on June 
1, 1939. The $1.5 million maturity 
coming due on Feb. 1, 1939, is the 
only one causing concern. No sink- 
ing fund is held against this loan so 


‘it seems prudent to have as large a 


surplus as possible on current 


= | account. 


With. the opening of its new $3 millions plant extension at Windsor, 
Chrysler Corp. will soon make its six-cylinder engines for cars and trucks 
in Canada. The addition adds almost 125,000 square feet to the company’s 
manufacturing facilities and brings hydro-electric load up to 7,200 horse- 


power. 


Above is a view of some of the heavy new machinery installed, the giant 
in the foreground being one of a battery of high precision, automatic 
angular drills in the crankshaft department. 


financing subsidiary of Rogers- 
Majestic Corp. 

In 1936 net profits were equiva- 
lent to $15.75 a share on the pre- 
ferred and $3.55 a share on the class 
A. For the nine months ended 
Sept. 30, 1937, earnings available for 
the class A stock totalled over $4 a 
share. Volume of business grew 
more than 60% during the period. . 

Dividends on the class A stock 
were resumed in 1937 at a $1 a share 
annual rate. This has since been 
increased to an annual rate of $1.50 
a share and a bonus of 12% cents a 
share paid. 

Mackenzie Air Service Ltd. oper- 
ates a fleet of eight modern aircraft 
for the transportation of passengers 
and supplies with base headquarters 
at Edmonton. The company serves 
the mining areas of Lake Athabaska, 
Great Slave Lake, Great Bear Lake 
and the Mackenzie River. basin. 

The company’s 291,500 no par 
value common shares were listed on 
the Montreal Curb Market in April, 
1937, and since then have ranged 
from a high of $1.80 a share in 

il to a low. of 55 cents in 


The company has a contract to 
carry air mail for four years in the 
Mackenzie River area. It also, 
through United Air Services Ltd., 
has an agreement with Wings Ltd. 
and General Airways Ltd. by which 
certain centralized purchases - of 
supplies will be made and traffic 
routed. 

Business record of Mackenzie Air 


Service is summarized as follows: 
Air a Passengers 


903 

704 
Report for 1937 is not yet available 
but in August it was estimated that 
gross earnings might exceed $300,000, 
which after deduction of expenses, 
would leave about 35 cents a share 
on. the common. Net profit was 
$25,377 in 1936. 


New Fields Predicted 
For the Paper Industry 


Products Other Than News 


the Future, President 


rint Important Factor For 
ells Pulp and Paper 


Association—Wool and Cotton Substitites 


From Our Own Correspondent 


MONTREAL. —.Production of 
paper products other than news- 
print would probably be an import- 
ant factor in the future expansion of 
the Canadian pulp and paper indus- 
try, R. A. Mcinnis, president of the 
Canadian Pulp and Paper Associa- 
tion, suggested in a recent address 
to the twenty-fifth annual conven- 
tion here. 

Newsprint, he said, represented 
only 28% of the world’s consumption 
of paper products and board, 

_ The growth of the pulp and 

industry in Canada had bein bees 
nomenal, but the world picture was 
far More amazing, Mr. McInnis said. 
World production and consumption 
of paper products} including board, 


increased from 21 million tons in| being 


1926 to 26 million tons in 1929, De- 
spite the intervention of a severe 
depression, consumption by 1936 had 
reached 29.5 million tons. 


92.5 pounds. By 1936, the per capita 
consumption in the United States 
aes tee ae 57.5 pounds for news- 
print a nds. for all 

products. as faye 


Develop New Uses 
Mr. McInnis saw tremendous 


and cotton. There: was 
every indication, he stated, that this 
latter development would outstrip 
rayon pulp, ou We 


He also suggested the chemical] 


side of the i might become 
important and profitable in the fu- 
ture. In pulp and 

are. many wastes, 

thoroughly studied by re- 
search organizations. 


Standard Clay Products 
Alters Sinking Fund 


from Our Own Correspondent 

MONTREAL. — Bondholders of 
Standard Clay Products Ltd. have 
approved a proposal to release the 
company from sinking fund obliga- 
tions in connection with its 6% first 
mortgage bonds, due 1942. Under the 
arrangement, the company is releas- 
ed from its obligation to make sink- 
ing fund payments for 1937 and for 
all subsequent years until maturity 
of the bonds in 1942, 
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FOURTEENTH ANNUAL 


EDITION 


Nearly 200 Pages, Size 12" x 9" 
~~ Price Per Copy Postpaid 
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" Herewith $..........,....im payment, 
NAME 
ADDRESS 


We Manufacture 
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the EASTERN TRUST CO. 


REGISTRAR — TRANSFER AGENT 
EXECUTOR — TRUSTEE 


Head Office: Halifax, N.S. 


Branches—Montreal, P.Q.; St. John, N.8.; Charlottetown, P.E!.; 
Moncton, N.B.; Saint John's, Newfoundland; Toronto, Ont. 


TORONTO OFFICE: 330 BAY ST. 
H. C. OXLEY, Manager 


WAL 


‘EXPORT 


MADE WITH MOISTUREPROOF PAPER 


That's it. It's facts you want, not fiction. 
And here they are, 70,000 of them derived 


from more than 700 individual sources. 


An exhaustive, illustrated: analysis of. more. 
than fifty fundamental factors of Canadian 

life — business, industry, education, hous- 

ing, unemployment, relief, agriculture, 

finance, taxation, trade, transportation and. 
a host of others. 


‘Market Data 


One section entirely devoted to complete, 
detailed market information — national, 
provincial, sectional and pertaining to 440 
Canadian cities and towns. - 


Includedis a large insert map of the Canada 
market in two colors. 


This 14th annual edition is more valuable 

than any of its predecessors because it 

j contains an array of timely data 

upon which, to a large extent, 

the ultimate report and recom- 

mendations of the Rowell Royal 
Commission must be based. 


Orders Piling Up 


Orders for this year's edition 
have been piling up like the ice 
in Niagara River. The only pos 
sible disaster, however, will be 
disappointment to YOU if your 
order fails to reach us in time. 
Delivery of your copy is gua 
anteed if this coupon reaches us 
prior to'actual distribution, com 
mencing February |0th. Order 
TODAY. 
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The Financial Post, 481 University A 
’ Toronto, Canada. rn 


.+«+.copies of The Financial Post 
SURVEY, 1938. 
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